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Is the fire qyill 


NATIONALLY ADVERTISED 


VERY month the most important magazines in 
general circulation carry a striking presenta- 
tion of the property protection and fire prevention 
message of the Insurance Company of North 
America. 


National advertising is an important aid to North 
America Agents. It keeps before the insuring 
public the stability of this oldest American fire 
and marine insurance company, its dependability 
as demonstrated by a 135-year record of met ob- 
ligations, and the good service available through 
North America representatives everywhere. 


Insurance Company of 
North America 


PHILADELPHIA 
and the 


Indemnity, |Ins. Co. of North America 


write practically every form of insurance escept life 
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Incorporated 1852 
FIRE 
INSURANCE 
AUTOMOBILE 
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asa’ =~ COMPANY | 
USE and Wisconsin 


Time -Tempered, Strength, 
Securityand Service 
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AMERICAN EQUITABLE 
ASSURANCE COMPANY 


OF NEW YORK 


Assets, January Ist, 1927 ------ $ 4,896,544.34 
Surplus to Policyholders - - - - - - - $ 1,928,405.51 
Losses paid since organization - - - $17,807,373.74 


Desirable fire insurance agents wanted who 
can give us a representative business 


Apply to 
92 WILLIAM STREET 
NEW YORK 


HOME OFFICE, 






































TAKA? 


If you are considering 
going with a growing 


company write to 
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Pocket Expiration Books 


“The Life of the Business’’ 


Nothing plays a more important part in the 
business of a local agent, or broker, than a 
Pocket Expiration Boek. Small and compact, 
it makes it possible to have an accurate pocket 
record of every expiring policy in the agency 
and expiration date of every “promised” policy. 
A new style “A. Williams”, form 521, Pocket 
Expiration Book makes it possible for com- 
panies to purchase quantities for distribution 
at an unusual low cost. 


FORM 521—Printed in Blue, as illustrated below; Patented Block Index Tabs; Tag Board 
Cover; 32 Double Pages; Size when closed, 6%x4% nches. PRICES, Tag Board Cover: 
1,000, $135.00; 500, $75.00; 200, $32.75; 100, $18.75; 50, $9.50; 12, $2.50; 1, 25c. Red Keratol 
Flexible Cover: 1,000, $235.00; 500, $130.00; 200, $57.50; 100, $32.50; 50, $16.50; 12, $4.50; 1, 45c. 
FORM 520—Pen ruled, as illustrated below; Cut-out Tab Index; Tag Board Cover; 25 double 
pages. PRICES, 1,000, $225.00; 500, $125.00; 200, $51.25; 100, $30.00; 50, $15.50; 12, $4.50; 1, 45c 
FORM 522—(Same ruling as 520, having cut-out monthly tabs) Flexible Red Keratol Cover; 
52 ty er PRICES, 1,000, $675.00; 500, $350.00; 200, $145.00; 100, $75.00; 50, $37.50; 
12, $10.00; 1, $1.00. 


IMPRINTING FRONT COVER 
Tag Board Covers 
2.00 


EMBOSSING IN GOLD 
Keratol Covers 
100, 


$2. 100, $5.00 
Additional hundreds, 15c Additional hundreds, $1.50 


The National Underwriter Co. 
1362 Insurance Exchange 
CHICAGO, ILL. 


420 East Fourth St., Cincinnati 80 Maiden Lane, Room 613, New York 
1015 Transportation Bldg., Detroit 1517 Fourth Nat. Bank Bldg., Atlanta 
313 lowa National Bank Bldg., Des Moines 
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Double Page—521-520-522 
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\ JHY is the premium income less this year than last? 


We can assign one evident reason. 


Merchants and manufacturers are carrying smaller 
stocks because improved communication and transpor- 


tation facilities permit ready replenishment upon short 
notice. 


But prosperity continues, indicating that turn-overs 
are more frequent and the use and occupancy value of 
the store and the factory is sometimes greater than the 
value of plant and equipment. Still we look to build- 
| | ings and stocks as our principal, if not our only source 
of Fire Insurance premiums. 


Why do we overlook Leasehold, Rents and Use and 
Occupancy business, for which the changing conditions 
create an increasing demand? “Shall we join the ich- 
thyosaurus and the three-toed horse, who were unable 


to adapt themselves to change? 


The American 


INSURANCE COMPANY 


Newark, N. J. 


| No. 12 of a series | 
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OCCUPANCY AS . a ‘2 , 
SOON AS REPAIRS ip». 
<— ARE COMPLETED [ +S 








Sil lL Pa ying 


ERE is a crippled factory building, still paying rent to its owner — 
thanks to Rent Insurance. 

But more important yet, it is paying the agent who sold this valuable 
protection to his client. It is paying in good will — in greater confidence 
— in more business. Our agents find that the client who sees his interests 
so carefully watched can be sold many more types of essential insurance. 
The favorable comment of such clients to their friends has also been a 
great factor in the success of agents of this company. 

In addition to selling Rent Insurance to landlords, our agents are telling 
property owners who occupy their own premises about Rental Value 
Insurance. And to protect other clients against higher rents when fire 
terminates their lease they are telling them about Leasehold Insurance. 
All these are cases where “Telling them and Selling them” pays the agent 
for many years to come. 


“TVERPOOL, 
0 LONDON 


GLOBE. 
Western Department —_ BE, Pacific Coast Department 


CHICAGO Insurance Co.c» SAN FRANCISCO 


Executive Offices: 1 Pershing Square, Park Ave. at 42nd St., New York, N. Y. 





THE NATIONAL INSTITUTION WITH A WORLD WIDE BACKGROUND 
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YUL LLL, 
Thirty-first Year, No. 36 
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WORKS OUT DRAFT OF 
AN AGENCY CONTRACT 


j 


dw 


Special Committee of the Western 
Union Will Present Tenta- 
tive Form 


TO CONSULT WITH AGENTS | 


Feeling Strong That There Should Be |’ 


Some Definite Basis for Estab- 
lishing Relationship 














special committee that was ap [ 
d by the West ern Union headed | : 
rr M. Thomas of the Aetna to 
epare a form of agency agreement will 
ake repor the annual meeting at 
Manchester, Vt., this month. The sug- 
gested agreement is by no means final. 
e committee has worked on the sub- 
ject diligentl) d in the preparation 
tenta dratt has included what 
e members believe should be the pro- 
visions in the contract. It will be gone 
ver | the counsel for the Western 
and some modifications may be 
d comply with legal rules. 
Will Hold Ageney Conference 
Later on it is stated that a confer- 
cence he held with the conference 
n tees of the National Association 
surance Agents in order to get the 
ant the agents on this important 
ubye the draft of the con- | 
ac s through different chan- | 
els it l en be submitted to the 
arious irisdictional bodies for their 
nsideration It is felt that a con- 
ract of this kind will be much more 
ecti i becomes nation-wide in its 
lication or at least used in a large 
: 
Relationship Too Wide Open 
The farm cc anies have a printed 
that they use in the appoint- 
ot agents rhe Travelers Fire has 
an agency < act which it utilizes. It 
s based very much on the contract that 
t uses with its casualty agents. Aside 
rom these instances, companies do not 
s¢ written form of contract in 
ZeR appointments Many officials 
ave ¢ that this is a mistake. It 
aves the relationship too wide open. 
gel collects from his assured 
sands of dollars of premiums. Yet 
ppened at times when agents 
tailed or gone wrong the premiums 
llecte for the benefit of 
general cre S The insurance 
nies f¢ that a contract should 
e drawn 1 iblishing a fiduciary re- 
te nd s irding the rights of 
cK a s urally the contract 
revolve about the financial rela- 
ship. The companies naturally are 
sirous cf having premiums regarded 
s trust tunds, at least that portion 
uch belongs to the company or the | 
emi the commission. Com- 


amies feel that t net premiums col- 


other creditors 
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| VETERAN UNDERWRITER 


DIES IN ATLANTIC CITY 


E. C. IRVIN LONG IN HARNESS 


Served with Distinction for Many 


Years as President of the 
Fire Association 
Elihu ( hairman of 


Irvin, veteran ¢ 








the board of the Fire Association and 
for many years its presi died in 
Atlantic City Sunday t the age oft 
Ss irom physi il disability due to old 
age. Mr. Irvin was the last of the 
famous group of company presidents 
who flourished in days gone by and be 
came prominent in their line. He lived 

tty much for the Fire Association 





the Presbyterian Church, to which 
he was devoted. 

Mr. Irvin was born near Harrisburg 
Fa May 22, 1839. He taught school 
|in his early years at Duncannon, Pa 
Afterwards for a number of years he 
| was manager of the Duncannon Iron 
| Works in that town He entered the 
insurance business in 1869 as_ special 
agent the old Germania Fire in Penn 





E. C. IRVIN 
sylvania In 1874 he became general 
| agent of the Phoenix of Hartford for a 
| large territory extending from Pennsy!] 
vania to the Gulf of Mexico. He trav- 
eled out of Philadelphia 
Went With the Fire Association 
In February, 1884, Mr: Irvin was 
elected vice-president of the Fire Asso- 
but are the property of the companies 


themselves. 
Ownership of Expirations 


lf 


definite 


a contract is agreed upon 
it may be decided to acknowledge the 
agent’s ownership of expirations unless 
there has been fraud or defalcation. 
The importance of a written contract 


The 
desirous 
will be satis- 
protect the 
companies. 


acknowledged on all hands. 
Western Union committee 
finally devising one that 
all around and will 
rights of both agents -and 
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is 
of 


| factory 
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NEW BRUNSWICK WILL 
INCREASE ITS CAPITAL 


WILL ISSUE WITHHELD STOCK 
Authorized Capital Stock Is $1,000,000, 
But Only $300,000 Has Been 
Sold to Present 


ne W YORK, Sept. 7.—An additio1 
ot 700,000 to the « apital and $1,050,000 
to the surplus of the New Brunswick 
t the Home fleet was decided on at 
a meeting of the company’s board of di 
rectors here last week, according to an 
announcement by President Charles L 
Tyner While the authorized capital 
stock of the company is $1,000,000, con- 
sisting of 100,000 shares with a par 
value of $10, only $300,000 of this stock 


is time. 
remaining 
the board authorized is 
these shares at less thar 
thus adding $1,050,000 to sur- 
well as $700,000 to c: ] 
of record as of Septen 
be given the 
for 214 shares of 
$25 a share for every 
held by them, t 
if not exercised on 
vefore November 15 this year Frac- 
tional shares will not issued, but the 
privileges of selling, and 
quiring warrants for 
from stockholders of 
f acquiring a 
subscribe to one share will be permitte« 
The company is authorized to sell all 
shares not taken by stockholders at not 
l than $25 a share. Warrants 
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stockholders the right to subscribe 


up to th 


the 


1as been outstanding 
In d 
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office 
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Oo he ir 
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soon, must 
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fore 3 p. m. Neé 
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many 
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re vembe 


at $25 a 
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Mr 
rganizat 


He 
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retiring from ness 
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Warren S. Northup Dies 
Warren Northup 
merly secretary-treasurer of 
near-Paul Company 
insurance man, 
was formerly in the 
in Michigan 


4 of Seattle, for 
f the Kin 
and well 
last week 
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agency 
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AMERICAN FARMER IS 


FOUND VERY CARELESS 


President Bauer of Pyrene Manu- 
facturing Company Tells 
Farm Fire Dangers 


LOSSES ARE 


INCREASING 
Total Annual Loss Placed at $150,000 
000—Average Burning Rate Is 
96 Farms a Day 


NEW YORK, Sept. 7.—“The Amer- 
ican farmer is the most careless prop- 
erty owner in the world,” with the re- 
sult that the farm fire insurance situation 

this country grows steadily worse 
nstead of better, according to Presi- 


ent Bauer of the Pyrene Manufactur- 
g Company, who pointed out in a re- 
ent address here that 96 farms bur 
ery day of the year for a total an- 
’ ss of $150,000,000, these figures 


9° 


‘tt including about of the 
farms not insured 
Their highly unfavorable loss experi 
nce in the past few years has led 
large stock companies to decline 
fire policies on rural proper- 
pt as a matter of accommoda 
Bauer pointed out, adding 
this has thrown on the farm mu 
burden tremen 
stagger and fall 
he said, is a 
ention 
h 


percent 


any 


mnpanies so 


a 
may 
pre cam 
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waged witl 


suc as ( 


great 
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Carelessness Greatest Danger 


ve nercent | fires are 


Mr 


care- 
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causes ” declared 
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ugh the 
just how 


He 
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all 
will 
won't 


a\ hr 
s knows 

ss the American 
brand 


ment diabetes 
farmer is 
tractor 

hoping that everything 
ut all right and that it 
most important parts He 
look after his property and 
or no precaution against 
h his property many 
organized fire depart- 


ive 4 new 


takes little 
althoug 
from 


1s 


an 


farmer does not realize that even 

insured his loss probably will 
ceed the money he can collect. On 
loss of value from 
ance by 50 percent 
not realize when he 
association that he 
ndirectly the carelessness of 
farmers TI nese losses, of course, 
up the t of agriculture in this 
ountry and discourage those who turn 
to the land for a living 


More Profit Possible 


1e ic 
ir eX 
actual 
insur: 
d es 


farm mutual 


he farmer 
uns a 
for 


' 
keen cos 
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could be induced to 

care taken in business 

p down costs, he would be able 

make a more profitable living. 

“IT could not predict that the- time 
(CONTINUED ON PAGE 30) 
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McCULLOUGH GOES WITH 
HAMPTON ROADS F. & M. 


TAKES CHARGE OF THE WEST 


Company Will Enter the Western In- 
surance Bureau—Will Increase 
Radius of Operations 


William E. McCullough of Chicago, 
who recently resigned as manager of the 
General of Seattle for the central west- 
ern and eastern field, has been ap- 
pointed resident secretary of the Hamp- 
ton Roads Fire & Marine of Norfolk, 

’a., for central western territory. The 
company has been operating as nonaffili- 
ated, but has applied for admission to 
the Western Insurance Bureau. Mr. 
McCullough has taken an office at 1415 


222 W. Adams street, Chicago. The 
company is already admitted to IIli- 
nois, Iowa and Ohio. As time goes 


on its field will be extended in the mid- 
dle west until it operates in all West- 
ern Insurance Bureau states. Mr. Mc- 
Cullough has an extensive knowledge 





WILLIAM E,. MceCULLOUGH 


in all this territory, having served for 
many years as assistant manager and 
then manager of the Queen before un- 
dertaking organization work for the 
General, which had a very profitable 
experience in the territory in his juris- 
diction. 

With the new line-up of the Hamp- 
ton Roads Fire & Marine in the cen- 
tral west, it will be put on an entirely 
different footing than in the past. The 
main factor in the Hampton Roads is 
Henry G. Barbee, the president, who 
is president of Harris-Woodson-Barbee 
Company of Norfolk, a prominent busi- 
ness concern in the south. The chair- 
man of the board is P. D. Bain, who 
is head of the American Peanut Cor- 
poration in Norfolk. The company be- 
longs to the Southeastern Underwriters 
Association. Under the administration 
of President Barbee the Hampton Roads 
has shown a good experience. He has 
put into effect a number of economies 
and has done much to bring about im- 
provement in the organization. The 
company started in business in 1922 

When Mr. McCullough resigned from 
the Queen as its western manager he 
moved to California and there became 
connected with the General of Seattle. 
Because of his extensive acquaintance 
and his experience in the central west, 
he was transferred to Chicago to look 
after the territory in the middle west 
and east. 





Dissolution of the independent adjust- 
ing firm of Ford & Scrimgeour = Seat- 
tle is announced this week by E. Ford, 
senior member. D. B. Raimaesar has 
retired from the firm. 





‘COMMITTEE DESIRES © 


WORK FORWARDED | 


SEEKS MORE UNIFORM ACTS 


W. H. Bennett of National Agency 
Association Objects to Report to 





American Bar Association 


NEW YORK, Sept. 7.—William Bro- 
smith, vice president and general coun- 
sel of the Travelers, is chairman of the 
committee of the American Bar Asso- 
ciation, charged with the preparation of 
an insurance code to be sponsored by 
the organization. In submitting its re- 
port the committee recommended that 
the draft be approved, that copies be 
furnished legislative commissions and 
committees, insurance supervisory offi- 
cials and others interested in the prepa- 


| 


| 
| 


ration or revision of insurance legisla- | 


tion, and further “that the committee on 


insurance law under the direction of the | 


executive committee of 
be authorized to co-operate with the 
National Convention of Insurance Com- 
missioners and the National Conference 
of Commissioners on Uniform State 
Laws from time to time in recommend- 


the association | 


ing and favoring the enactment of the , 


several chapters of regulatory provisions 
contained in this draft.” 

Secretary W. H. Bennett of the Na- 
tional Association of Insurance Agents 
points out that the intended code “lacks 
three provisions which we believe to be 
necessary for the proper functioning of 
insurance agents, viz., a resident agent’s 
section, a qualification provision and the 
licensing by the insurance department 
of an agent,” offering further that “it is 
not likely that any legislature in the 
United States would adopt an insurance 
code with all of these wise and salutary 
provisions omitted.” 


TRUSCOTT DENIES THE 
RUMOR ABOUT CAMDEN 


President J. Lynn Truscott of the 
Camden Fire has been considerably dis- 
turbed because of various rumors that 
have been floating around that there is 
to be some change of control in the 
Camden Fire or there is to be some 
change in the management. These 
rumors have been circulating here and 
there but when traced down they do not 
lead to any definite source. Mr. Trus- 
cott states officially that no change in 
control or management is contemplated 
or considered by the Camden. So far as 


; our surplus by 


| the saying goes, but it is my 


September 8, 1997 





COMPANY NOW SHOWS 
EFFECT OF NEW POLICY 


NET SURPLUS IS 


| Automobile of Hartford Has Given a | 


Good Account of Itself the 
First Six Months 


Owing to the record of the Automo- 
bile of Hartford and the vicissitudes 
through which it has passed, under- 
writers have been studying its record 
since the rehabilitation process started. 
During the first six months of this year 
the company evidently is reflecting the 
change in policy. With earnings of over 
$1,000,000, some $400,000 was added to 
surplus. Although no financial state- 
ment has appeared, Vice-President Al- 
fred Stinson makes this statement: 

“The Automobile has done well for 
the first half of the year, though we are 
not claiming that anything heroic has 
been accomplished. It is to be admitted 


that our company has had a very satis- 
factory six months. We look forward 
to our full 12 months’ results in confi- 


cence that the 
satisfactory. 
“So far this 


showing will be entirely 


have increased 
and there are 
for every and all con- 
new net surplus as of 
is $2,050,720. 


year we 
$434,457, 
ample reserves 
tingencies. Our 
June 30, 1927, 

Underwriting Policy 


“This was accomplished in the writ- 
ing of carefully selected lines. This 
does not necessarily imply that we have 
become ‘tight’ in our acceptances, as 
experience 


that it does not pay to encourage un- 
| profitable business simply for the sake 
of securing profitable business. We are 


doing a satisfactory business in both 
our fire and marine departments but ex- 
pect to increase our premiums without 
sacrificing profit and it is our aim to 
expand our agency plant to much larger 
proportions. 

“We are satisfied with the results con- 
sidering the ‘time taken out’ during our 
house cleaning, which has now been 
fully accomplished. The Automobile 
is now on solid ground.” 


| the officers and directors are concerned 


the rumor is branded as false. The 
Camden Fire has been moving along in 
a very successful way under the present 
management and there is no reason for 


| a change. 











CONDENSED NEWS OF THE WEEK 








Special committee 
tive draft of agency 


will present tenta- 
contract at the an- 


nual meeting of the Western Union 
Page 3 
* * * 

President Bauer of the Pyrene Manu- 
facturing Company points out the tre- 
mendous fire waste on American farms. 

Page 3 


* * * 


Vice-President Stinson comments on 
the results of the first six months of the 


year for the Automobile of Hartford. 
Page 4 
* * * 

E. C. Irvin, formerly president of the 
Fire Association and later chairman of 
the board, died in Atlantic City Monday. 

Page 3 
* * * 


W. E. McCullough of Chicago has been 
appointed resident secretary of the 
Hampton Roads Fire & Marine of Nor- 
folk, Va., for central western territory. 

Page 4 
* * * 

H. N. Kelsey, deputy United States 
manager of the Northern of London and 
United States manager of the London & 
Scottish, has resigned. Page 4 

*x* x 


President J. Lynn Truscott of the 
Camden Fire states the rumor that there 


is to be some change in control or man- 

agement is unfounded. Page 4 
* * 

An addition of $700,000 to the capital 


of the New Brunswick Fire has been de- 


| cided by 





the directors and $1,050,000 will 
be added to eerie. Page 3 
*x * 

William BroSmith of the Travelers, 
chairman of the committee of the Amer- 
ican Bar Association in charge of prepa- 
ration of an insurance code, offers the 
report of the committee and suggests 
that work work toward greater uniform- 
ity proceed. Page 4 


taken in the 
licensing system. 


Much interest is 
Pennsylvania 


new 
Page 5 


The North America is not entering the 


| 





HL N. KELSEY RETIRES 


FROM THE NORTHERN 


HAS RENDERED FINE SERVICE 


Has Been the United States Manager 
of the London & Scottish 
Since 1920 


Announcement is made that Horatio 
N. Kelsey, deputy United States man- 
ager of the Northern Assurance of 
London and United States manager of 
the London & Scottish, has resigned, 
effective Oct. 1. R. P. Barbour, United 
States manager of the Northern, be- 
comes also United States manager of 
the London & Scottish. Mr. Kelsey has 
been United States manager of the 
London & Scottish since 1920. It was 
acquired by the Northern Assurance in 
1925 and at that time Mr. Kelsey be- 
came affiliated with the United States 
branch of the Northern as well. 

Mr. Kelsey is a native of the west, 
his father, B. T. Kelsey, having been 
one of the old time Indiana field men, 
H. N. Keisey traveled for the Norwich 
Union with Chicago as headquarters, 
later became assistant manager and then 
western manager of the Sun of Lon- 
don. He was appointed United States 
manager of the Hamburg-Bremen in 
1913, making his headquarters in New 
York. He served that company until 
it was forced to cease business on ac- 
count of the world war. 


RATES REVISED DOWNWARD 


Average Reduction Throughout Idaho 
Is 30 Percent Off Surveying and 
Rating Bureau Figures 


BOISE, IDAHO, Sept. 7.—Altera- 
tions downward from published rates of 
the Idaho Surveying & Rating Bureau 
have been filed by the stock fire com- 
panies in this state. The deviations are 
summarized as follows: 

Thirty percent on all mercantile build- 
ings, sprinklered and_ unsprinklered 
(manufacturing risks excepted) and con- 
tents of same. Not applicable to listed 
one-year risks. 

Thirty percent on A, AB, B and C 
class theatres, public garages, storage 
warehouses and metal working plants 
and their contents in cities and towns 
where credit for the reduced rate aver- 
age is allowed. 


Thirty percent on hospitals and 
churches and contents in towns and 
cities where credit for the reduced rate 
average clause is allowed. 


Ten per cent on dwellings, flats and 
apartments in towns where credit for 
the reduced average clause is allowed. 

Twenty percent on sprinklered units 
and contents of wood-working plants tt 
equipped with standard sprinkler equip- 
ment having a two-source independent 
supply and graded by the bureau as of 
at least 70 percent of a full standard sys- 
tem. If all manufacturing portions of 


| such plants are equipped with above de- 


general live stock insurance field. 
Page 6 
Program for annual meeting of Vir- 
ginia Association of Insurance Agents is 
announced. Page 21 


k x 
problems 
officials. 


casualty 
Page 33 


Interesting before 
company 
* 

is for 


General tendency local agents to 


represent more than one casualty com- 

pany. Page 33 
* ok aK 

It is stated that the National Surety 

will withdraw from the burglary confer- 

ence. Page 36 
* * * 

F. Highlands gees president of the 

Maryland Casualty, objects to statement 


of Secretary W. H. Bennett of the Na- 
tional Association of Insurance Agents 
that the company is a “branch office 
company.” Page 33 


' shall be 


scribed sprinkler equipment, credit will 
apply to the whole plant, including plat- 
forms and lumber thereon and lumber 
in yard. 


Montana License Ruling 


Confirmation of the ruling of Commis- 
sioner Porter of Montana, that only 
those financially interested in a firm or 
corporation may operate under the 
agency license issued to the corporation, 
has been given the Montana department 
by the attorney general. The ruling 1s 
reiterated and amplified by Commissioner 
Porter in the following supplemental 
ruling: 

“In order that there be no further 
misunderstanding in the matter and to 
forestall a point that eventually will be 
brought up, I am going to limit the num- 
under a 
who 


ber of persons who can operate 
to four persons, 
corporation.” 


corporation license 
officers of the 
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INSURANCE MEN TALK 
ABOUT CALKINS’ STORY 





Agents Fear Effect on Their 
System if Big Advertis- 


ing Starts 


VIEWS FROM THE FIELD 


Many Think the Professional Publicity 
Expert Has Exaggerated Slant 
of Possible Results 





been interested 
in the of Earnest 
Elmo Calkins of New York City, one 
of the great advertising agency men of 


Insurance men have 


pubiic utterances 


the country who has been making ob- 
servations on insurance advertising. His 
latest observations appear in the Sep- 
tember issue of the “Atlantic Monthly.” 
While insurance officials are willing to 
institutional advertising 
much 


give its just 


deserts, they are very inclined to 
believe that advertising agencies are at- 
tracted to the immense insurance as- 
sets and are wondering how they can 
bore into this great mountain of gold. 


Calkins’ Pet Comparison 


Mr. Calkins’ pet comparison is the 
vast amount paid for automobile adver- 
tising compared with insurance. In- 
surance men say that Mr. Calkins over- 
looks a very vital point. Automobiles 


have a very gripping interest. People 
that can in any way raise the money 
want an automobile. They are very 


sure of it. It is just a question, then, 
what kind of automobile will be bought. 
Automobile advertising is highly com- 


petitive. It is not institutional. The 
individuality of the various cars is 
brought out in the advertising. 


When it comes to insurance, people 
do not know whether they want it or 


not. Very often when they buy it, they 
are still in doubt as to whether they 
need it. There is never any question 
about the automobile. In other words, 
with almost all the advertised com- 
modities, there is a buyers’ market. 


Insurance men, on the other hand, have 
10 pe rsuade people to buy. 


Wind Storms and Insurance 

Take all the wind storm disasters 
that there have been in various parts of 
the country and one would think with 
the local advertising done and the fear 
injected into the hearts of mankind, 
almost everybody would carry wind- 
storm insurance. Just let Chicago be 
struck by a disastrous tornado and the 
insurance companies would not be so 


heldy hit. Yet Chicago is right in the 
midst of the storm center. Regardless 
of all publicity, hundreds of thousands 
still take chances lornadoes i 


receive a 
lot of free publicity. Newspapers pub- 
lish pictures showing the results of 
storms. News columns are filled with 
stories. At the time of disaster every 
effort is made by insurance agents to 


awake in the minds of the people the 


necessity for this coverage. Efforts to 
awake interest in insurance by mail 
have not been successful. 
Effect on Agency System 
Agents are very much interested in 
the position taken by Mr. Calkins be- 


cause, while he claims that advertising 
will break down sales resistance to a 
large extent, he evidently is not in very 
much sympathy with the agency system, 
which he calls cumbersome. Here is a 
paragraph from the “Atlantic Monthly” 
article that is of interest: 

“Insurance companies are not main- 
tained { the benefit of their selling 


lor 
staff. If there is a better way of sell- 
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FIRE LOSSES FOR THE FIRST EIGHT 
MONTHS SHOW MARKED DECLINE 











HE fire waste of this continent | 

continues to show the ratio of im- 

provement which has been notice- 
able since the beginning of the year, 
the New York “Journal of Com- 
merce.” The loss record for August in- 
dicates a decrease of about 13 percent 
from the figures of the same month a 
year ago, and the eight months have a 
very creditable showing of about 22 
percent reduction from the abnormally 
bad record of the same months last year. 


says 


August Fire Figures 


The August fire loss figures for the 
United States and Canada, as compiled 
from the records of the “Journal 
of Commerce,” aggregate $24,299,800, 
against $27,833,400 charged against the 
same month last year. The eight 
months’ figures are 25,466,400, com- 
pared with $283,342,500 last year, a de- 
crease of $62,876,100. The causes of 
this improvement are several, the chief 





or 


ing, the field men must adapt them- 
selves to new conditions. But the pri- 
mary benefit of advertising is to make 


the work of agents easier, to enable the 
same men to write more insurance, or | 
fewer men to write the volume, 
because a changed attitude toward in- 
surance will send the public to buy, 
just as it goes to buy other things it 
has been taught to want; things, be it 


same 


said, not so useful or necessary or de- 
sirable.” 
Publicity and Insurance 
Mr. Calkins claims that “with such 
a body of publicity, insurance would 


loom up in the news like baseball, radio 
or aviation. Nearly every front page 
news story has its insurance slant—the 
Sherry-Netherlands fire, the Snyder 
murder, the trans-Atlantic flight. The 
insurance slant is not stressed in the 
news because the topic is of small in- 
terest to the public.” 


Says Expense Is Heavy 


Here is another paragraph from Mr. 
Calkins’ article when he comments on 
the agency system: 

“One needs no figures to realize how 
great the unnecessary expense must be. 
He need only recall the time spent by 
agent in trying to reach and sell 

And if a prospect himself 
he still must the agent. He can- 
not go to the company and buy insur- 
ance over the counter and that is right 
as things are. If the system must be 
it should be supported. But how much 
work of the agent if his 
customers wanted insurance; if he could 
sit in his like a nose and throat 
specialist, while people crowded his re- 


one 
him. sells 


Dav 
pay 


easier the 


office 


ception room to be shown in one by 
one. Why do people stand in line to 
buy postage stamps or railroad tickets 
and let insurance agents stand in line 
to sell them insurance, which they need 
far more urgently than they ever 
reeded to mail a letter or take a jour- 
ney? 


Letter from Publicity Man 


Mr. Calkins seems to think that if ad- 
vertising is properly used people would 
rush to insurance offices to buy 
the natural result would that agents 
could be dispensed with. This is 
viewpoint in which agents are 
interested. Recently THE NationaL Un- 
has received 


be 





and 


the | 
vitally | 


DERWRITER some letters on 
the subject of insurance advertising 
which are very interesting. The first | 
is from the publicity director of one 
of the great life insurance companies. 
He says: 

I see Mr. Calkins is having a little 
argument with you in regard to your 
pointed in friendly criticism of 


editorial 


his address at the Hartford advertising 


conference 
Mr. Calkins says 
could be s6 


that life 


‘ insurance 
advertised that 


the agents 


June 3 


among them being a more vigorous at- 
titude on the part of the insurance com- 
pany executives to eliminate the moral 
hazard evil, the establishment of bet- 
ter underwriting practices and the aban- 
donment of the race for premium vol- 


ume for volume’s sake alone. 
Comparative Figures 
The improved fire loss conditions 


have revived the hope in the minds of 
fire insurance company executives that 
the year 1927 may work out to show a 
moderate underwriting profit. The com- 
parative figures thus far are as follows: 
1925 
$41,210,400 
Feb $2,472,000 


1926 
$41,118,750 .$37,910,600 
30,963,750 26,285,000 
42,854,600 26,807,600 
52,408,400 39.7 


1927 





Apr 37 








22,000 3 
23,348,750 2 


24.248 .400 
24,299,800 


§2?50.518,.050 $42,500 


$225,466,400 


would not have to leave 
write it ver since I 
ing the advertising 
life insurance end, I 
for a scheme of advertising that would 
do this. All kinds have been submitted 
to us by all grades of advertising agen- 
cies 3ut I have never anything 
that would take the place footwork 
and calls by the solicitor. 

If Mr. Calkins is so convinced 
advertising will do what he says, he 
might make a fortune for himself and 
his associates in his advertising agency 
by financing an advertising campaign 
which will bring the public to his door 
seeking life insurance. Then, as a broker, 
he could place the business to suit his 
clients and make a mint of money, ac- 
to his own arguments 


their offices 
have been 
problem 
have 


to 
study 

from the 
been looking 


seen 


of 


that 


cording 


Money for the Experiment 


Probably, however, he is so busy mak- 
ing commissions in the advertising game 
that he not want risk any 
ital in insurance advertising, 
would rec substantial 
insurance 
experiment 


does 

life 
like to 

from some 
to enable 
scheme 


to cap- 

but 
com- 
com- 
with 


eive a 
life 
him to 


mission 
panies 
the 

That of course is why he is interested 
in the matter, which is perfectly proper 
The advertising men, like the life in- 
surance solicitors, live by commissions 
The men peeved because 
the life insurance companies do not 
heed their siren call. Perhaps the golden 
stream from automobile and other 
sources is running out, to a certain ex- 
tent, and eyes are being trained on the 
only business not yet exploited in this 
direction,—insurance 

Well, I for one, think it a great credit 
to the life insurance business as a whole 
that it has resisted the pressure, because 
there is an immense amount of “hokum” 
“bunkum” in this advertising 


advertising are 


as well as 
game 
Desperate Drive Made 


I was 
Calkins’ 
the way been 
lantic Monthly.” 
ing men 
make 
insurance 
from 


glad to 
address, 


see your editorial 
part of which has, by 
republished in the “At- 
Evidently the advertis- 
are using Calkins’ address to 
final, desperate drive for life 
advertising. We receive it 
numerous sources. It is a good 
iime fdr the life insurance people to 
stand pat and keep control of their own 
affairs I of the executives 
and publicity men of the companies will 


on 


one 


hope none 


be stampeded by this drive. 
Have you read a recent publication 
called “Your Money's Worth” by Stewart 


Chase and J. F. Schlink published by the 
Macmillan Company of New York? It 
contains a lot of facts about the adver- 
tising game from the consumer's stand- 
point I think it would interest insur- 


ance men 


Another letter comes from L. M. E. 
Van Zandt, agent of the New York Life 
at Buffalo. Mr. Van Zandt says: 

I should think Calkins & Holden 
would appeal to anyone thinking of put- 
ting on an advertising campaign because 
if they can obtain for paying customers 
the publicity they secure for themselves 
especially for Ernest Elmo Calkins, they 

(CONTINUED ON PAGE 42) 





MUCH INTEREST IN 
PENNSYLVANIA PLANS 





Commissioner Taggart Arranges 
System of Licensing That Is 
Regarded Strict 


WOULD WEED OUT UNFIT 


Will Have Questionnaire and Examina- 
tion Before an Agent Is Author- 
ized to Do Business 





Much 


action 


interest is 
of 


taken 


Taggart of 


being in the 


Commissioner 


Pennsylvania in bringing into effect the 


new licensing system Sept. 1. For the 


time being the rules will apply only 


to first applicants. Commissioner Tag- 


gart has ftormulated a 


questionnaire 


rhe applicant must fill it out, it must be 


endorsed by five reputable citizens and 


he company which desires 


He also 
Different examinations 
quired for those desiring to 
surance including 


to appoint 


him must pass an exXamuna- 
tion are re 


life in 
health 


sell 
accident and 
who sell fre insurance and 
and those who desire to sell cas- 
insurance and its various coverages 


- wnt side 
ines, 


ualty 


Qualifications for License 


Colonel Taggart states an an appli- 
cant must be at least 21 years of age, 
must be reasonably familiar with the 
provisions of the insurance law, the 
character of the contract he desires to 


sell, he must have a good business rep 
utation, and must not be a 
officer or employe of any bank. In case 
he is connected with a corporation the 
applicant must be authorized by the pro 
visions of its charter to 
surance 


cashier, 


engage in in 


Must Take on Examination 

rhe questionnaire contains 
tions, bringing out all sorts of informa 
tion A representative of a company 
desiring to appoint the applicant must 
examune the questionnaire, vouch for the 
correctness of the answers and 
that the company will instruct 
the class of business he is to sell 
the questionnaire been completed 
and inspected the applicant must take 
an examination. Examinations will be 
held on the first Saturday of each month 
in Philadelphia, Harrisburg, Johnstown 
Pittsburgh, Erie, Williamsport, Hazelton 
and Scranton The will be 
prepared by the insurance department 
and sent to the department examiners 
Provision is made for re-examination of 
those who fail on the first test by grant- 
ing temporary licenses without examina 
tion to meet emergencies 


by 


29 ques- 


agree 
him in 
After 
has 


questions 


Comment Taggart 


( olonel 
new 


Taggart says 
system: 

“An applicant for a license to sell in 
surance must appreciate the ethics of his 
intended profession, and will be expected 
to measure up to a full standard of in 
tegrity, honesty and fair dealing, not 
alone to the company he represents, but 
to the public he deals with, and any 
breach of this trust or standard will be 
deemed cause for the revocation of his 
license. This warning is given, not that 
it is anticpated it will be necessary for 
the insurance commissioner to apply 
drastic measures, but as a fair notice to 
those licensed by the department that the 
trust imposed by the state, through this 
department, is not to be taken lightly 
without thought that violations of the 
law or the principles of fair dealing will 


be overlooked. 


To Gain Public 


regarding the 


Confidence 


“By reason of the character of the con- 
tract sold, and in many cases the conh 
$ 
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The First 


Organization 


oO'= first organization of the AETNA 
INSURANCE COMPANY consisted 
of Hartford business men . . . who saw 
the need of strong, dependable prop- 
erty protection. Not insurance men 
Starting an insurance company . .. but 
business men rising to a challenge to some- 
one to fill a great and growing need in 
business and domestic life. 


The same challenge exists to-day 
... magnified by the vast multi- 
plication of the needs for insur- 
ance. An agent who is a business 
man, recognizing business needs, has 
within his reach infinitely more possi- 
bilities for service than the early 
pioneers. More than 12,000 agents 


find in the ETNA a breadth of active 
co-operation and helpfulness that 
makes this business of protecting busi- 
ness one of the greatest forces in 
national life. 


President 





FETNA INSURANCE 
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COMPANY 
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dence the company must impose in its 
agents, a strict adherence by agents must 
be expected. to the end that the business 
may grow in the public’s confidence and 
attain and maintain the dignified position 
in the business world it has a right to 
occupy by reason of its incalculable im- 
portance and benefit to business and 
humanity. 
Applicant Should Be Instructed 


“Applicants should study carefully the 
insurance department and insurance 
company acts, and the 
pany endorsing the applicant should 
have sufficient interest in the applicant 
and its own welfare to instruct and prop- 
erly prepare him for, not alone the ex- 
amination, but for the work he is about 
to undertake. 

“It is considered the day has passed 
when the company hands the agent a 
rate book or supplies and turns him 
loose to make trouble for himself, the 
company. the public and this depart- 
ment. No other life work of so serious 
and far-reaching importance is thus 
undertaken, and insurance can no 
longer pay the price for such type of 
agents, and the cost of the turnover 


resulting from ill-prepared agents 
auitting either in disgust or disgrace. 
Such agents cost money, and the cost 


is reflected in the insurance rate, which 


must be kept as low and reasonable as | 


possible.” 


Quake Cover in Washington 


OLYMPIA, WASH., Sept. 6.—Commis- 
sioner Fishbach has discovered that 
there are property owners in 
ton who pay out money to be protected 
against losses by earth tremors. 

There is no record of-an earthquake 
originating in this state nor in the Pa- 
cific ocean off the shores of Washing- 
ton. Of course, an earthquake might 
occur some day but there is such a re- 
mote contingency that insurance authori- 
ties did not believe many people felt it 
was worth insuring against. 
more earthquake insurance written in 
King county than in all the rest of 
the state combined. Oregon has less 
quake insurance than Washington and 
most of Oregon’s quake insurance covers 
Portland buildings. 


Washing- | 


There is | 
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NOT GOING INTO LIVE _ 
STOCK GENERAL FIELp 


PLAN OF THE NORTH AMERICA 


Is Now Writing Full Cover on Race 
Horses Through Its Marine 
Department 


insurance com- | 


Insurance men were interested in the 
news that the North America was mak- 
ing a thorough investigation of insur- 
ance on race horses through Thornton 
M. Goodloe, Ohio state agent of the 
Philadelphia Fire & Marine, running 
mate of the North America. Mr. Good- 
loe was formerly manager of the Indian- 
3oard and as such had charge 
He has been deeply inter- 
ested in race horses all his life. When 

Mr. Goodloe’s investigation got under 
way the report was bruited abroad that 
| the North America might enter the live 
stock business in a general way, thus 
bringing into the field a competitor for 


apolis 
of the rating. 


the Hartford Live Stock. It seems, 
however, that the North America is 


writing full coverage insurance on race 
| horses only through its marine depart- 
| ment and it does not intend to go fur- 
| ther than that. 

| The Hartford Live Stock, as is known, 
| writes all forms of live stock. It has 
| been possible to secure coverage in the 
Lloyds on race horses. The 
race horse business of the Hartford 
| Live Stock is handled through J. A. 
Payne of Cincinnati, who gives his en- 
tire time to this work. Another com- 
petitor has appeared in the field in the 
Veterinary Insurance Company of Eng- 
land, which has representatives in this 
country, soliciting business from race 
| horse owners. 


London 


Hal Turner, prominent agent at Har- 
|rington, Wash., has purchased a half 


interest in the agency at Davenport 
Me- 


Wash., formerly owned by H. H ; 
Millan. Mr. Turner's partner will be W 
| Ww. Downie. 














SEMI-ANNUAL STATEMENTS—FIRE AND MARINE 


(As Reported to Governor of Georgia) 











Assets 
ae Se err er $26,493,030 
MUCOUROBTTO 66 cecisscesccess 20,651,897 
American Eagle ......cccoces 11,716,670 
Bam, TOMES oa ciccsvecvvens 1,702,248 
DREGE, BEGMOG oc cacctacscneves 7,930,234 
MORAG, PMR. cc cccccosccese 7,997,413 
PR cep cadences se0e0 ee eens 18,280,238 
Commonwealth ....c.secceoss 6,770,844 
Camden Fire ...cccccccscceves 11,313,917 
CO FES sc ccccccsvosecess 2,320,170 


74,402,175 
16,365,789 
2,889,035 
4,921,500 
2,694,063 
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Hartford Live Stock 
London Assurance 
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1 to June 30— 
Disburse 
7,877,412 
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Net Surplus 
$ 4,805,140 
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PUBLIC EAGER FOR 
INSURANCE STOCKS 





Attitude of Brokers Has Under- 
gone Change Since End of 
World War 


COMPANIES IN BIG GAINS 





Growth of Underwriting Institutions 
Brings Financial Possibilities of 
Business to Public’s Notice 





NEW YORK, Sept. 
the most interesting topic of 


7.—Decidedly 
conversa- 
tion in underwriting circles today is the 
marked attention given insurance stocks 
by the investing public, with the re- 
sultant rapid appreciation in the shares 
of a number of the 
The public’s 


companies. 
insurance stocks 
as investment securities just now is ex- 
plainable mainly on the theory of “easy 
money” and the almost prohibitive 
prices of bank and trust company 
shares, hitherto prime favorites with in- 
vestors. 

To within a comparatively recent date 
stocks of insurance corporations were 
held only by those directly or indirectly 
interested in underwriting, and rarely 
were changes in ownership recorded 
other than to close estates. None of the 
general investment brokers paid the 
slightest attention to insurance securi- 
ties, and had no conception as to how 
values of the different companies should 
be computed. Reserves conveyed no 
meaning to the brokers, whose only 
gauge of the prosperity or the reverse 


favor of 


Regularity and Dependability 
of Service to Our Agents 


NORTHERN 


crease or decrease in its net surplus ac- 
count. It mattered not to them that 
corporation was rapidly increasing its 
business and hence adding to unearned 
reserves at the expense of net surplus. 
The fact that the net surplus showed a 
shrinkage was in the opinion of the 
broker evidence conclusive that the 
company was losing out. 


Growth Attracted Attention 


The great increase in financial 
strength of underwriting institutions 
nce the world war period, combined 
ith the large volume of money seeking 
investment, directed attention of invest- 
tors to insurance stocks, compelling in- 
telligent study of their composition by 
investment brokers. Today there is a 
score or more of firms and corporations 
in this and other leading cities that 
handle insurance’ securities, either 
wholly or as an important division of 
their general activity. 

Another factor that has 
tention to insurance stocks has been the 
number of fine home office buildings 
erected by many of the companies 
throughout the country. These afford 
tangible evidence of the stability of 
their ownership corporations, though 
the structures represent but a percent- 
age of the total assets. In spite of un- 
derwriting losses both fire and casualty 
companies, thanks to returns on their 
investments, have yet been able to pay 
steady dividends to shareholders, a con- 
dition now recognized by discerning 
investors. 





directed at- 


Fire Loss Reduction Helps 


feature that has favor- 
ably inclined outsiders to insurance 
stocks is the general belief that by vir- 
tue of present underwriting practice the 
menace of sweeping c conflagration losses, 
once a powerful deterrent to the free 


Still another 


purchase of fire insurance securities, 
has been largely reduced. The likeli- 
hood of having one’s insurance invest- 


| ment wiped out overnight by a fire of 
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of an insurance company was the in- |} large 


| 


proportions no longer obtains, or 
rather is a remote possibility. 





As the companies grew in size and 
the ir — ce of the banking element 
of the business became more fully rec- 
pubis 1, the offices called to their serv- 
ice skilled financiers, who with their 
fingers constantly on the pulse of the 


country are able 
desirable oppo 


to take advantage of 
rtunities for fund invest- 
ments, always keeping in mind the pri- 
mary consideration of safety. Menace 
they have been able to more than offset 





the sses suffered in the underwr 
branch of the business. 


Some Shares Closely Held 


Shares of some of the great life, fire 
and ‘casualty companies are so 
held that it is virt ually 


closely 


impc ssible tc 


purchase them, lile those of others 
can be bought ale at figures unwar- 
ranted by present or prospective divi- 
dend payments. Favorite buys just now 


stocks of small institu- 
giant corporations and 
same management, the feeling 

these organizations will in 
time prove decidedly profitable, war- 
ranting payment for their stocks of 
prices that, solely on present divi- 
dend yields, would be unjustifi 

The unu activity in the shares of 
two or three of the standard fire com 
panies has given rise to the report that 
outsiders are seeking to gain control. 
Though there may be no proper 
for the reports, the fact that the stories 
are circulating is highly disquieting to 
the management of the companies in 
question. 


appear to be the 
tions allied With 
under the 


that 


based 








Dasis 


Washington Blue Goose Elects 

SPOKANE, WASH., Sept. 6.—Officers of 
the Washington Blue Goose are 
art C. Abbott, most loyal gander A. § 
Juniper, supervisor; Eugene Davis, guar- 
ian; H. W. Rowles, wielder; William ¢ 
Cook, custodian, and J. R. Carmichael 
keeper Ganders C. A. Coffey and C. D 
Wentworth were elected delegates to the 
| grand nest meeting at Dallas 


Stew- 
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COMMISSIONERS FAVOR» 
QUALIFICATION LAWS 


Enable Licensing Only of Well 
Fitted Agents and 
Brokers 


STANDARDS ARE RAISED 


State Officials Find Regulations of Great 
Value in Improving Insurance 


Business Representation 





Agents throug it t y have 
e¢ giving consider ittention to 
gen q hceatior iws 1 recent 

years It is gener é that such 
iws are beneficial i mprovit the 
quality of agents [he insurance com- 

ners of states which have quali- 
hcatior aws tind the elpful _om- 


ssioner Dunham of Connecticut, for 


stance, says that the experience with 
the qualification law in that state has 
been excellent The Connecticut law 


requires an applicant for an agent’s li- 








ense to be qualified puts the re- 
spons upon the commissioner. 

( Connecticut department requires 
rst time applicants to pass a written 
examination in his branch, whether life, 
casualty or fire rhe examinations are 
based upon the tunda principles 

the business they are not highly 





technical. Any applicant of intelligence, 

familiar with the business, has no diffi 

passing he test 

Dunham that the 

t that an examination is required has 
(CONTINUED ON PAGE 41) 
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: Are Cold . 
Consider the saving of valuable time following , 
a loss if you have equipped your client with 
charts, maps, detailed specifications and present 
day values of his entire plant. 
He.can start ordering new equipment at once, 
knowing full well that The Lloyd-Thomas *ap- 
praisal report which he holds is authoritative, 
accurate and up to the minute. He will have 
available for the use of adjusters, a concise re- 
port prepared upon the same basis as is used by 
adjusters in making their valuations. 
, 
; A Lloyd-Thomas *appraisal is your logical , 
; choice, for the insurable value is provable in ; 
; every instance. 
. *““WHAT IS AN APPRAISAL?—It is a complete classined iuver ; 
. tory of insurable property (except stock, merchandise and raw ‘mate- \ 
, rials). Each item of property is valued at today’s cost to replace . 
new. The amount of accrued depreciation is determined and the ‘ 
sound insurable value is given. ’ 
“ITS ADVANTAGES—Ist—It discovers insurable values that - have ‘ 
’ long been written off the books through unscientific depreciation— ' 
. 2nd—It gives the agent, the assured, and the companies value facts of \ 
. property. 3rd—It makes for adequate insurance protection, for in 
, Dearly every instance it ealls for additional insurance.” ’ 
13 
: The opoue: -Ihomas Co. , 
Qsecemsso AUTHORITIES ON PHYSICAL VALUES, ; 
4411 Ravenswood Ave., Chicago . 
120 Broadway, New York 
‘ ‘ 
‘ 
: Cincinnati Cleveland Detroit Indianapolis 
' St. Louis Milwaukee Pittsburgh Memphis . 
‘ Denver Toronto Minneapolis Kansas City 
* Washington Los Angeles Atlanta Des Moines : 
‘ : 
. tal 
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SOME RECENT COURT. DECISIONS IN 
THE FIELD OF FIRE UNDERWRITING 








Where Fire Policy Was Made Void 
by Change of Interest Held Not Rein- 
stated by Insured’s Subsequent Acquire- 
ment of Insured Property.—In North 
River vs. Waddell, supreme court of 
Alabama, 112 So. 336, the company 
issued a policy covering a store, furni- 
ture and fixtures. By its terms it was 
rendered void by a change of title or 
interest. 

A few months after the issuance of 
this policy, the insured sold the property 
under a conditional contract. The in- 
sured at this time delivered the prop- 
erty into the possession of the new 
owner. Thereafter, it appears, the prop- 
erty was turned back to the insured, 
and following this a loss occurred. 


Judgment Was Reversed 


On this state of facts the company 
contended that when the insured sold 
the property the policy became void, and 
that the reacquirement of the property 
by the insured did not reinstate the 
policy. The trial court, however, found 
in favor of the insured. On appeal the 
higher court in reviewing the record, 
and in reversing this judgment, said: 

“So far, however, as a breach of the 
policy stipulation herein above quoted, 
is concerned, we are of the opinion the 
policy condition was breached, whether 
the contract be held to be an uncondi- 
tional or conditional sale, as possession 
of the property was completely sur- 
rendered to the purchaser. 


Said Insurance Was Suspended 


“Plaintiff insists that notwithstanding 
the breach on his part of the express 
condition of the policy against aliena- 
tion of the property, a reacquisition 
thereof prior to the fire reinstated the 
policy, and that during the period of 
the breach the contract of insurance was 
merely suspended. ‘This proposition 
finds support in some of the adjudicated 
cases. ... The provision of the policy 
against alienation of the property is 
reasonable and valid, and is one of ma- 
terial importance. By the terms of the 
contract its violation renders the policy 
wend: <. . 


Declares Language Is Plain 


“The language here involved in this 
contract is plain and unambiguous. The 
courts cannot make a new contract for 
the parties. If it is thought that the 
enforcement by the court of the plain 
language of the contract results in any 
hardship, the remedy is with the legis- 
lative department, and not the judicial. 
We have in this state no statute affect- 
ing the question so far as our investiga- 
tion discloses, and none have _ been 
directed to our attention by briefs of 
the respective counsel in this cause. 

“Tt results therefore that in our 
opinion, under the undisputed proof, 
plaintiff was not entitled to recover. ... 
Reversed and remanded.” 


* * * 


Retention of premium and failure of 
insurance company to cancel policy 
alleged to have been obtained by fraud 
held to render insurance company liable 
on policy for loss of insured property. 
In Central States Fire vs. Holland, 
Court of Appeals of Kentucky, 294 S. 
W. 489, an action was brought to re- 


cover upon a policy for the loss of a 
dwelling house and household goods. 
The company defended on the ground 
that the policy had been obtained by 
fraud. The facts of the case were sub- 
stantially as follows: 

The insured applied to a local agent 
of the defendant for insurance on his 
house and household goods. The in- 


sured made this application for the rea- 
son that another company had refused 
to renew his policy, but the insured did 


not tell the agent of the defendant of 
this fact. The defendant's agent told 
the insured that he did not know 


- whether he could write the policy or not 








but that he would look into the matter 
and see if he could write it. 


Partner Gave Instructions 


Following this the insured went to the 
office of the agent, in the absence of 
the agent, and requested of the agent’s 
stenographer that the policy be written. 
The stenographer refused to write the 
policy, stating that the agent had told 
her that the policy would not be written. 
At this point a partner of the agent 
entered the office, and upon the repre. 
sentation of the insured that the agent 
had told him the policy would be 
written, instructed the stenographer to 
issue the policy. 


Insured Won Case 


The stenographer thereupon issued 
the policy and the insured paid the 
premium. This policy was issued on 


March 6 and a month later on April 6 
the property was destroyed by fire. 
During the time the company had not 
returned the premium nor had it can- 
celled the policy. On this state of facts 
the trial court rendered judgment in 
favor of the insured. On appeal the 
higher court in affirming this judgment, 
said: 

“A contract obtained by fraud is not 
void. It is only voidable at the elec- 
tion of the party defrauded, and, where 
he has received the consideration and 
keeps the consideration with knowledge 
of the fraud, this is ordinarily an elec- 
tion to stand by the contract. * * * 


Must Act With Promptness 


“It was incumbent upon the insurance 
company to act with reasonable prompt- 
ness after discovering the fraud, if a 
fraud was practiced upon it, for it could 
not keep the premium with knowledge of 
the fraud and without complaint and 
then maintain that the property was not 
insured. * * 

“The company retained the premium 
and did not offer to cancel the policy 
until after the fire; there is no showing 
that the company had not learned the 
facts before the fire, and without such a 
showing it cannot, on the facts admitted 
by the answer, be heard to complain for 
the first time after the fire had changed 
the situation of the parties. Judgment 
affirmed.’ 

x * * 

Misstatements of the Value of Articles 
Innocently Made in Proof of Loss Held 
Not to Invalidate Fire Policy.—In Han- 
over Fire vs. Coffman, Court of Appeals 
of Kentucky, 291 S.W. 725, the plain- 
tiff brought an action to recover on a 
policy on the contents of a hotel build- 
ing. The company defended on the 
ground that the insured had made false 
statements in filing the proof of loss in 
respect to the value of certain articles. 

The evidence tended to show that the 
insured had stated values from memory 
and had in fact overvalued certain arti- 
cles. On the other hand, the evidence 
showed that insured had greatly under- 
valued other articles. The trial resulted 
in a judgment in favor of the plaintiff. 
On appeal the higher court in reviewing 
the record, and in affirming this judg- 
ment, said: 


Judgment Was Affirmed 


“In the first place, the proofs of loss 
were made out by appellee, evidently an 
elderly woman, purely from memory: 
and it does not seem unusual that in 
enumerating the various household arti- 
cles contained in a house of twelve 
rooms that there should have been some 
immaterial duplication of misstatements 
The fact that she valued the piano at 
$650 instead of $550 is no more remark- 
able than that she likewise in those 
proofs valued a handsome bed of her 
own at $1, when the evidence shows it 
was worth $100. 

“The plaintiff denied that she had in- 
tentionally overestimated the value 


(CONTINUED ON NEXT PAGE) 
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TREATISE 0 ON INSURANCE 
FOR BANKER IS ISSUED 
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pISCUSS THE VARIOUS FORMS 
atter 

Pamphlet Recently Published Tells 

About the Many Types of Cov- 

dy erage Which Are Needed 
ent’s -- 
tten. A comprehensive treatise on bank in- 





the surance intended as a guide book for 
members of the American Bankers As- 



























































tten. sociation has been issued by the insur- 1 
Seat ance committee of the organization. ° 
pat The discussion brings out the coverage F- oor 1C. ard 
seat now enjoyed under the most depend- 
be able forms of contract, including those ° 
‘Ss copyrighted by the association. It also Qi 
instructs bankers how to get the max- ’ 
m benefit from their various insur- v 
es contracts, especially directing at- [Three removes are as bad as a fire 
sued tention to risks not covered under a 
the number of forms. The text points out 
on that banks and trust companies are ex- 
rag posed to risks not common to other Ind one fire ma muse three tenant move You know all this. But do your prospects know 
fire. forms of business because of their large Poor Richard would continue if speaking on th { Every fire insurance client on your books is 
not supplies of money, securities and other results of fire to landlords i : : Re a : =. ni ath, 
can valuables. - ; e prospec tor Nel and NKental Value Insura 
acts Unexpected and burdensome loss, In fact, the material damage that fire does t Right now, Septembe st ) time to tal 
Pn plus the imperative need of preserving property is only part of the possible loss to the about this form of protecti 
the good will, forces upon every bank the owner. If he lives in the building himself, he 
ent, question of how best te protect deposi- may be compelled to pay rent elsewhere until re 
wh tors and stockholders. The treatise dis- pairs are made If the property is occupied by s Poor Richard would « ‘ , 
des: cusses the standard for ms of fidelity tenants, the fire may evict them. In such an event a = : Pe NE ie ut the 
h schedule bonds, copyrig ited by the the income trom rents stops until the property is upha Tell that t vour prospect There are 
ae American Bankers Association and writ- again rendered tenantahie : . 
and ten at uniform rates by 44 companies ei woe a ae . ‘ 
‘dge under licenses granted by the associa- 
lec- tion. The association also has copy- 
righted burglary and robbery policies The Franklin Fire offers to agents a wide range of 
for the writing of which licenses have insurance covers. Well qualified agents in territories 
a been issued to 48 companies. The text where this Company is not already represented, are 
npt- takes up a special form of policy w rit- invited to investigate the advantages offered by this 
f° ten to indemnify for all loss by robbery old established Company. 
5uld or holdup committed between 7 a. m. 
eof and 7 p. m. of money and securities out- 
ond side the assured’s premises. _The 
not pamphlet also discusses other policies Gh FRAN 
t covering saie depo sit boxes, burglary é IKLIN FIRE INSURANCE COMPANY 
iam _ en: registered mail, forgery P),j] del re 
“— an alteration of checks, securities, 
rd blanket _ bonds and regeewy : blanket 0 Ua ELD 1a 
the bonds, fire, ex xplosion, riot and civil com- aye 1829 
he motion, public liability, boiler explosion, 
ted elevator accidents, cor npe nsation for in- 
for jured employes, automobiles and nd- 
ged storm. 
ent 
re SOME RECENT COURT 
leld DECISIONS 
‘an- 
eals —~-- 
ain- (CONT’D FROM PRECEDING PAGE) 
“ld. the piano, and, in the light of her mani- 
the est mistake in underestimating oe 
value of her bed, it 1s easily conceivable ~ . . - 
“* that she was merely mistaken in each For Ohioans Only 
“_" mstance, and the jury under the whole ; — 
the evidence had a right to so find. mtanennatte Want to make a profitable agency Connection with spec ialist 
non “Before a false yen nt under oath ee Se Automobile Insurance ? 
uti. n proofs of loss will vitiate a policy of . Haewt a <> 
nce Seen SRCe, such statements must be in- i . pep By i rite now to 
va entionally false, and disclose a purpose | § Every room an ontside room. Finest ; 
ee SE] BR ot ee The Metropolitan Motor 
ms \ mere innocent mistake, or an exag- Insurance Company 
ro gerated estimate of value, will be insuffi- 4ll Forms of At bile Insuranc 
S ient for that purpose. * * * Suites and Special Rooms at $6 to $9. Jiu 1S ©, itomooule insurance | 
“The evidence is conflicting, but is Ca See 423 Euclid Ave. Cleveland, Ohio 
ample to sustain the verdicts, and the 
Ss judgment on each appeal is affirmed.” - se a 
an —_—_——_—— 
ry Live Stock Losses Less 
m 
I cack: seer tases tage. 0 AMERICAN NATIONAL FIRE 
Ive een heavy this summer, owing largely 
me to the cool a og has been prev- INSURANCE COMPANY 
ts alent throughout the entire country. 
ro Live stock suffers from severe heat, 8 East Long Street COLUMBUS, OHIO 
‘k- especially when in transit. There have ; 
se been fewer losses in shipments this year Capital $500,000 
ler than for many years previous. JESSE E. WHIT CHARLES G. SMITH, President 
E, Vice-President JOHN A. DODD, Vice-Pres. and Sec’y 
- aint GEORGE E. KRECH, 
; An agent's little son coming to his o ALLEN W. FLEMING and E. PHILLIP GUSTAFSON, Assistant Secretaries 
in mother from paternal punishment and Its Name Indicates Its Character Progressive, Yet Conservative 
vf *ing comforted, asked, “Ma, were men 
wer ce when you married him, or was Operating Along Sound Lines 
just a mistake?” 
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Q 
Oiws 


Fire Insurance deals in eventualities. Experience has proven 
that eventually a certain percentage of property will be burned. 
Whose property it will be and when it will burn cannot be 
listed among the coming events. 


Why not 


¢Gold Medal Flour) 


The best way to thwart eventualities is to insure ix strong 
stock companies—NOW. 

The man who is looking for complete insurance satisfaction 
will find ix in a policy in The Home of New York. 


* Whether he gets it eventually or Now is up to our agents. 
Why not—NOW? 


INSURANCE 
COMPANY 


THE HOME NEW YORK 

















to your clients 


Better Service ney ca ose 


The COMBINATION 
AUTOMOBILE 
INSURANCE MANUAL 


The only manual: that is complete 

COMPLETE—Rules, rates and instructions for 
ages applicable to automobiles of all types. 

CONVENIENT—All necessary underwriting information in 
a single volume. Handy for desk or pocket use. Loose- 
leaf pages easily and quickly changed. 

TIMELY—Revised pages showing new data and changes are 
issued, not periodically, but promptly as announc thus 
assuring that information is always up-to-date. 

COMPREHENSIVE—AIll possible requirements immediately 
and easily available: Rates, List Prices, Current Values, 
Serial and Engine Numbers, memorandum, application and 
quotation blanks, etc. 

EFFICIENT—Simplified Direct 


all cover- 


SCOPE OF EDITIONS 


Field Edition covers 
elther the Eastern, South- 
ern, Western or _ Pacific 
district. Home Office Edi- 


on covers the entire Quotation Tables show at 


country. a glance rates for Public Liability, Property Damage, Col- 
aca - lision, Fire and Theft for all cars in general use. 
— ~ ri ghee ‘. ATTRACTIVE—Pleasing and Dignified in appearance. Has 
7 uw size, i | 4 


the substantial aspect of the bound book and the flexibility 
of the loose-leaf. 
DURABLE — Will not 
eared.” Constructed 
constant service. 
ECONOMICAL—Worth while savings effected in time and 
effort and at nominal cost. 


Quotations gladly submitted upon request, stating quantity required and district covered. 


AUTOMOTIVE SERVICE BUREAU } 


210 South Hanover Street Baltimore, Maryland 


loose-leaf; standard 
binder wing type cf green 
silk cloth. Ring binders 
of leather or leatherette 
available if desired. 


become soiled-looking and ‘“‘dog- 
to withstand unusually hard and 














LEGAL DECISONS BEARING ON THE 
RESPONSIBILITY OF THE BROKER 

















UESTION—I am interested in 
securing any court decisions that 
define the responsibility of a broker in 
his relationship to a company or an 
agency with which he does business. 
Suppose for example that a broker col- 


not pay it over to the agency. 
company or agency legally cancel such 


The broker, you understand, does not 
represent direct any company. He is a 


he goes. Suppose an order comes from 
an assured to place insurance and the 
broker neglects to do it, or is careless 
as to the instructions. He has his office 
with an agency or does business with an 
agency. Can the agency 
sponsible for this order? Is the broker 
the agent of the assured or the com- 
pany? 
Deitch Answers Query 


dianapolis, compiler of the “Insurance 
Digest,” had this question submitted to 


“Cooley in his Briefs on Insurance, 
Vol. I, page 68, with reference to the 
status of the broker says: 

“*An insurance broker is ordinarily 
one who is engaged in the business of 


apply to him for that service. He is 
therefore, usually the agent of the in- 
sured, and will be so considered, though 
a statute may declare that whoever in 
any manner aids or assists in making a 
contract of insurance on behalf of any 
insurance corporation or property owner 
shall be held to be an agent of the cor- 
poration for all intents and purposes. 
United Firemen’s v. Thomas, 92 Fed. 
127, 34 C. C. A. 240, 47 L. R. A. 450; 
Sellers v. Commercial Fire, 105 Ala. 
282, 16 South. 798; John R. Davis Lum- 
ber Co. v. Hartford Fire Co. 95 Wis. 
226: 70 N. W. 84, 37 L. R. A. 131; Allen 
v. German American 123 N. Y. 6, 25 N. 
E. 309. 

“*Though under special circumstances 
a broker may be the agent of the in- 





lects money from his assured and does | 
Can the | 


a policy for non-payment of premiums. | 


free lance, placing his business where | 


be held re- | 


surer (John R. Davis Lumber Co, y, 
Hartford Fire, 95 Wis. 226, 70 N. W. 84, 
37 L. R. A. 131), the mere fact that he 
received a commission from the insurer 
for placing the insurance with him does 
not change his character as agent of the 
insured. Seamans v. Knapp-Stout & 
Co. Company, 89 Wis. 171, 61 N. W. 
757, 27 L. R. A. 362, 46 Am. St. Rep. 
825; American Fire Ins. Co. v. Brooks, 
83 Md. 22, 34 Atl. 373. 
Other Cases Cited 

A stipulation in the policy that any 
broker employed in effecting the insur- 
ance should be considered as the agent 
of the insured is no more than a declara- 
tion of the common rule (Fire Associa- 
tion v. Hogwood, 82 Va. 342, 4 S. E. 
617). But it has been held in Indiana 
that a recital in the policy that a broker 
obtaining the insurance is the agent of 
the insured is not conclusive on that 


“ae 


| subject (Indiana Insurance Co. v. Hart- 


Answer—Guilford A. Deitch of In- | 


him and he gives the following answer. | 
| could 


| such as 


procuring insurance for such persons as | agent of the company, the payment to 


well, 100, Ind. 566).’ 
Cancellation of Policy 


“Where in a given case the broker 
is the agent of the assured, the company 
cancel for non-payment of the 
premium to it even though the assured 
had made payment to the broker. 

“However, if the circumstances are 
to constitute the broker the 


him would be a payment to the company 
and no cancellation could be effected 
except upon a return of the unearned 
premium. The fact that a broker may 
have his office in a particular agency 
would be a circumstance to be con- 
sidered in determining his true relation- 
ship, whether strictly a broker or agent 
of the company. 

“The courts of Indiana are committed 
to the rule that the broker who obtains 
a policy from the company through one 
of its issuing agents and delivers the 
policy, collects the premium and is 
allowed a commission out of the amount 
of the premium is the agent of the com- 
. See 51 Ind. App. 469; 53 Ind. 
. 518; 62 Ind. App. 528; 65 Ind. App. 
530; 67 Ind. App. 606.” 








INSURANCE MANAGER FOR BIG CONCERN 
CRITICIZES THE METHODS EMPLOYED 





| 








HE insurance manager of a large 

concern in St. Louis writes THe Na- 
TIONAL UNDERWRITER stating that his cor- 
poration purchases only stock insurance. 
He very frankly and boldly criticizes in- 
surance companies for not putting their 
best foot forward and giving the assured 
some facts. Here is the communica- 
tion: 

“T am thinking particularly of fire in- 
surance companies—which are the very 
backbone of all financial stability. On 
the face and back of every policy (and 

have examined—I surmise—about 
500,000 policies thus far) there is excel- 


Most assureds do 
policies, the old com- 


in the wide world! 
examine their 


notwithstanding. Who cares if Mike 
Ice is 33d vice-president of any com- 
pany? It doesn’t mean a thing to an 
assured! What an assured wants to 
know is—how to reduce the money I 
have to pay for this policy. 
tell them in say 1925 what it cost the 
companies to pay the losses, and what 
percentage of loss or gain was made 
from underwriting results? Why not 
tell them that to reduce the burning per- 
centage is to reduce the cost of insur- 
ance? Most of the high insurance offi- 
cials think that the name of their com- 
pany must be in two inch letters and 
their capital and surplus in three inch 














letters and a picture of an old castle, 
| dragon or horsefly is a wonderful thing! 
| Why not tell the assured to be careful 


lent advantage for the best advertising | 


plaint of the adjusters to the contrary | 


Why not | 


| —reduce the fire losses, and all com- 
} panies will reduce the rates? 


Should Use Educational Method 


“Why not put some kind of a letter 
from the company with each policy 
about the dollars and cents which the 
company really makes from underwrit- 
ing, and how much more reasonable in- 
surance would be if the assureds every- 
where would reduce the fire losses. 

“Why not have some of thgse blatant 
individuals who seem to be ier than 
thou,’ who are always getting their faces 
and names in your paper—and in other 
insurance papers—address say the 
| chamber of commerce, the Rotary club, 
the automobile club, the Legion posts, 
the optimists, etc. That’s where the as- 
sureds are! Why not recognize lack of 
| moral hazard? Your paper is a leading 
exponent of this recognition, but ask 
any state agent about it, and he laughs! 


Getting the Message Across 


“I am no Moses leading the chosen 
children out of the wilderness, but it 
does seem strange that the companies 
as a whole never try to reach the as- 
sureds at all—except by some advertis- 
ing which is buried in the 220th page 
of the ‘Saturday Evening Post,’ or on 
the 66th page of a metropolitan daily. 
It is good money thrown away—when 
they could put their message right into 
the hands of the very assured they are 
trying to reach by putting it on—or 
right with the policy.” 
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DEFINITION OF RECIPROCAL INSURANCE ; 


HOW RECIPROCAL DIFFERS FROM MUTUAL 


| 








[In the following question and answer 
the description of a reciprocal exchange 
is given at considerable length because 
of the number of insurance men who do 
not realize that reciprocal insurance is 
personal insurance.] 

QUESTION—May we have your 
definition of reciprocal insurance? Also 
please advise difference between recip- 
rocal, mutual and interinsurance ex- 
change contracts. 

» 

ANSWER— henna insurance oF 
interinsurance is the personal insurance 
of policyholders among themselves. 
That is, each policyholder personally as- 
sumes a part of the risk of each of the 
other policyholders. The proportion 
which each bears of the losses of other 
members depends upon the proportion 
which his own risk bears to the total of 
all of the insurance for all the mem- 
bers. In practice losses are simply 
charged up against each policyholder in 
the proportion that the premium of each 
bears to the premiums of all. If the 
rates have been fairly made and adhered 
to this is a very equitable method. If 
one member gets a cut rate while an- 
other pays the full rate, the cut rate 
policyholder naturally avoids part of 
his share of the losses and the part he 
avoids is thrown on the other members. 


Bear Each Other's Losses 


Essentially a reciprocal is very simple. 
It is the agreement of 100 or 1,000 or 
any number of automobile owners or 
owners of any other class of risks indi- 
vidually to bear each other’s losses. 

Practically, however, it is necessary 
to employ a clerk to write the policies 
and sign the members’ names. To enable 
him to sign the names of all of the mem- 
bers to all of the policies he is given a 
power of attorney and thus becomes the 
attorney-in-fact of each policyholder. It 
is usua] to refer to him as the attorney- 





in-fact for the reciprocal exchange, 
although strictly he acts for each 
policyholder individually and not for 


the exchange. 
Carries Binding Signatures 


In legal effect every policy in a recip- 
rocal carries the binding signature of 
every policyholder. Even in a moderate 
sized reciprocal this would take a policy 
with dimensions of a square yard or 
more just to make room for the signa- 
tures. Naturally, it is impossible for 
a policyholder to sign with his own 
hand every policy. It is equally imprac- 
tical for the attorney-in-fact to sign | 
every name to every policy. It would | 
take a policy a yard square and require | 


a day or two for him to sign all the| 
names on just one policy. In practice he | 
simply uses a form of words stating the | 
legal fact that he signs the policy for | 
each and every policyholder of the | 
reciprocal exchange and he adds only | 
his own ‘signature as attorney-in-fact. 
That is, with a short clause and ‘only one 
Signature (his own) on the policy, he | 
gets the same legal result as if he 
actually inscribed the name of each| 
policyholder and used a square yard of 
paper for the multitude of signatures. 


Binding Beyond Question 


This is strictly legal and effective. It 
has only one drawback and that is that 
the member who holds a policy does not 
see his own name written out and does 
not realize that in legal effect his bind- 
ing signature is scattered around at- 
tached with legal force to every policy 
issued by the reciprocal exchange in 
which he is insured. 

That the form of 
attorney-in-fact as described is effective 
legally for e ach individual member be- 
yond any qu estion is shown by a famous 


signature by the 


failure in Chicago. The Associated Em- 
ployers’ esioeness had 14,000 policy- | 
holders and ex-policyholders of whom 


about 7 7,000 were active at the time of the 
failure. In the liquidation the United | 





States court issued a decree, or in other 
words a judgment, holding these 14,000 
policyholders liable individually on their 
personal accounts for about $3,300,000, 
the individual judgments running from a 
few dollars to several thousand dollars. 
Notwithstanding the immense sums in- 
volved not a single policyholder ques- 
tioned the binding effect on him of the 
signature described. 


Simply Run a Jack-pot 


Although you ask for the description 
of a reciprocal we hardly suppose you 
want a description of the complicated 
accounting system needed in the office of 
the attorney-in-fact. It is sufficient to 
say that it is necessary to keep an indi- 
vidua] account with each policyholder. 
This account is charged with his share 
of the losses and credited with his pre- 
miums or assessments, and is also 
charged with dividends allowed him, 
if any. It must be confessed that some 
of the less honorable reciprocals simply 
run a jack-pot instead cf an accounting 
system; that is, they simply take in the 
money as it comes in and pay the losses 
out of the money on hand, without 
knowing very closely whether a loss is 
chargeable to the particular policyhold- 
ers whose policies are then in force or 
not. Legally and _ theoretically, the 
policyholder is not liable except for 
losses that occur while his policy is in 
force and in a well-conducted exchange 
no other losses will be charged to him. 
However, in a “jack pot” exchange, very 
little attention is paid to equities of 
this sort. 


Not Always Important 


This point is chiefly important in 
automobile or compensation exchanges 
writing compensation or liability insur- 
ance. Liability losses, that is, claims 
for personal injuries, often take a year 
or two to mature. When they are paid 
the membership may be very different 
from that existing when the personal in- 
jury occurred. Those joining or be- 
coming policyholders after the date of 
the injury are not equitably or legally 
liable, but in practice when the loss is 
paid it is very apt to be charged 
against those who are policyholders at 
the date of payment. 

It must be confessed that it matters 
very little to a policyholder whether a 
reciprocal] is run on a strict accounting 
or on a “jack-pot” plan. The policy- 
holder as a rule has not the faintest 
suspicion that he is engaged in personal 
insurance. If he has a loss and it is 
paid, the insurance is good. If the re- 
ciprocal fails it does not matter how it 
kept its books. 


Good Accounting But Big Smash 


For instance, the Associated Employ- 
ers Reciprocal had beautifully kept 
books from which the receiver was able 
to trace back to 1912 and discover that 
it had been insolvent at different periods 
in its history, and was also able to show 
the court that policyholders should pay 
back to him the dividends credited on 
their policies for several years prior to 
the failure. He was also able from the 
excellent accounting to show that assess- 
ments were due from policyholders for 
previous years. Yet the excellent book- 
keeping did not prevent this from being 
the greatest smash-up known to insur- 


| ance history. 


Usually Matters Little 


In the Associated Employers Recip- 
rocal the sums involved were so large, 
and it had policyholders of such high 


commercial rating, that it was worth 
while to go back to 1920 and straighten 
things out. The policyholders are 
bound by their signatures, which in legal 
effect were attached to all policies, and 
it does not matter whether they had 
dropped their insurance in the reciprocal 
or not. The court has entered judgment 
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Insurance is as old as the Sun 
Keep your face toward the Sun 
And the Shadows will fall behind you 














Established in 1710 


The Oldest Insurance Company 
in the World 


Coverages Effected 


FIRE—RIOT AND CIVIL COMMOTION—USI AND OCCUPANCY— 
RENTS AND RENTAL VALUE—LEASEHOLD—LIGHTNING 
INLAND MARINE—OCEAN MARINE—TOURIST FLOATBR 
SALESMEN’S FLOATER—WINDSTORM—YACHT AND 
MOTOR BOAT 4LL RISK PERSONAL JEWELRY 
ALI RISK PERSONAL FURS—ALI RISK 
TOURIST FLOATERS—JEWELER'’S BLOCK 
POLICIES {UTOMOBILI EXPLOSION 
PUBLI( LIABILITY MERCHAN 
DISEI IN TRANSIT a Truck 
Rail or teamer (Annual or Trip 


AUTOMOBILE FULL 
Including Public Liability 
SUN INSU 
SUN 


COVERAGE 


Issued in One 
RANCE OFFICE and 
INDEMNITY COMPANY 


SUN INSURANC 


of London 


The Patriotic Jnsurance Co. 
The Sun Indemnity Co. 


Joint Policy of 





OFFICE 
Limited 
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United States Branch 
55 Fifth Ave., New York 
Presion T. Kelsey, U. S. Mgr. 
Marine Department 


11 S. William St., New York 
Wm. H. McGee & Co. 
General Agents 


Sun Indemnity Co. 


55 Fifth Ave., New York 
F. 1. P. Callos, President 


Western Department 
Wrigley Bidg., Chicago 
John F. Stafford, Mgr. 





Pacific Department 
San Francisco 
C. A. Henry, General Agent 
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. . . . | . . . 
against all who held policies during any | and reciprocal is that a mutual is a cor- 


poration under the corporation and in- 
surance laws, while a reciprocal is an 
aggregation bound by whatever agree- 
ments the attorney-in-fact has seen fit 
to put into the power of attorney and the 
policy. 

Theoretically an Employe 


Theoretically, the attorney-in-fact is 
an employe of the policyholders, but in 
fact he gets up the reciprocal himself 
and very few policyholders know who 
the other policyholders are, or how many 
there are. He draws up the power of 


attorney and has it printed, allowing 
him to take his pay out of the pre- 
mium. The usual pay of the attorney- 


in-fact is 30 percent, although it has 
been placed as high as 45 or 50 per- 
cent in some reciprocals, and in one case 
an insurance department found a recip- 
rocal where the attorney-in-fact was tak- 


| ing 68 percent under his contract. 


part of the period back to 1920. 
However, in an ordinary reciprocal, 
insuring automobiles for small _pre- | 
miums, it would not be worth while to 
have records like that because the 
s, amounts would not be worth the effort 
Hav of collection. Therefore, it matters very 
little to the policyholder how his ac- 
count is kept. 
2 Different Words for Same Thing 
rO INSURANCE AGENTS “ You ask for the difference between 
AND BROKERS: reciprocal, mutual and interinsurance. 
— ~ " Reciprocal and interinsurance are dif- 
WE ARE MAKING APPRAISALS OF - : r 
‘ z ferent words for the same thing. There 
{NDUSTRIAL ESTABLISHMENTS THAT is absolutely no difference. The system 
YOU CAN USE WITH CONFIDENCE we ane Se is Ur ypew cers called 
. . 4 reciprocal insurance and sometimes in- 
FOR THE PLACEMENT AND ADJUS1 . terinsurance, and often a concern operat- 
MENT OF FIRE INSURANCE. THESE ing on that plan is called a reciprocal 
APPRAISALS ARE BASED UPON A peo and oo the next am an in- 
> ~ . terinsurance exchange. soth terms are 
DETAILED INSPECTION AND INVEN- used to express the fact that the mem- 
rORY MADE BY TRAINED ENGINEERS bers insure each other. 
io niente Gea tie COSTS | Mutual Is a Corporation 
S DEPRECI- “2 ; 
. 7 | A mutual is very different. To begin 
ATION AND INSURABLE VALUES | with, it is a corporation operating under 
ARE SHOWN. CLASSIFICATIONS CON- | corporation laws which govern the liabil- 
FORM TO INSURANCE RIDER FORMS | ity of members. In a reciprocal the 
WE t r | liability of policyholders and their rela- 
P] AP yg te Boyt i BUILD | tions with each other are expressed in 
engin ’ “ TS. OUR | two contracts, one called the power of 
APPRAISALS ARE MADE, THEREFORE, attorney and the other called the policy. 
FROM FIRST HAND INFORMATION. | In a mutual the liability of the members 
ASK US ABOUT THEM | and their relation to each other are fixed 
‘ | by state law, with this exception that 
B | sometimes the members are allowed to 
. | determine in their by-laws whether they 
fj ord acon & Davis | shall be liable above the cash premium 
Ineo otated for one or two or five or ten times the 
tporate |}annual premium. In fact, in certain 
‘ | mutuals, chiefly among farmers, no cash 
Engineers | is paid in advance but an assessment is 
| levied when a loss occurs. 
115 BROADWAY NEW YORK | Difference in the Control 
PHILADELPHIA CHICAGO SAN FRANCISCO NEW ORLEANS | Another important difference is in the 
control. The mutual must operate under 
the law, hold annual meetings and give 
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Over a Century of Faithful Service 


NEWARK 


Fire Insurance Company 


Newark, New Jersey 
A Permanent and Progresswe Company 


Cc. E. TITSWORTH 
Vice-Pres. and Treas. 


T. L. FARQUHAR 
President 


WESTERN DEPARTMENT 
Chicago 
ELWIN W. LAW 
General. Manager 
W. L. Lerch 
Deputy General Manager 


H. L. Dalton Horace W. Boyd 
Ass’t General Manager Manager 


A company which is truly appreciative of 
the efforts of its agents and extends help 
to them in every way. 


Established 1811 
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the members advance notice of meet- 
ings and the members elect the directors 
who elect the officers, all according to 
law. In a reciprocal the control rests 
in the attorney-in-fact by virtue of the 
power of attorney signed by the policy- 
holder. In some reciprocals of doubt- 
ful character the attorney-in-fact does 
not even take the policyholder’s signa- 
ture but slips a clause into the policy 
binding him to the contract by virtue 
of his acceptance of the policy. This 
gets around the reluctance of people to 
sign obligations that they do not under- 
stand. 

The between 


great difference 


mutual ! 


Manager Incorporates Himself 


It is becoming quite common to in- 
corporate the attorney-in-fact. Thus the 
manager himself is protected by a cor- 
porate form while the members are led 
into individual obligations. 

Another effect of incorporating the at- 
torney-in-fact is to mislead the policy- 
holders, or even the agents. By speak- 
ing of the company, the president, etc., 
the impression of a corporation is given, 
while the insurance is actually personal, 
although the members have not the 
slightest idea they are bound individually 

It is estimated that reciprocal ex- 
changes insure about 1,000,000 automo- 
biles. It is a safe bet that out of this 
million not 100 policyholders understand 
the personal obligation they have entered 
into. 


Simply Copy Plans 


The foregoing description « 
rocals is correct and will not be denied 
by any reciprocal insurance man who 
knows the business he is engaged in. 
There are, however, many reciprocals run 
by men who simply copied the plans of 
those already in business, and such men 
sometimes have not the faintest idea of 
the legal obligations into which they 
draw their policyholders. 

Reciprocals are known, or sometimes 
disguised, under various names and it 
is not always easy to recognize them. In 
the first place, they commonly use tw 
names, the name of the reciprocal and 
the name of the attorney-in-fact. The 
reciprocals are called reciprocal ex- 
changes, interinsurance exchanges 
rious kinds of underwriters, or 
insurance associations or underw 


associations. 


Trecip- 














~ CHANGES IN THE FIELD 








ATLAS CHANGES ARE MADE 


New Alignment of Territory in West 
and Northwest—O. B. Brown 
Indiana State Agent 


E. G. Harper, special agent for the 
Atlas in Minnesota and South Dakota, 
has resigned. Following his retirement 
these states have been consolidated with 
Iowa and placed in charge of Special 
Agent W. T. Landers, with headquarters 
at Minneapolis. Mr. Landers will relin- 
quish Kansas and Nebraska, these states 
to be supervised by Special Agent E. B. 
Sweitz, with headquarters at Kansas 
City, Mo. 

The Atlas has added West Virginia to 
the Ohio field, under the jurisdiction of 
Executive Special Agent John M. Neu- 
burger of Cleveland. Mr. Neuburger 
has been giving his particular attention 
to Ohio, but will now extend the field 
of his operations. He has an engineer- 
ing service which will be available to 
West Virginia agents. 


O. B. Brown, special agent of the 
Continental in Indiana, has been ap- 
pointed state agent of the Atlas, with 


headquarters in the Lemcke building at 
Indianapolis. Mr. Brown has been witl 


the Continental for a number of years 

and has made a most excellent record. 

He was tarm special for the company. 
Leon McGilton 

The American of Newark has trans- 

ferred Leon McGilton from Kentucky, 


where he has been associated with State 
Agent Lafon Riker, to Tennessee, over 
which he will have full charge. Mr. 


n- 


Riker will continue to supervise Ke1 


tucky, while Mr. McGilton will make 
his headquarters with Balie C. Gross & 
. " =: Tate } Donte 
Co., Fourth & First National Bank 


building, Nashville. 


hae oe “MacDonald 


L. R. MacDonald has been appointed 


special agent for the National Union 
Fire at Milwaukee, assisting C. Mar- 
quardt. Mr. MacDonald was former!) 
with the Travelers at both the Milwau- 
kee and Chicago offices. 

“What is this man charged with.” the 
judge asked. “Bigotry, your honor,” the 
prosecuting attorney replied. ‘“H¢ has 
three wives.” “That's trigonometry, 


said the judge 
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VIEWED FROM NEW YORK 


By GEORGE A. WAT6ON 








HEAVY RAIN INSURANCE LOSSES 


Heavy losses approximating $185,000 
have been paid out in rain insurance 
claims on the last seven Sundays by 
the five companies here that are lead- 
ers in writing that form of coverage, 
according to figures made public last 
week. After having done business at 
a loss on this form of underwriting for 
six years, the companies began issuing 
a changed type of policy this year and 
during the early part of the summer 
made a slight gain, which has been 
more than offset by the unusual weather 
during July and August. The present 
rain policies provide that claims become 
payable if 1-10th of an inch of rain 
falls during the time specified in the 
policies. According to present scales, 
the rate for July was $94 per $1,000 
for any consecutive three hours before 
4 p. m. and $108 per $1,000 for any 
consecutive three hours after that time, 
the varying rate being established on 
account of the fact that rainfall in this 
district is more frequent and severe after 
4 o'clock than before. The rates for 
August were $74 per $1,000 and $93 per 
$1,000, respectively. 

x = « 


HAS SPECIAL U. & 0. FORM 


A special form of use and occupancy 
to cover royalties will be issued by the 
New York Fire Insurance Exchange. 
It will be based on the regular use and 
occupancy form No. 1 for manufactur- 
ing plants in steady operation. 

a 

HOUSEHOLD FURNITURE FORM 

A committee on forms of the New 
York Fire Insurance Exchange is now 
prepared to submit to the September or 
October meeting its final draft of the 
revised form on household furniture for 














formal adoption by the exchange. The 
new form eliminates the use of conflict- 
ing stamped endorsements and is simple 
and direct in all its statements. It has 
the approval of committees of the brok- 
ers’ organizations that have conferred 
with the exchange committee. 
a oe 
SUN CONTROLS PLANET 
Control of the Planet Insurance Com- 
pany of London has been secured by 
the Sun Insurance Office. The Planet, a 
marine writing corporation, was for- 
merly a private enterprise of a leading 
shipping firm. 
*x 
PLAN TO START JAN. 1 


Promoters of the Mayflower Fire and 
Marine of Newark, N. J., are planning 
to start operations at the beginning of 
the new year. 

x * * 

LEISTER TO BE UNDERWRITER 

George Leiste, a local agent of New 
York City, will probably assume the 
underwriting management of the Long 
Island Fire, now forming, and which 
plans to start business with a paid-in 
capital of $250,000 and a net surplus of 
$150,000. 

* 


APPAREL LOSSES IMPROVEMENT 


Apparel contractor fire losses in New 


York continue to show an improve- 
ment. During August there were only 
seven fires in such list involving 13 
concerns. This compares with 12 fires 


97 


involving 27 concerns conducting the 
same class of business in August, 1926. 
Since the committee on losses and ad- 
justments of the New York Board has 
been handling claims of this kind there 
has been a noticeable decline in the 
number and amount of such fires. 


EXPECT BIG ATTENDANCE AT 


| ANNUAL AGENTS’ CONVENTION 


That the attendance at the annual con- 
vention of the National Association of 
Insurance Agents to be held in New 
Orleans the week of Oct. 17, will be 
large is indicated by the number of re- 
quests already received for hotel reser- 
vations. The convention headquarters 
will be in the Roosevelt hotel. August 
Coiron is chairman of the committee 
having in charge the hotel reservations, 
and he promises that every agent will 
be given a room to his liking, as the 
managements of the various hotels are 
giving full cooperation. An interesting 
program is being prepared, including 
welcoming addresses by Governor O. H. 
Simpson, Mayor Arthur J. O’Keefe, and 
John W. Shaw, archbishop of the dio- 
cese. One of the outstanding features 
of the entertainment will be a Creole 
dinner to be held the night of Oct. 18 
for presidents and secretaries of the 
state associations as well as members of 
the executive committee of the National 
association. 

The Louisiana Insurance Society will 
hold its annual convention in New Or- 
leans the day preceding the convention 
the National association. President 
George A. i 
couraging a record attendance at both 
gatherings. 


ot 


Not to Meet in Manchester 

NEW YORK, N. Y., Sept. 7.—The 
suggestion that the general meeting of 
the Eastern Underwriters Association 
be held at Manchester, Vt., on Sept. 
22, immediately upon the conclusion of 
the annual gathering of the Western 
Union, failing to receive support from 
the majority members of the executive 
committee, a mail vote is now being 
taken by President R. M. Bissell as to 
a submitted date for a meeting in this 


city. 


} 


Petrie of the society is en- | 





| Government in Business 
Rapped by Manujacturer 


NASHVILLE, TENN., Sept. 
John E. Edgerton, president of the Na- 
tional Association of Manufacturers, 
whose home is in Lebanon, Tenn., but 
who makes his association headquarters 
in Nashville, comes out every now and 
then with some strong thoughts and 
ideas relating to “government in busi- 
ness.” In a recent issue of the Nash- 
ville “Banner” Mr. Edgerton says: 

“Do you know that the scarcity of 
business methods in government is cost- 
ing millions of dollars a year? 

“Do you know that the federal govern- 
ment is increasingly entering into busi- 
ness competition with its citizens, with 
plants that pay no taxes, carry no in- 
surance, borrow money more cheaply 
than private individuals and draw on 
the public to make up deficiencies 
caused by failures? 

“Do you know it spends in one year 
for all government a sum equivalent to 
$11 for every minute of elapsed time 
since the birth of Christ? 

“Do you know there are something 
like 2,500,000 laws on our statute books 
and that ignorance of the law is no 
palliation for violation? 

“Do you know the public has become 
neglectful of its duty in the selection of 
state and local administrations that are 
to have the spending of $11,000,000 a 
year, yet criticise scathingly for any 
dereliction? 

“Do you know that in 1896, 80 per 
cent of the eligible voters of the coun- 
try voted, but that in 1912 only 62 per- 
cent went to the polls and in 1920, 49 
per cent, and that the president was 
elected by a majority of a minority of 
the eligibles?” 

There are other startling statements 
in Mr. Edgerton’s article, but these are 
some in which every adult citizen, and 
more especially every insurance man, 
should be interested. 
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ice, this protection. 


\TLAS provides complete automobile in- 
fire, theft, liability, 
property damage, collision, tornado 


surance protection 


it writes any or all of these coverages in 


one policy. 


ATLAS writes automobile insurance ev 


ATLAS Casualty Company is proclaimed 
a “specialist in automobile insurance” be- 
cause it provides every possible insurance 
service and protection and because all of 
its time is devoted exclusively to this serv- 


gressive agents sell and retain a 


pecialists in Automobile Insurance! 


clusively, and its time is wholly devoted 


to serving its agents and its policyholders. 


ATLAS does all it can to help its pro- 


large 


volume of automobile insurance business, 


and it backs up this service with prompt 


and 


mobile insurance” 


stock company, truly a “ 


and satisfactory adjustment of claims. 


ATLAS Casualty Company is a sound 


specialist in auto- 


a friendly company 


that invites you to join its ever-growing 





EXECUTIVE OFFICES 


Tort Wayne, Indiana 


‘orps of enthusiastic, well pleased agents. 


OPERATING IN ILLINOIS, INDIANA, OHIO, MICHIGAN, MISSOURI AND PENNSYLVANIA 
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tHE F{AMPTON ROADS 


FIRE ano MARINE 
Insurance Company 


GENERAL OFFICE 
NORFOLK, VA. 


“On Hampton Roads” 


Announces the opening of its 
Western Department at 


1415-222 W. Adams St., Chicago, Ill. 


under the management of 


W. E. McCULLOUGH 


Resident Secretary 


Agents are invited to avail themselves of 
our services and facilities which are in 
keeping with all the fine traditions that 
the name of this company implies to 
Americans everywhere. 


SPECIALISTS | 











INSURANCE 
STOCKS 





Quotations will be gladly furnished. 
Address 
Howard W. Cornelius 
CHARLES SINCERE & COMPANY 
231 So. La Salle St. 
Branch Office, Palmer House All Phones State 2400 


MEMBERS 
Chicago Board of Trade 
Asso. Member, N. Y. Curb Ass’n. 


New York Stock Exchange 
Chicage Stock Exchange 


Refer to Quotations that appear regularly in 
THE NATIONAL UNDERWRITER 








Do your fellow agent a good turn—get him ac- 
quainted with The National Underwriter, the real 
insurance newspaper. 
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| AS SEEN FROM CHICAGO | 

= a a ace 
INSURANCE STOCK QUOTATIONS Automobile of Hartford advanced from 
H. W. Cornelius of Charles Sincere | 245 to 330 bid 350 asked and Great 


& Co., of Chicago, the stock brokerage 
house, gives the following insurance 
stock quotations: 

3id Asked 















Aetna Casualty & Surety. 900 rr 
| MOREE FIO cicccaveanescsere 655 665 
I BO aacivevieacsavans 730 740 
PRPIOGICGR 20 ccn cevatcoerde 110 cme 
Alliance Assurance ........ 58 61 
American Alliance ......... 380 
American Automobile ...... 50 
American Equitable ........ 60 . 
a a Sear 27 8 
| American Salamandra ...... 55 60 
American Surety is 283 
Automobile, Ct. 2§ oe 
Bankers & Shippers ........ 350 d 
ASEM err ree re se 650 : 
Ee se idenscdeed det edewe 325 ‘ 
SIL 6's sew Ath eenee S ce: aa 25 
RENE, oa 0:4.4'.0.0 006 60. a.s cele 50 53 
©) Seer ee 365 pias 
Columbian National Life. 220 nae 
Commonwealth .....-cccccs 600 oe. 
Connecticut General Life....1760 aaa 
| Continental Assurance ..... 80 git 
Continental Casualty ....... 75 80 
CORTIMOMIRL Fire cccccccsccs 190 
Fidelity & Casualty 210 
Fidelity & Deposit 253 
| Fidelitv-Phenix 3! 137 
Fire Association ..........<- YY 65 
Firemen’s, Newark .........- 248 250 
Franklin Fire .......--.se0% 260 ees 
ki 8g? ee eee 55 60 
|Globe & Rutgers ..........- 1750 1790 
|Great American ..........-. 427 432 
1 PROMOTE Fire .icccccccceses 280 290 
| armenia Fire 2... csesccce 51 54 
| Hartford Fire ........-+.-++ 670 680 
| Hartford Steam Boiler...... 750 “ 
eS i aaeeserrernr ret 525 530 
PURUROREORE 2c ccccssiccascees 41 45 
|} Importers & Exporters .. 108 112 
| Independence, Pa. .........- 18 20 
| Insurance Co. of No. Amer... 68 69 
| Knickerbocker ............- 28 3 
| Lincoin Fire, N. ¥. ......0- 71 75 
| Lloyds Plate Glass Ins..... 250 ‘ 

| Marvland Casualty ........ 159 160 
Mechanics .....ccccccccccece 60 aaa 
| Merchants Fire, Com. ...... 200 — 
Merchants Fire, Pfd. ....... 125 — 
Metropolitan Casualty ..... 78 83 
Milwaukee Mechanics ...... 46 47% 
Missouri State Life 7 79 
National Casualty .......... 6 36 
National Fire, Ct. ....cccee. ; 
Penteemes TAMOTEF o.ccstcccce 900 
Peers TOOOET no cccvincuns 247 
| National Union Fire 75 285 
| New Amsterdam Casualty... 73 74 
New England Fire ......... 44 47 
OS eS Ae ee ee 50 55 
New York Casualty ........ 132 138 
Ming@ara Fire ..ccccccccsces 320 330 
Worcmerm, MH. FV. ccccecssavecs 340 ~e 
a i a ee errr 190 a 
PaciGe Fire, M. FY. ...ccccsss 120 130 
WreeeMee,,. GE. ncdccevccvecvnes 725 bus 
Preferred Accident ......... 425 440 
Providence Washington 460 — 
Reliance Casualty, N. J..... 150 160 
HeMOGe FISIANG ..ccccccccccce 280 oe 
DED “cat bccevcussteveseoses 109 111 
MOGMTTy, Ch. ciccccassccecee 111 115 
Springfield Fire & Marine... 600 3 
St. Paul Fire & Marine..... 170 . 
Stuyvesant, NW. VF. ..cccscces 220 ° 
MOONEE 96 5.606basKos v4 e008 1440 1460 
3 7 aes eee 330 = 
|U. S. Fidelity & Guaranty... 335 338 
| United States Fire ......... 240 250 
'U. S. Merchants & Shippers. 280 sae 
SPN ces ciasneasciincvesaw 100 oes 
| Westchester Per rr 65 67 
| 

| Mr. Cornelius makes the following 
|comment on features of the week: 

| “Insurance stocks during the week 


continued to advance and were very ac- 
itive. August, which came to a close 
during the week, was a record breaking 
|month among traders in insurance 
| stocks. In spite of the fact that it was 
|a summer month and a period when 
| trading usually is light, it was the heavi- 
est month of the year and was the 
| heaviest August on record. 

“The reason for this unusual activity 
|appears to lie in the period of cheap 
|} money which the market has enjoyed. 
The companies also were aggressive in 
|going after new business during the 
summer months. 

“One of the events of the week was 
the refinancing of the Southern Surety 
in which Caldwell & Co. and 
| financial concerns agreed to underwrite 
a new issue of stock which will be is- 
sued at a reduced par value of $10 to be 
sold at $30. The former par value of 
| the stock was $100. 


| stock was unchanged during the week 
| with no trading. 
| “Maryland Casualty advanced from 


0 Rea eee 14 1 
om. Ce. Of MN. A. n nes 14 2 
Firemens of Newark..... 12 4 
SPEC ee ree 10 4 
|Marsh & McLennan...... 9 7 
SRE re a 8 7 
OE Oe Se 1 13 
SE ae ere 3 14 6 
Cee ere ere er 3 14 i 
London & Lancashire.... 2 13 33 


American made another advance, going 
from 390 and closing at 427 bid 435 
asked. Hartford Steam Boiler became 
active and advanced from 680 to 750 bid 
and no stock offered. Home Insurance 


advanced from 490 to 525 bid 530 asked.” 


_ NEW CHICAGO DIRECTORY 
The new Insurance Directory of Chi- 
cago and Cook county has come from 
the press of THE NATIONAL UNDERWRITER, 
It contains almost 400 pages of very 
interesting material regarding insurance 
companies, agents, brokers, field men 
and so on, operating in Chicago. It is 
divided into the fire, casualty and life 
departments. The book gives .all the 
sub-agents and brokers operating in the 
city. It is a very valuable book for 
reference. 
ROYALS IN FIRST PLACE 

week’s games in the 
League of Chicago 


Results of last 
Insurance Baseball 
are as follows: 

Kemper, 6; Marsh & McLennan, 5; Hart- 
ford, 17: Sun, 5; London & Lancashire, 
7: Springfield, 7 (tie); Royal, 11; Fire- 
mens of Newark, 9; Ins. Co. of N. A., 9; 
Sanborn, 4. 

Standings of all teams in the league 
are the following: 


a 
I 

‘ 
~ 





* * * 


LEWIS WITH NATIONAL UNION 


E. C. Lewis, who has been cashier in 
the western department of the Com- 
mercial Union at Chicago, has resigned 


| to accept a similar situation at the head 


| office of 


1G. A. 


other | 


The market on the | 


1140 to 160% and closed at this figure. * 


the National Union Fire of 
Pittsburgh. He started with the old 
Traders of Chicago 21 years ago when 
Rothermel was secretary. 
x * * 

BRANCH OFFICE MOVED 

On Sept. 12 the Chicago branch office 
of the Indemnity Company of America, 
which is managed by Willard H. Love, 


will move from Room 735, 166 West 
Jackson boulevard, to 930 Insurance 
Exchange. The new quarters will be 





OPPORTUNITIES 









This column serves as a market 
place where insurance wants 
may be made known to thou- 
sands of interested insurance 
men 

Advertisements which are re- 
ceived before 9:00 A. M. 
Wednesday are inserted in the 
current issue. 

“Opportunities” advertisements 
are $5.00 an inch for one inser- 
tion. 


The National Underwriter 
Chicago 








An Established Incorporated 
Agency 

desires a general agency connec- 

tion for a fire insurance company in 

Chicago territory. Address B-88, 

care The National Underwriter. 








A Daily Report Examine 


Wanted by a fire in 
outside of Chicag 
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larger than those the office has occupied 
and the office will take still larger quar- 
ters in the new Insurance Exchange 
Insurance Exchange when it is com- 
pleted. The move has been made neces- 
sary by increasing business, the branch 


having made steady monthly gains for 
some time. No additions to the staff 
will be made in this month’s move, but 
additions probably will be made when 
the move to the new Exchange is made. 


WESTERN UNION MEETING 

Preparations are now being made for 
he annual meeting of the Western 
Union at Manchester, Vt., starting Sept. 
90. Many of the central western mem- 
bers will leave on Sept. 16, thus giving 
three days at Manchester before the 
meeting starts. Another coterie will 
leave Sept. 17. The golf attractions at 
Manchester are particularly alluring so 
that there will be a big turn-out on the 





course. 


VAN BUREN’S NEW CONNECTION 


G. B. Van Buren, who for the past 
six years managed the Chicago office 
of Toplis & Harding, well-known inter- 
national insurance adjusters, has formed 
a partnership with Alvin G. Burns un- 
der the name of G. B. Van Buren & 
Co., with offices at 327 S. La Salle 
street, Chicago. The new firm will spe- 
cialize in burglary, automobile, tourist 
floater and “all risk” adjustments. 

Mr. Van Buren is a graduate of Cor- 
nell University, where he obtained a 
law degree, and was admitted to the 
bar in New York. He practiced law 
in that city until entering the army as 
a first lieutenant at the opening of the 
world war. Mr. Van Buren’ was 
awarded a war department citation for 
gallantry in action before Grand Pre, 
France. After leaving the service he 
became associated with the New York 
office of Toplis & Harding, where he 
was located for two years. He was 
then appointed manager of the Chicago 
office. He has a splendid following 
among insurance people. He has ex- 
hibited unusual ability both as a man- 
ager and adjuster. He is a member of 
a number of prominent clubs in this 
city. 


POLICY SHOULD CONTRIBUTE 
Decision Rendered in Case Involving 


Point of Cancellation Where 
Letter Was in Mails 





Insurance men are interested in the 
suit of Hutchins vs. United States Auto 
Insurance Exchange. It involved a case 
where the px licy had been returned for 
cancellation by the assured a few hours 
before the fire occurred. The letter to the 
insurance company enclosing the policy 
requested cancellation as of the date the 
letter was written and requested return 
of all unearned premium as of that date. 
The question came up in the annortion- 
ment of the loss as to whether or not 
this policy should be included. Attorney 
Charles G. Wright of Owatonna, Minn., 
took the position that it should be in- 
asmuch as the policy was in the cus- 
tody f the United States government 





to the home office of the com- 
I Kansas City. Liability was 
di y the company and action was 
= to recover. The Minnesota 
Supreme Court handed down a decision 
} lding that +7 + mc m4 f 
holding that the policy was in full 











ce and effect at the time the fire 
ccurred and therefore should contribute 


in the payment of the loss. 


Thomson in New Post 


William M. Thomson has been ap- 
pointed special agent in the state of 
Washington for the R. H. Jenkins gen- 
eral agency of Los Angeles and San 
Francisco. Mr. Thomson, who will make 
his headquarters in Seattle, will repre- 
sent the Iowa National Fire and the Pre- 
ferred Risk Fire. 
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Letters Like This 
Have only One Meaning— 


| 
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Cou 
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F RE E! TWO OF THESE 
e VALUABLE BULLETINS 
Just indicate the two that most interest you and fill out coupen. 
1. Advertising by an Agent. 
2. Agent Himself. 
3. Automobile Liability and Property Damage. 
4. Contract Bonds. 
5. “Completion Bonds.” 
6. Builder’s Risk—Automatic Coverage. 
7. Cancellation—Short & Pro Rate. 
8. Contractors’ Public Liability and Property Damage 
Insurance. 
9. The Co-Insurance Clause. 
10. The Fire Insurance Policy. 
11. Contents Form. 
12. Automobile Garage Liability and Property Damage 
Insurance. 
13. The Insurance Public. 
14. Insurance Rates. 
15. Leasehold Insurance. 





TIS THIS —that you as an 
agent, special agent, adjuster, 
or company man cannot afford 
to be without the Insurance 
Producers Bulletin. 


The Bulletin comes to you every 
ten days. It brings .nformation 
—the kind thet means more 
business — that increases your 
insurance knowledge—that 
makes selling easier—and your 
income greater. 


Is a two-cent stamp on the out- 
side of an envelope addressed to 
the Insurance Producers Bulle- 
tin too much to invest for such 
a return? 


Better get that coupon in the 
mail NOW. 


Insurance Producers Bulletin 


THE PIONEER BULLETIN 
665 Insurance Exchange 


CHICAGO, - - - ILLINOIS 
IN THE HEART OF THE INSURANCE WORLD 





Gentlemen: 


INSURANCE PRODUCERS BULLETIN 
665 Insurance Exchange, Chicago, IIL 


Chris Muckerman of 5S} _] You may enter my order for one year’s Service to the Bulletin The Necheras - 

Louis says—“I do not see which includes a loose-leaf binder and index. I enclose my check ne Neckerman Agency et 
. : , for $5.00 in full payment. Madison, Wis., says— 

how an agent can undertake (J Without obligetion on my part please send me the two bulletins 


to advise his clients properly Pi euvecneess 


without a Service such as 
yours.” 





No. 


“We are finding your pubii- 


cation of great value and read 


it with keen interest.” 


























Agents-Your Collection Troubles Solved ! 


One of your greatest difficulties is the collection of premiums. 


These stickers are bringing results for some of the largest agencies in the country and will do the 
same for you. 


For use on both policies and statements. 
Reduce your collection expense, THEY PULL without offense. 
Printed on bright red gummed paper, the exact size of cuts shown. 





500 assorted stickers to each package. $5. How many packs? 
Mail in your check now—don’t procrastinate—it’s vital. 


8618 Dexter Blvd., Detroit, Mich. 


Harry A. Barber, Insurance Advisor 
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The Man Who Encouraged Thrift 


Last week in Chicago there was cele- 
brated the golden anniversary of a very 
unusual figure in fire insurance. We re- 
fer to the fact that WiLtt1am J. SoNnNEN, 
superintendent of the improved risk de- 
partment of the St. PAut Fire & Ma- 
RINE, rounded out 50 years of service 
with that institution. He spent a num 
ber of years at the home office, became 
Illinois state agent and finally superin- 
tendent of the improved risk department. 

The contribution that Mr. SoNNEN has 
made to the business is along very hu- 
man lines. When he was a young man 
he found it necessary to economize. He 
saved judiciously and yet has lived a 
very full life. He contracted the habit 
of thrift. He believed in saving for the 
rainy day. Many years ago as a field 
man, he conceived the idea of pledging 
other men in the business to save. He 
originated Compulsory Saving Society 
No. 1. The shares were $25 a month. 
He literally went out into the highways 


and byways and gathered them in. 
the very force of his persuasion he got 
men to join the society when they felt 
they could not save this amount. As 
the years have gone by and men have, 
through the medium of these societies, 
able to accumulate savings and 
have acquired the habit of thrift, they 
have arose and called Mr. SonNeEN 
blessed. Because of him dozens of men 
have something laid up for the future. 
There have been eight societies liqui- 
dated. There are still two running. Mr. 
SONNEN’s office looks after the details 
of these societies. They started in a 
very modest way with a comparatively 
few members. Now they have branched 
out into very sizable institutions. — 

Mr. SonNEN, all through the career of 
these organizations, has sought out men 
in insurance whom he felt should have 
engendered into them the germ of 
thrift. This is a magnificent contribu- 
tion to the human side of insurance. 


been 


Must Be Sure of Support 


Tue adoption of a uniform rating sys- 
tem for the entire United States, recom- 
mended by WILFRED KurtTH, retiring presi- 
jent of the NATIONAL Boarp, in his annual 
address at the May meeting, presents an 
enormous task in standardization. The 
results to be achieved are well worth the 
effort, but care must be taken not to make 
the present evils worse. 

Objection to discrimination, strongly 
felt by the public and voiced by the in- 
surance commissioners, is the force that 
will bring about uniformity, if it is accom- 
plished. If the present patch-work of 
schedules produced equitable results there 
would be no demand for uniformity and 
no need to make any changes. If uni- 
formity is to be brought about it should 
be without harm to the companies, already 
carrying the country’s risks at a loss, and 
the movement will need strong and firm 
support of the INSURANCE COMMISSIONERS 
CONVENTION. 

Cries from the public against discrim- 
ination mean a demand for revision down- 
ward where rates are producing a profit. 
If the commissioners cannot effectively 
support a revision upward where rates are 
unprofitable, the changes will all be against 
the companies and all they will get out of 


it will be a further loss. With the com- 
panies losing so heavily on underwriting, 
the improvement of rates in unprofitable 








By | 


crimination. The refinements, if exces- 
sive, are at least uniform. 

One of the worst blows to the Dean 
system was the discovery in the Kentucky 
rate hearing that it had been altered to 
favor Covington and Louisville on rates. 
The lower rates in those cities were then 
cited against the companies to prove the 
injustice of the rating system, although 
the fact was soon brought out that the 
alteration had been forced and directed 
by the state official with authority over 
rates, and against the vigorous objections 
of the companies. 

If state rating officials are going to use 
their power over rates to give local favors, 
it is useless to attempt uniformity through 
extension of the Dean system or any other 
rating system If the Nationat Boarp 
takes over supervision of rating schedules, 
it thereby assumes responsibility for pre- 
venting such discriminations as those that 
came to light in Kentucky. Where there 
are state rating laws its power to prevent 


such discriminations is doubtful unless 


September 8, 1927 





backed up by the fullest moral support of 
the entire body of insurance commis- 
sioners. If the commissioners are pre- 
pared to give their support then 
formity may be attained. 

This support is so essential that the 
NATIONAL Boarp should be assured of jt 
before moving in the rate question. Its 
prestige is high now because of its broad 
and disinterested service. If it takes a 
hand in rates it will become a target of 
those aggrieved by increases and every 
discrimination like that in Kentucky wil] 
be charged against it. In fact could 
not deny responsibility for such discrim- 
inations if it submitted to them. The sole 
object of its assuming the uniformity 
problem would be the removal of dis- 
criminations and unless it carry 
through it should not start. 

The demand of the insurance commis- 
sioners for the removal of inequalities in 
rating well founded, but results will 
depend on their ability to give effective 
support if the work is undertaken 


uni- 


it 


can 


is 


How Success Is Achieved 


A WRITER once said that the secret of 
success is nothing more than doing what 


| you can well, and doing well whatever 


sections must be the first step in the effort , 


toward uniformity. 

The selection of the DEAN schedule or 
analytic system would be logical for a 
uniform rating system. It is scientific and 
preserves equities when let alone. It 
avoids all chance of discrimination be- 
tween risks. Critics charge that it has 
been refined excessively, but its impartial 
character has not been affected. The 
charge of over-refinement is in part true 
and in part due to the working out of 
decimals to far places. If a rate is pub- 
lished as .824375, it does not mean that 
the rating pundits have decided that 
824376 is too high and .824374 too low, 
while the published rate is just right. The 
published rate is simply the result of the 
percentage factors used, and those factors 
may not be excessively refined at all. Yet 
critics cite such rates to damn the Dean 
schedule. 





The Dean schedule can be applied in | 


new territories without excessive refine- 
ments, if they are found excessive. 
is more important is to prevent changes 


that destroy uniformity and cause dis-| of the business. 


What | 


you do without a thought of fame. If 


it comes at all it will come because it is 
deserved, not because it is sought after. 
Such a program conscientiously fol- 
lowed will bring its own reward. 











PERSONAL SIDE OF THE BUSINESS 














John Carlyle Schmitt, the special | 


a 
move his family to Chicago following 


agent of the Home of New York fleet | the reinsurance of the Michigan Mutual 


for Tennessee and formerly connected | Life. 
with the Kentucky Acturial Bureau, was | work for the National Life U. 
| being established at 
| He felt, 


married to Miss Frances Jefferson of 
Franklin, Tenn. She is chief clerk of the 
office of State Agent Edward H. Sherley 
of the Home fleet, at Nashville, Tenn. 


Mr. and Mrs. Schmitt spent their honey- | 


moon at Signal Mountain, Tenn., and 
Louisville. 


E. R. Hurd of Chicago, assistant man- | 


ager in the Cook county department of 
the Home of New York and affiliated 
companies, has been admitted to the IIli- 
nois bar. Mr. Hurd in connection with 
his insurance work has been studying 
law at the John Marshall Law School 
and got his degree. He is one of the 
acknowledged insurance authorities of 
Chicago and has given much attention 
to losses as well as other branches of 
insurance. Before taking his present 
position he was in the field for the Home 
in Illinois. He has been with the com- 
pany for over 25 years. 


he did considerable 
> & 
its home office. 
that he was much 


However, 


however, 


| more at home in Michigan and desired 


| 
| 
| 


to be identified directly with that state 


The Merrimon Insurance agency, 
Greensboro, N. C., is this month cele- 
brating the 25th anniversary of its or- 
ganization in 1902. The agency is a 
leader in fire, life and casualty business 
in Greensboro and W. B. Merrimon, 
the president, is president of both the 


| fire and life agency organizations in the 


Q 


ity. 
Fred C. Odell, who joined the Merri- 
mon agency in 1907, is vice-president 


_and treasurer, Ralph ‘Armfield and Fred 


|mer member of the Ohio 


The National Security Fire of Omaha | 


has devised a trade mark with the beau- 
tiful tower of the state capitol building 
at Lincoln to form the centerpiece, 
around which the name of the company 
appears. It is a very tasty piece of art 
work. 

Ellis G. Richards of New York City, 
formerly United States manager of the 
North British & Mercantile, has been 
visiting George W. Blossom of Fred S. 
James & Co. in Chicago. Mr. Blossom 
and Mr. Richards came in intimate con- 
tact when Mr. Richards was vice-presi- 
dent of the National of Hartford and 
Mr. Blossom was assistant western gen- 
eral agent. 


Leonhard T. Hands, former Michigan 
insurance commissioner, who was super- 
intendent of agents of the Michigan 
Mutual Life of Detroit, has resigned as 


| superintendent of agents of the National 


Life U. S. A. of Chicago, which took 
over the Michigan Mutual. Mr. Hands 
has returned to Michigan, locating in 
Detroit. It is understood that he may 
organize a new life company, as he 
is very much interested in that branch 
Mr. Hands did not 





Pearce are vice-presidents while Homer 


| N. LeGrand is secretary and assistant 


treasurer. 

E. A. Winter, president of the E. A. 
Winter agency, Cincinnati, and a for- 
legislature, 
was injured when his automobile skid- 
ded off the road near Marion, O., and 
hit a telegraph pole. A tire blow-out 
caused the accident. Physicians put a 
number of stitches in his head and 
hands. 

Harry O’Donnell, formerly secretary 
of the Kentucky Association of Insur- 
ance Agents, who was married in early 
August at Louisville, has returned from 
a honeymoon trip through the south, 
and will make his home in Louisville, 
where he is connected with the “Insur- 
ance Field.” 


Whitney Palache, who recently re- 
tired as United States manager of the 
Commercial Union fleet, closed down 
his desk in New York the last day of 
August, spent a day in Chicago last 
week and then went on to the Pacific 
coast where he will be located perma- 
nently. Mr. Palache has not decided 
what he will do. He is only 63 years 
of age and is just in his prime. Many 
hope that he will use his pen in con- 
tributing to the literature of insurance. 
Others would like to see him get into 
the educational field. He is a man ot 
culture and study. He owns a home at 
Carmel, Calif., where he may locate. 





—\_— 
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| Now that the dog days are over the 
| eC . . . . 
question of increasing premium in- 
come can be tackled with renewed 
vigor. There is no better way to do 
' this than to push some of the lines 
; which are often neglected. 
With moving day approaching 
: every client who is going to move 
should be told of the necessity of in- 
| surance protection for their house- 
: hold goods in transit 
g 
i] 
le 
‘ The Fall brings with it windstorms 
h , , — 
d which do millions of dollars of dam- 
e 4 . ' 
age every year. Your clients should 
- be protected from loss due to this 
4 
a menace 
n, 
1€ 
1€ 
: Although the premiums may seem 
< small, these lines will bring in other 
er é 
“4 business frcm those who recognize 
‘ 
A that it is your aim to give them real 
A. 
. insurance service 
e, 
d- 
ad 
ut 
a 
r Whe CONTINENTAL 
INSURANCE COMPANY 
nd EIGHTY AMCUIDEN LANE, NEW YORK, ACY 
if- canneT oF Ant. Chairmen of ene Beare 
“! f CASH CAPITAL ~~ TEN MILLION DOLLARS 
th, 
le, } NEW YORK * CHICAGO * MONTREAL ¢ SAN FRANCISCO 
= a 
— 
= 
re ! 
ns “AMERICA FORE” “a 
of —— $é ‘ , 27 
be = The Continental Commands Confidence 
fic bo os 
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n- 
ce. 
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FIRE INSURANCE NEWS BY STATES 

















OHIO AND WEST VIRGINIA 

















REID HEADS THE OHIO POND |} 


Annual Meeting of the Blue Goose Was 
Held Tuesday Night in 
Cincinnati 


CINCINNATI, Sept. 6.- 
of the Yorkshire was elected 
loyal grand gander of the Ohio 
Goose at the annual election here to- 
night. He has been supervisor of the 
flock during the past year. Those 
elected with him for the coming year 
are W. C. Howe, Milwaukee Mechanics, 
supervisor; William F. Castle, Con- 
cordia, custodian; Bert Evans, Glens 
Falls, guardian; R. E. Metzger, Fire- 
man’s Fund, keeper of the golden goose 
egg; Bernard Flood, Columbus office 
of the Ohio Inspection Bureau, wielder. 
The last two named were re-elected. 
Clarence McCray, Rochester Depart- 
ment, was made permanent delegate and 
R. W. Hukill delegate to the grand 
nest meeting. Herbert Chittenden of 
the Home is alternate. 


Reid 
most 


-Earl 


New Members Elected 


Twenty-seven applications for mem- 
bership were acted upon favorably and 
nearly all were initiated tonight. 

The new members are Bernard Ala- 
back, Milwaukee Mechanics; Harry E. 
Alberts, Eureka Security; H. D. Bal- 
yeat, Travelers Fire; Douglas F. Best, 
Chicago a & Marine; Harold W. 
Coldwell, New Hampshire Fire; 
ie Federman, adjuster; Ralph a 
Freese, Constitution Indemnity; W. E. 
Gable, Underwriters Adjusting Com- 
pany; R. C. Geiger, Western Adjust- 
ment; Walter .A Heyden, Royal; R. 

Johnston, Western Adjustment; R. 
E. Jones, Underwriters Adjusting; Roy 
M. Renner, North American Accident; 
Ralph E. Richman, THe NATIONAL 
YERWRITER; Floyd C. Wright, 
chants Fire; Edgar L. Penney, 
ern Adjustment; 


Mer- 
West- 


Merchants Fire; 
Northern; E. J. Cornish, Ohio 
Adjustment Company; J. J. Conway, 
Cincinnati Salvage Corps; W. R 
Snyder, Western Adjustment; Virgil W. 
Louders, Fire Association; John Bred- 
dingfield, Stuyvesant Fire; Ralph T. 
Bendure, Pennsylvania; Paul F. Brown, 
Hanover; Harold C. Davis, New York 
Underwriters. 

At the initiation, H. C. Chittenden de- 
livered the obligation and Howard Un- 
derwood the charge. 

The field club meetings were held 
Wednesday morning. The afternoon 
was spent in a country club outing. 


well, 
channe, 


Ohio Notes 


stockvards at 
days ago with a 


The Union 
burned a few 
$100,000. 


A loss of $20,000 was 
fire destroyed the Good 
house at Springfield, O. 


The base rate 
Bellefontaine O., has 
points because of the 
new fire appar: atus. 


Fostoria, O.. 
loss of 


when 
green 


incurred 


Reese 


for fire insurance at 
been lowered two 


city’s purchase of 


Illinois Notes 


The Oblong Crawford County Mutual 
Fire of Oblong, Tll., has changed its name 
to the Crawford County Mutual Fire 

The Horse Prairie 
nado of Red Bud, Ill, has been 
by the Illinois department. 


The Retail Merchants Association Mu- 
tual Fire of Springfield, TIll.. has changed 
its name to the Retail Merchants aw ul. 

The Atlantic Fire of Raleigh, N. 
has been licensed in Illinois. 


licensed 


Blue | 


Harry | 


Un- | 


George H. Lewis of | 
Toledo; F. B. Lane, Queen; J. C. Hano- | 
Clyde E. Du-|} 


District Mutual Tor- | 


CANCELLATION AGENT’S DUTY 


| Was Held for Loss Incurred Under 
Policy Ordered Canceled 
by Company 


Failure of Local Agent to Cancel Pol- 
icy as Directed May Render Him Liable 
for Loss Thereon.—In Phoenix of Hart- 
ford vs. Thomas, supreme court of appeals 
of West Virginia, 138 S. E. 38, the defend- 
ants were the agents of the plaintiff in 
a certain field. The defendants wrote 
| a policy for $5,000 on the property of 
one Kamins. Notice of the issuance of 
this policy was received by the plaintiff 
on October 16, and on October 17 


the policy. It was followed by a letter 


| confirming the order to cancel the 
| policy. 
Agent Did Not Cancel 
The defendants did not cancel the 


policy as directed, and on Oct. 23 wrote 
the plaintiff that the Kamins risk was 
O.K. The letter concluded as follows: 

“I have not complied with your tele- 
gram, but after you receive this infor- 
mation, if you insist will cancel policy. 
| Would appreciate it very much if you 
will carry this risk for a while, until 
he disposes of part of his stock, and I 
will cancel it.” 

Following this, on Nov. 15 the Kam- 
ins property was destroyed by fire, but 
the policy was still in force and the 
plaintiff paid $4,250 in settlement of 
the loss. The plaintiff thereupon 
brought action to recover this amount. 





Decision Is Reversed 


Upon the trial in the lower court a 
judgment was rendered in favor of the 
defendant. On appeal the higher court 
in reviewing the record and in reversing 
this judgment said: 

“The commission from plaintiff ap- 
pointing defendants its agents authorized 
them to receive proposals for and make 


plaintiff wired the defendants to cancel | 


policies of insurance by countersigning 
same, to renew policies and assent to 
assignments and transfers thereof, ‘and 
to do all matters and things pertaining 
to said appointment that shall be given 
them in charge by said company.’ 
“Because the commission does not 
mention specifically the cancellation of 
policies, counsel contend that under the 
rule of ejusdem generis cancellation 
could not be required of defendants. 
The rule of ejusdem 
invoked where there is doubt as to the 
intention of the parties. * * * 


Duty of Agent 


“If any doubt could arise as to the 
duty of defendants under their commis- 
sion to cancel the Kamins policy, it is 
resolved by the acts of the parties. The 
plaintiff included cancellation as one of 
the matters pertaining to the agency, 
which it might give the defendants in 
charge. The letter of October 23 shows 
the defendants accepted cancellation as 
an incident of their agency. 

“Counsel say that, even if it was the 
| duty of defendants to cancel the Kam- 

ins policy, the cancellation would have 

been gratuitous, and failure to cancel 
imposed no liability upon them. 


Duty is the offspring of obliga- 
tion. Obligation may exist without 
compensation, where one has_ under- 
taken to perform a service. Here, the 
agency of defendants entailed on them 
the cancellation of policies. They had 
accepted that agency. Therefore they 
had undertaken to perform that very 
act, and cannot escape liability for fail- 


tion. 


ure in that respect | because the act was | crimination out of 172 risks. 


gratuitous. * 
“Tudgment add Verdict 
aside. New trial awarded.” 


Names Committee on Ruling 


COLUMBUS, O., Sept. 6—A committee 
has been appointed by the Columbus 
Chamber of Commerce to cooperate with 
like committees from other organizations 
in connection with the order of the state 
insurance commission against the writ- 
ing of riot and civil commotion insur- 
ance. Webb I. Vorys is chairman of the 
committee. 
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MICHIGAN ACTS EFFECTIVE 


State Department Now Has Better Con- 
trol Over New Companies and 
Unauthorized Insurance 


MICH., 


which became 


LANSING, 


Sept. 7.—Several 
new laws 


effective this 


surance department's supervisory pow- 
ers. The acts were passed at the 1927 


session of the legislature which ad- 
journed in June, the effective date be- 
ing 90 days after final adjournment. 


Commissioner Livingston believes that 
the new act which will prove most val- 
uable is one introduced by Senator Ches- 
ter Howell of Saginaw which gives the 
commissioner the right to halt organi- 
zation procedure of a proposed new 
company at any point when it appears 
the interests of any group is jeopardized. 
The “infant mortality” of insurance car- 
riers has been more than necessarily 
| high, it has frequently been pointed 
out, due to the fact that almost anyone 
could organize a company but it takes 
real insurance knowledge and ability to 
keep it running on a sound basis. 
Another almost equally important 
“club” is placed in the commissioner’s 
hand in the Simpson act which adds a 
stiff penalty clause to the law govern- 
| ing the sale of unauthorized insurance 
in the state and makes the penalty apply 
not only to the seller but also to the 


week materially strengthen the state in- | 


purchaser of such coverage. This law 
was found necessary when the depart- 
ment some time ago got into a contro- 
versy with some of the big Detroit 
| banks which wanted to buy their blan- 
ket bond and other coverages from Lon- 
don Lloyds at a considerable discount, 
|thus depriving authorized companies 
| which pay a Michigan tax from obtain- 
ing the business. With the new law, 
however, the purchase of unlicensed cov- 
erage becomes a felony and penalties 
which would soon make the “savings” 
a liability are included. The Simpson 
act also contains an amendment to the 
|law governing the supervision of reci- 
procal exchanges which makes it im- 
possible for any of these exchanges in 
the future to dodge paying the annual 
filing fee when they send their reports 
to the department. 


The | 
ae . alz cording W. - 
authorities do not sustain that conten- | of Kalamazoo, according to E. Good 


set | ing several other communities and it is 


| planned to trace each down. 


generis may be | 





agent was summoned for a hearing. 
The commissioner has made no decision 
in the case up to this time, however, as 


the investigation and _ the hearing 
brought out the prob: ability that other 
agents have been indulging in the same 
practices and for that reason the inves- 
| tigation will be pursued in other direc- 
tions. The department would not dis- 
close the agent’s name, at least until 


some disposition is made of his case. 


Holds Companies Responsible 


The instances of discrimination were 
found to exist in unmapped territory 
at Grand Rapids. In some block where 


the agency had written extensive busi- 
ness, it was frequently found that dis- 
criminatory rates had been applied to 


three or four out of every five dwellings. 
The state raters ins pected 470 risks, dis- 
closing 270 instances of discrimination. 
When lee cut-rate writing was found 
to be extensive the companies repre- 
sented in the agency were notified to 
rerate the properties immediately. The 
companies included the Netherlands and 
National Union, Milwaukee Mechanics, 
and Girard Fire & Marine. The com- 
panies at first tried to shift respons- 
ibility onto the Michigan Audit Bureau 


man, chief rater. The bureau, which 
is supposed to check on the form and 
rate on most of the stock company busi- 
ness written in the state, is not, how- 
ever, recognized by the department, 
which holds the companies directly re- 
sponsible when instances of discrimina- 
tion are uncovered. The Milwaukee 
Mechanics’ business was found in the 
worst situation, with 122 cases of dis- 


Complaints have been received involv- 


Intensive 


| competition, it is feared, has frequently 
| overcome the scruples of agents who 
| wanted to obtain a volume of business 





| according to department 


DISCRIMINATION REVEALED | 


no matter whether they stayed within 
the law or not. The commissioner is is- 
suing a general warning, however, that 
agents will find themselves very quickly 
debarred from pursuing their business 
at all unless they show more respect 
for the statutes. 


Fight Over-Insurance Evil 


The commissioner believes certain 
agents have been ignoring the laws and 
flouting departmental regulation in their 
ruthless quest for business. Discrimina- 
tion is not the only evil he charges 
against them as he holds part of the 
state’s bad fire record to be due to lax 
inspections which have made possible 
many cases of over-insurance. Over- 
insurance, the commissioner maintains. 
is a direct temptation to arson and 
where it exists the fire ratio mounts 
steadily whether or not arson convic- 
tions are obtained. The department in 
the future plans to check up very 
closely on agency records and those 
which show extraordinary losses will 
be investigated to determine whether 
they were not, indirectly at least, the 
cause of manv fires. As a step in this 
direction a Detroit agency has been 
cited to appear for a hearing this week 
at which it must show cause why its 
license should not be revoked. The 
agency has had the lines on several sus- 
picious fires within the last few months, 
officials, and 
that its underwriting 


it is contended 


| methods have been most questionz able 


Commissioner Livingston of Michigan 


Signifies Determination to Enforce 
Proper Agency Practices 


LANSING, MICH., Sept. %—Fla- 
grant cases of discrimination were un- 


covered by representatives of the state 
rating division, it was announced this 
| Week by Commissioner Livingston, 
when an investigation was made of com- 
plaints against a Grand Rapids agent. 
! Following the disclosures the offending 


Fear Forest Fire T.osses 


LANSING, MICH., Sept. 6—Companies 
| handling risks in some of the northern 
sections of Michigan where forests ex- 
tend close to corporate limits are still 
worried by the record-breaking drouth 
which has gripped the state for over a 
month. While fires are reported in many 
parts of the north, the conservation de- 
partment’s fire-fighting forces, aug- 
mented by local assistance, are said to 
have the situation well in hand. Several 
times, however, during the past few 
weeks, towns have been threatened by 
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LOYAL TO PRINCIPLE, AND TO LOYAL AGENTS, LOYAL 
NEAL BASSETT, President JOHN KAY, Vice President and Treasurer 
A. H. HASSINGER, Vice President and Secretary WELLS T. BASSETT, Vice President and Secretary 
JANUARY 1ST, 1927, STATEMENTS 
ORGANIZED 1855 
FIREMEN’S INSURANCE COMPANY 
OF NEWARK, NEW JERSEY 
SURPLUS 
ASSETS LIABILITIES CAPITAL NET SURPLUS POLICYHOLDERS 
$27,602,649.57 $17,796,927.66 $5,000,000.00 $4,805,721.91 $9,805,721.91 
ORGANIZED 1853 
THE GIRARD F. & M. INSURANCE CO. 
OF PHILADELPHIA, PA. 
$5,648,862.17 $2,938,563.59 $1,000,000.00 $1,710,298.58 52,710,298.58 
ORGANIZED 1854 
MECHANICS INSURANCE CO. 
OF PHILADELPHIA, PA. 
$4,452,703.00 $2,748,734.22 $600,000.00 $1,103,968.78 $1,703,968.78 
ORGANIZED 1866 
NATIONAL-BEN FRANKLIN FIRE INS. CO. 
OF PITTSBURGH, PA. 
$4,725,350.94 $2,702,814.94 $1,000,000.00 $1,022,536.00 $2,022,536.00 
ORGANIZED 1871 
SUPERIOR FIRE INSURANCE CO. 
OF PITTSBURGH, PA. 
$4,600,981.46 $2,598,996.65 $1,000,000.00 $1,001,984.81 $2,001,984.81 
ORGANIZED 1870 
CONCORDIA FIRE INSURANCE CO. 
OF MILWAUKEE, WIS. 
$5,261,240.09 $2,942.034.49 $1,000,000.00 $1,319,205.60 $2,319,205.60 
ORGANIZED 1886 
CAPITAL FIRE INSURANCE CO. 
OF CONCORD, N. H. 
$724,764.95 $733.34 $300,000.00 $424,031.61 $724,031.61 
TOTAL ASSETS . TOTAL LIABILITIES TOTAL NET PREMIUMS 
$53,016,552.18 $31,728,804.89 $25,001,307.09 
HOME OFFICES 
NEWARK, NEW JERSEY 
PHILADELPHIA, PA. CONCORD, N. H. MILWAUKEE, WIS. PITTSBURGH, PA. 
CHICAGO, ILLINOIS DEPARTMENT OFFICES SAN FRANCISCO, CAL. 
Western Department Pacific Department 
844 Rush Street 60 Sansome Street 
H. A. CLARK, Manager W. W. & E. G. POTTER, Managers 
LOYAL TO PRINCIPLE, AND TO LOYAL AGENTS, LOYAL 
— ~ fo5 
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Judge a Risk 


By Its Fire Prevention Units 


If your local dry cleaner has Schlesco 
Shure equipment and has amply pro- 
vided against every ordinary fire 
hazard, then he is apt to be as good a 
risk as any! 


For Schlesco Shure removes the extra 
hazardous fire danger from’dry clean- 
ing establishments. At the origin of 
these dreaded dry cleaning fires 
Schlesco Shure stands guard—and 
every fire and explosion started in this 
danger spot has been extinguished in 
less than 15 seconds by live steam. 


Yes, better use the coupon now for 
full information. 


ure 





Qchlesco: 








} were 





the advancing brush or slashing blazes 
and only herculean efforts by fire-fight- 
ers plus plucky assistance in the way 
of one or two timely showers have pre- 
vented a catastrophe of considerable 
proportions. 

The past week a few property losses 
were reported as a result of the fires 
sweeping through the tinder-dry woods. 
The docks on Whitefish Point in the up- 
per peninsula were reported burned and 
it is believed that a few isolated build- 
ings in abandoned lumber camps may 
have been razed. 





Gets Results at Grand Rapids 


That systematic all year round fire 
prevention, such as carried on by the 
citizens of Grand Rapids, Mich., brings 
gratifying results is evidenced by the 
record of that city. Although 1926 estab- 
lished a near record for low fire losses, 
this year’s figures indicate considerable 
progress in the matter of preventing 
fire damage. As shown by the report of 
O. P. Davies, chairman of the fire pre- 
vention committee of the Grand Rapids 
Safety Council, the fire losses of the 
city for the first seven months of 1927 
$33,000 less than for the cor- 


| responding period of last year. 


Form Indiana Arson Committees 


EVANSVILLE, IND., Sept. 6—An “ar- 
son committee,” the duties of which will 
be to investigate all fires suspected of 
incendiary origin, is to be organized in 
Evansville with members of the police 
and fire departments. John G. Willis, 
deputy state fire marshal from Indian- 
apolis, and Edward E. Dession, special 
agent of the National Board from New 
York, came here to urge an organization 
of this kind. 


Similar committees have been organ- 


| ized in the larger cities of the state and 


the movement will be carried to all 





— —S 


county seats. Henry Hammer, fire cap- 
tain, and Joshua Cavins, local detective, 
have been named to head the committee 
here. At Mt. Vernon, Ind., Chris Wilder- 
man, fire chief, and Frank Smith, chief 
of police, were named for Posey county, 





Mutual 50 Years Old 


Commissioner Wysong of Indiana was 
the principal speaker at the annual meet- 
ing of the Farmers Mutual of Crawfords- 
ville, Ind. It was the 50th anniversary 
of the company. A. H. Myers of Nobles. 
ville, Ind., and H. L. Nowlin of Indian- 
apolis also made addresses. 





Indiana Notes 


The Batesville Bank, Batesville, Ind., 
has opened an insurance department, 
writing fire, casualty, tornado and auto- 
mobile insurance. 

Capt. Philip Riley, assistant chief of 
the New Albany, Ind., fire department 
under the late Chief John S. Kraft, has 
been made head of the department, suc- 


ceeding Mr. Kraft, who died in late 
August. 

Michigan Notes 
Triai in circuit court on an arson 


charge confronts Mrs. 
of Alto, Mich., who was bound following 
a preliminary hearing on the charge in 
lower court. Mrs. Brown, believed to be 
the oldest person ever to face such a 
charge in that state, is accused of hay- 


Annie Brown, 74, 


ing burned her home to collect $2700 
insurance. 

Battle Creek, Mich. authorities are 
investigating a fire which destroyed the 
Opalume division of the Consolidated 
Sign Company there last week, causing 
a loss probably in excess of $175,000. 


The factory building was a notoriously 
bad fire risk, according to local fire de- 
partment officials, but the loss was 
nevertheless fully covered by insurance, 
an official of the company said after the 


| blaze. 
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|'BURRAS IS TOASTMASTER 


J. W. Longnecker of Hartford Fire | 


| the state, a 


Speaks on Insurance Advertising at 
Wisconsin Insurance Day 


Carl E. Hilbert, 
ond annual 


chairman for the sec- 
Wisconsin Insurance Day, 


| which will be held in Milwaukee, Oct. 26, 


| has announced that Charles H. 


Burras, 
president of Joyce & Co., Chicago, and 
one of the most prominent men in the 
casualty field, will be the toastmaster at 


| the banquet. 


| ager for the 


|} one of the 





MANUFACTURING @ COMPANY 











‘DES MOINES IOWA: 


THE GLOVER SALES CO. 


KANSAS CITY, MO. 











~~ SCHLESCO-SHURE MAKES AN UNDESIRABLE LINE DESIRABLE 





I am interested in \ 
Schlesco-Shure.Send \ 
me complete informa- \ 
tion on how the units 

work and how dry clean- = 







Exclusive Distributors of Schlesco-Shure Products to Dry Cleaners | 








ing establishments may se- © 





cure them. SCHLESCO-SHURE UNITS are listed as stand- 
X\ ard by Underwriters Laboratories. 
SN - ce cenbeaceedceeteue treree | Approved by N. Y. Industrial Code Commission. 
Addr ‘\ Approved and recommended by prominent insur- 
EGE déccehenecepectiutbebouns > ance and fire cials. Designed to comply with 
\ all State and City Fire Regulations. 

| RE Ae or ee eee \ Sehlesce-Shure products are dletributed te Dry 
\ Cleaners cxsluslvely ey I the Glover Sales Co. 

sos of Kansas City, whose sales and service engi- 
Rosition ...... Ce rccesscccesscsccccees tereceee & neers are at the command of present and prespee- 

© tive Sehiesco-Shure users. 


—~ 


W. Longnecker, advertising man- 
Hartford Fire, will speak 

Advertising.” He was 
founders of the Insurance 
Advertising Conference, and is one of 
the most widely known figures in insur- 
ance advertising. 


on “Insurance 


South Dakota Golf Tournament 


The South Dakota Fire 
held their annual golf tournament at 
Elmwood Park, Sioux Falls, followed by 
a picnic in the evening. 

In the golf tournament low gross prize 
Was captured by J. D. Dux of the Alli- 
ance, with 92; second low gross by C. E. 
Savage of the General Inspection Bureau, 
95. Low net score resulted in a triple 
tie of 72 made by C. PB. 
General Inspection Bureau, 
ney of the Columbia Fire 
and A. R. 
London & Globe. The 
off within a week, 

E. Van Camp of the 


Paul J. Fin- 
Underwriters 


tie will be played 


Hedwall-Sun- 


berg Company was winner of high net 
prize with a score of 83. 
Arouses Interest in Schools 
Don C. Lewis, state fire marshal of 


South Dakota, is taking an active in- 
terest in the work of the State Fire Pre- 
vention Association. A few 
he accompanied President D. L. 
to a well 
both made 


telling fire prevention talks. 


prevention literature and is planning to 
include in the league’s special depart- 
ment in the South Dakota Educational 
Journal, which goes to every school in 
short article on fire pre- 


| vention. 
| 


| Surance 


|} at the last 


Underwriters | 


|} annual convention of the 


Savage of the | 


| of the bills passed. The 


Wisconsin Legislative Bulletin 
MILWAUKEE, Sept. 
Federation of Wisconsin has received 
many requests from all parts of the 
country for parts of its legislative bul- 
letin which lists all the insurance bills 
presented in the Wisconsin legislature 
this session, with a brief description of 
each, the vote by which the bills were 
passed or killed, and the chapter number 
Insurance Fed- 
eration still has a number of these re- 
ports on hand which it will give to in- 
men requesting them, and a 
few of the chapter laws of bills passed 
session are also available. 


6.—The Insurance 


Will Discuss Farm Bureau Plans 
Geerge J. Mecherle, 
State Farm Mutual 
Ill., is scheduled to 


president of the 
Auto, Bloomington, 
address the tenth 
South Dakota 
Farm Bureau Federation at Huron, 8. D., 
Oct. 15. Mr. Mecherle will discuss the 
progress of the farm bureau automobile 
insurance service in South Dakota, Min- 
nesota, Iowa, Illinois, Indiana, Missouri, 
Kansas, Tennessee and Michigan. 





& Plan Duluth Improvements 


Glomstad of the Liverpool & | 


DULUTH, MINN., Sept. 6—Substantial 
changes that will result in increasing 
the efficiency of Duluth’s fire department 
re proposed to be carried through with- 
in a year, including a new fire hall to 
accommodate two companies, to be built 
in the west end of the city. In the next 
budget for the fire department Chief 
Hansen will ask for a triple combination 
squad of ten men tv meei emergency 


|calls to the west end giving assistance 


|} to No. 2 company located there. 
days ago 
McCoy | 
attended farmers picnic, where | 


Mr. Lewis has enlisted the cooperation | 


of the Young Citizens League, an organ- 
ization having a chapter 
every 
many of the city 
secretary of the 


schools. 
league 


The state 
is arranging to 


| hail damage 
in practically | 
rural school in the state and tn | 


mail out from his office all available fire ' 


It will 


consist of two shifts of five men each. 


Many Hail Claims Filed 
BISMARCK, N. D., 


Sept. 7—Claims for 
received by the state hail 
insurance department this season already 
are 5,000 in excess of the total number 
reported last year. Last week, however, 
saw only 250 claims reported and with 
the cutting of grain nearing completion 
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CONNECTICUT 


Do you need in your Agency a Company capable 


! 
HEANVor NEW WAVEN- | 


of understanding your needs, one willing to help 


em em ecm ee ee a a aaa ee Se a 


work out your fire insurance problems? 
Do you want in your Agency a Company that pur- j 
sues a stable and consistent underwriting policy | 
year after vear? ( 
The East and West is such a Company. It is a 
valuable addition to any Agency. | 
Owned by and under the Management of ( 
Security Insurance Company of New Haven 
Western Department ( 

ROCKFORD, ILLINOIS i 

Walter D. Williams, Manager " 
ee a 


TIONAL UNDERWRITER 21 


EIGHTEENTH-CENTURY ENGRAVER AT WORK 
FROM MARIETTE, PIERRES GRAVEES 


WITH PERMISS ~ TAN MUSEUM OF ART NEW R* 


GeljithectelecmelsMeithyouielys 


Covering All Risks in All Situations, except Denting, 
Wear and War Risks 


RATE 1% MINIMUM PREMIUM $5.0¢ 


A. F. SHAW & COMPANY 


15 Maiden Lane Insurance Ex« hange 
New York City Chic ago, Ill 


General Agents -‘All Risks” Department 
Por: , 
fois Fire & Marine Insurance Co. 











FINANCIAL STATEMENT 


MARYLAND 


INSURANCE COMPANY 


95 MAIDEN LANE 


NEW YORK 
ASSETS 

Bonds and Stocks (Actual market value December 31, 
 1GBG)  avccccccccscccccccccsccccescscsccccescscsscees $ 915,566.00 
a me NE ek os. ss acces beiwee bean 1,092,005.76 
Premiums in course of collection..............c..eeeee+:: 179,007.93 
Other Assets ...... BAR SRE RT SARS Re el eaaes SEY: 7,105.17 
$2,193 ,684.86 

LIABILITIES 

ey, RE ee eee La ee eT: $ 253,552.23 
Losses in process of adjustment................---eeeeeee 55,739.00 
Reserve for taxes and other bills..........0.cccccccccsees 20,700.00 
$ 329,991.23 

ES nee ae eee ee eee $ 750,000.00 

De NN Oy Cait Gdn aso s0 enn ae 1,113,693.63 
| ee ee 1,863,693.63 
$2,193,684.86 

1925 1927 

gt a ee eee $ 292,811.52 $ 520,663.99 
EL td Cie een aoe ahs A84 bxaneee sane sem 1,048,263.38 2,193,684.86 
Re 6 ont tin caemmnndihwe dium ae ae 273,265.18 329,991.23 
EN ons ins cow dels ohn caneiesnaett seen Geus 500,000.00 750,000.00 
NER: His cicbikbha tekuhen ct ddaoesahuee 274,998.20 1,113,693.63 


This Company Is Owned and Operated 
by the 
NIAGARA FIRE INSURANCE COMPANY 


OF NEW YORK 
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THE INSURANCE COMPANY 


OF THE 


STATE OF PENNSYLVANIA 


PHILADELPHIA, PA. 


Fire—Lightning Wmdstorm 
Tourist Baggage Automobile 
Inland Transportation Parcel Post 


Use & Occupancy Rent Insurance 


Acquire 


THE OLD “STATE OF PENN” 

















22 THE NATION AL 


Re cuastancelandmnlaiie ER 





RENT FREE, 







your cot- 
tage this 
summer, 


Mrs. Thrift.” 
‘4 «y know that, Mr. 


/ Smith, for we were 
/ able to use all the FIRE 
/ insurance to rebuild our 

/ old home, just as you said 

we could, if ever we 

were put out by fire, and 
take the Rental Value 
cash money The Com- 
monwealth Insurance 
Company would hand 

us through their 
‘Keep-A-Roof-Over- 
Your-Head’ protection for 
some place to live mean- 

while.” 

“Yes, Mrs. Thrift, that’s exactly 
what I told you two years ago; 
but I don’t think your former Insurance 
Agent ever mentioned the value of 


* ‘Keep-A-Roof-Over-Y our-Head’ | 

















insurance.” x | 
NOTE: Probably he didn’t; but he Ns] 
wasn’t a Commonwealth agent. \4 


Our Agents are Alert. < «| 


ot mt Che phy 
Commonwealth r 
INSURANCE COMPANY 


a3 Lees 
NEW YORK } 





* Registered. 
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it is expected that the number of claims 
which will be received before the end of 
season will be small. The total number 
for the season was placed at 14,918 as 
compared with 9,305 at this time last 
year and 9,744 for the entire 1926 season. 
Stark county has been hardest hit this 
year, 1,079 claims having been reported 
from that section. 30wman 


|} second with $00 and Dunn county 


county is | 


third 
with 883. 
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surance Agency, Fargo, 
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Sent on an extended 
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ARE COMING BACK INTO FOLD | 


Agents Barred by Old St. Louis Board 
Rules, Made Eligible by Recent 
Amendment, Renew Membership 
ST. LOUIS, 7.—The 


Sept. Rengel- 


Weber Realty Company, 3539 South 
Grand boulevard, has joined the Fire 
Underwriters Association of St. Louis 


as a Class 2 agent. 
sents the Buffalo, 
western National 


This agency repre- 
Travelers and North- 
and formerly held 
membership in the Fire Underwriters 
Association, It is the first agent for 
the Buffalo and Northwestern National 
to rejoin the association since its by- 
laws and constitution were amended sev- 
eral weeks ago. 

Although neither the Buffalo nor the 
Northwestern National is affiliated with 
the Fire Underwriters 
way was paved in the rewriting of the 
laws of the organization for old mem- 
bers who represent those companies to 
come back in the association without 
dropping the companies. 

The rule relating to company repre- 
sentation now reads: “No person, firm 
or corporation shall be eligible as a 
member of this association who shall 
represent any insurance company which 
shall appoint or maintain an agent writ- 
ing on risks in St. Louis, Mo., who is 
not a member of this association; pro- 
vided, however, that the representation 
of such a company on or before March 1, 
1927, shall not debar an agent from 
membership, provided such agent is 
otherwise eligible. The discontinuance 
of such representation of such last men- 
tioned agent shall not be required, but 
should such agent at any time cease to 
represent such company, such agent 
shall not be permitted to again repre- 
sent such company unless all such com- 
pany’s agents are in membership in this 
association.” 

Individuals, firms or corporations who 
have been members of the association 
since Dec. 31, 1924, but who withdrew 
from the organization, have the privi- 
lege of renewing their membership for 
a fee of but $25 up to Sept. 20, when 
the 90-day period of grace will expire. 
It is anticipated that prior to Sept. 20 
many of the old members of the asso- 


| is the manager of the 


| highways, 
Association, the | 


ciation will take advantage of this pro- | 


vision and rejoin the organization, inas- 
much as they can continue to represent 
the Buffalo or the Northwestern Na- 
tion after rejoining the association. 


Chief Alex Henderson Retires 


KANSAS CITY, MO., Sept. 5.— Alex 
Henderson, chief of the Kansas City 
fire department and for 53 years a 
member of the department, has resigned 
and Dan Donovan has been appointed to 
take his place. Chief Donovan has been 





bers of the Fire Underwriters ssi 
tion of St. Louis have been fic 
notified of the cancellation of Bla 
field’s broker license and in the future 
members of the association will accept 


no business from him. 


Jones Agency Gets Travelers 
KANSAS CITY, MO., 

prominent agency of R. B. 
of this city has entered 


Sept. 7—The 
Jones & S 
into a 





agency contract with the 
its life department. Wiley E. 


ton, formerly connected with the Kansas 
City branch office of the Travelers as 
assistant manager in the life department, 
new life insurance 
Jones agency. Mr. 
with the Travelers 


department of the 
Pendleton had been 
several years. 


Improve Rural Fire Protection 
DES MOINES, Sept. 7.—With improved 
farmers are organizing fire 
fighting groups and are securing ap- 
paratus that will enable a prompt and 
satisfactory response in case of fire. 
From Elgin, Fayette county, comes the 
announcement that a farm fire fighting 
apparatus, consisting of a truck on 
which are mounted four chemical tanks, 
is being bought by the farmers in that 
vicinity. Each farmer will be asked to 
contribute $15 toward the purchase of 
the machine. It has been estimated that 
farms within six miles of town can be 
protected by a fast truck with aid of 
good telephone service and graveled 
roads. 

This is but a sample of what is going 
on all over the state. The excessively 
large losses on rural property in recent 
years have aroused farmers to action 
and both the farm bureau and the farm- 
ers union are encouraging the organiza- 
tion of fire prevention methods. 





Resume Blue Goose Luncheons 


DES MOINES, Sept. 7.—Robert Osier, 
most loyal gander, announces that the 
Blue Goose luncheons will be resumed 
Sept. 12. 

A committee will be named to serve a 
month which will be charged with the 
responsibility of securing a speaker and 
providing a program with the hope and 
belief that such a procedure will greatly 


stimulate interest and attendance. The 
meetings last year were attended by 
from 40 to 60 mémbers and it is con- 


fidently believed that the enlarged scope 
of activities will greatly increase this. 


McGee Agency Changes 


KANSAS CITY, MO., Sept. 7.—Thomas 


| MeGee & Sons have absorbed the Stern, 


| resent in Kansas City 


with the Kansas City department for 40 | 


years, starting as a hoseman in 1886. He 


has been first assistant chief since 1918. | 
continue 


Former Chief Henderson will 
as a member of the department as 
special chief in fire prevention. 


Cancel St. Louis Broker’s License 


ST. LOUIS, Sept. 6—The Missouri de- 
partment has cancelled the broker's li- 
cense issued to F. A. Blanchfield, 224 
Grand St. Louis building. The cancella- 
tion was ordered by the department be- 
cause Blanchfield is alleged to have been 


| “knockout.” 


conducting his business in a manner haz- | 


ardous to the public. Details of the 
complaints lodged with the department 
have not been made public. Blanchfield 
is believed to have departed from St. 
Louis. He could not be reached at his 
former offices. : 

At the request of the department mem- 


| which 


Sachs & Co. agency here, effective Sept. 
15. The Stern-Sachs agency is being 
dissolved, and McGees will take over all 
their business. Edgar Stern, Lloyd Stern 
and Herbert Sachs will be associated 
with Thomas McGee & Sons. Stern-Sachs 
were formerly agents for the Union In- 
demnity, which McGee & Sons now rep- 
and vicinity. 

Cc. N. Lindbergh, formerly with Crum 
& Foster in Ohio, is to be in charge of 
the fire insurance engineering depart- 
ment of the McGee agency. 

The agency is also establishing a life 
department and will have a _ general 
agency for the Sentinel Life. 


State Fair Booth a “Knockout” 


J. Burr Taylor, secretary of the Mis- 
souri State Fire Prevention Association, 
sponsored the fire prevention 
booth at the recent Missouri State Fair 
at Sedalia, reports the booth as 4 
The S. R. O. sign was hung 
out at each act put on during the week 
by Harry K. Rogers, the “fire clown,” 
who made a big hit, not only with the 
children, but their parents as well. 





Nebraska Notes 


week totally destroyed the 
and for a 
of several 


Fire last 
Hafer milling plant at Omaha, 
time threatened destruction 
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residences adjoining. The building was = — - ——— ——— - —__— — 
of frame, and housed milling equipment 

and material. It is estimated the loss 

ed $50,000, with insurance of 


— ole ONE-HALF THE STATES 


4 general merchandise store in Hop- 


Salona estat wet": | FORTY-SEVEN PER CENT OF THE POPULATION | 


ee sae FORTY-ONE PER CENT OF THE TERRITORY 


Missouri Notes 


will ex< 
nearly > 



















Tames B.. Hill, 711 Title Guaranty 
times gf Louis, has been appointed a 4 THESE FIGURES INDICATE THE EXTENSIVE USE OF THE DEAN SCHEDULES 

Class No. 1 agent for the Western Fire. 

Mr. Hill has been in the insurance busi- 

ness for about 17 years, but heretofore 

has confined his operations largely to the 

writing of automobile insurance. 

Morris Appleman has taken over the 

pusiness of the Big 4 Insurance Agency, 

: St. Louis, and the corporation will not 

be solved. Mr. Appleman will have di- 

: rect management of the agency and will 

proker his business through Hoffmann 

; Son & Co. Joseph J. Zimmerman, for- 

. merly a member of the Big 4 Agency, is 

brokering his personal business 


rough the Security Agency Company. 
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RECORD WARRANTY IS WAIVED 





Company Makes Insured Travel for 
Examination—He Wins His 
Case in Court 





) In Connecticut Fire vs. Boydston, su- 
preme court of Arkansas, 293 S. W. 730, 
the company issued a policy covering 
merchandise. It contained a_ record 
warranty clause which required an in- 
ventory to be made at least once a 
year, and the keeping of books of ac- 
count in a fireproof safe. 

While this policy was in force a | || 
loss occurred. At the time of the fire 
the books and inventory of the plaintiff 
were not in a fireproof safe as required | || 
by the terms of the policy. After the | | 
loss the company sent an adjuster who | 
investigated the case, and with full | 
knowledge of the breach of the record | 
warranty by the plaintiff, required the 
plaintiff to go at his own expense to 
another city for examination concern- 





ioe the Eee. This demand of the a4- | Look at the map above. All territory in black is Dean Schedule territory. 
juster the plaintiff complied with, ac- | || o,e ‘ . 

cording to is teens of Ge sation which | || If you are writing fire insurance in those states, a knowledge of the Dean 
required him to submit t xaminati ‘ ° . 

Mito. It Schedule is a business-getting asset. 


Liability Denied | The FIRE PROTECTION Dean Schedule Correspondence Course has 


Following this the company denied | |} ; ; ; ; 
sade at de anenek ak toes oti t enabled agents in all this territory to gain such a knowledge of the schedule as 
record warranty in respect to the keep- | || sci : ; 
ing of the books in a fireproof safe. | || would enable them to solicit business more effectively. 

n trial, plaintiff introduced duplicate ; $ ; : i i 
voices and other papers which tended | Fire insurance is a standardized contract sold at a standardized price. 
to show the amount of his loss. The | || : ; idi ; i i 
tial Sama tea chemist tener tt Salesmanship and service are the deciding factors in making sales of this con- 
of the plaintiff. On appeal the higher : 4 + 
court in cuiscdear char cocotd ‘hale | 1 tract. Be sure that your salesmanship equipment is equal to the best available. 
that the act of the company in requiring | wn 66 i 
SEE 3 go to onotuer’ city for en | Use the form below for obtaining a copy of our 16-page booklet, “Busi- 
amination at his own expense consti- . ” . 
ited a waiver of the Bn gee Beery ness-Getting-Knowledge,” telling you about the Dean Schedule Correspond- 
ord warranty clause, and in affirming 
the judgment, said: ence Course. 

“In the present case, * * * the plaintiff 
was required to go from his residence | || NY 
and place of business to another city for ee en ee ee ee ae ses a ee 


the purpose of being examined under | 
oath. He was thereby put to trouble 
and expense, which, under the author- 
ities we have cited above, and many 
others which might be cited, show that | 
the company waived the conditions of | 
the policy with regard to the record | || 
warranty clause. | |] 


FIRE PROTECTION, 420 E. Fourth St., Cincinnati, Ohio 
Gentlemen: 

I am interested in your revised Dean Schedule Correspondence Course and 
would like to have you send to mé¢, without any obligation on my part, your 16- 
page booklet, “Business-Getting Knowledge,” telling all about it. 


Company Mrre@ [HH BF FB  —__—— 9 HATER ccc ccc cccccccccccccccccccrccreceraseessssessesseessesseaeseseses 


“If the insurance companies wished to | || 
avoid a waiver or forfeiture of the policy 
because the insured had not complied | 
with the record warranty clause, they | 
ae not ae required him to be put | || Really 
0 the trouble and expense of going to | || ine: 

Jonesboro for pete ms a under oath. | Hunting us SS | State 


They knew all the facts with regard | || 





: 1 | 
to the non-compliance to the record } | 
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warranty clause that they could know 
from an examination under oath. 

“In other words, they knew 
they required plaintiff to go to Jones- 
boro for examination that he _ had 
not complied with the record war- 
ranty clause and that they had a 
right under the terms of the policy to 
forfeit it for that reason. 
had a right to assume that they had 
waived any forfeiture on this ground, 
and that he was required to go to Jones- 
boro to be examined as to the cause of 
the fire and the amount of loss sus- 
tained by him. * * * 

“We find no reversible error in the 
record, and the judgment will therefore 
be affirmed.” 


Texas Losses Heavy 


DALLAS, Sept. 7—Property loss and 


damage in Texas for August from fires | 


amounted to more than $1,000,000. What 
the loss ratio will be has not been de- 
termined. Several of the fires involved 
losses of $75,000 to $200,000 and were 
practically fully covered. No particular 
line of risks was burning. The first cot- 
ton gin fire was reported this week. The 
loss was around $30,000. Insurance men 
are expecting heavy gin losses for the 
next three months. 


Texas Key Rate Changes 


AUSTIN, TEX., Sept. 5—The state fire 
insurance commission has made seven 
changes in key rates effective Sept. 1, as 
follows: Alpine, from 73 to 70 cents, ac- 
count of reappointment of fire marshal; 
Leonard, 60 to 58 cents, account of build- 
ing law; McLean, 65 to 62 cents, account 
of improvements in water supply; Mt. 
Pleasant, 44 to 43 cents, improvement in 
fire department; Rusk, 59 to 58 cents, 
account of paving; Thurber, 56 to 54, 
improvement in fire department; Wael- 
der, 74 to 72 cents, account of offering 
arson reward. 


Form Cleburne, Tex., Exchange 


At a meeting of local insurance men 
last week, Cleburne, Tex., completed 
plans for the organization of a fire in- 
surance exchange and J. Lambert Lain 
was elected temporary president and 
Cliff W. Scott temporary secretary. D.G. 
Foreman of Fort Worth, secretary of the 
Texas Association of Insurance Agents, 
addressed the meeting. 





Cotton Ginners Form Mutual 


OKLAHOMA CITY, Sept. 7—A mutual 
insurance company has been formed by 
cotton ginners of southwest Oklahoma 
and northern Texas, according to the an- 
nouncement of Commissioner Read of 
Oklahoma. Nearly 200 ginners have 


NATIONAL 


before | 


The plaintiff | 


UNDERWRITER 


banded together to form the Oklahoma- 
| Tex Mutual Insurance Company. The 
nucleus of the company was formed by 
the Wooten interests of Chickasha, the 
Oklahoma Cotton Oil Mills and other 
companies in the 


ance on cotton gins, cotton oil mills and 
similar institutions 


Mosely With Hornberger Agency 


Ewing Mosely, formerly secretary of 
the Dallas Insurance Exchange and more 
recently with I 
Dallas, has become special agent for the 
J. G. Hornberger general agency of San 
Antonio, to travel the south Texas field, 
with headquarters in San Antonio. 





New Regulations in Force 
LITTLE ROCK, ARK., Sept. 6—New 
fire prevention rules and regulations, 
promulgated by the insurance commis- 


section. The purpose | 
of the organization is to write fire insur- | 





| 


| 


| of your business. 


sioner and fire marshal under authority | 


|of an act of the 1927 legislature, became 


effective throughout the state last week. | 


The new rules are intended to supple- 
|} ment existing laws and to supply regu- 
lations where none exist, according to a 
statement by Commissioner Maloney. 
The regulations are intended to supplant 
city ordinances covering the same sub- 
jects, if such ordinances are being en- 
forced. The present law makes it the 
duty of the insurance department to help 


ing fire hazards. 


Texas Notes 


The Bates Adjustment Company has 
opened an office at Tyler, Tex., under the 
management of Horace Nelms. 


—— 

Fire of undetermined origin “destroy ed 
the sawmill buildings and machinery of 
the Weaver Thompson Lumber Conipany 
at Palestine, Tex., with loss of more 
than $50,000. The loss was largely cov- 
ered by insurance. 

Fire in the Frost cottonseed oil mill at 
Frost, Tex., last week did damage of 
more than $125,000. The blaze started in 
the lint room and soon spread to al! 
parts of the building. The mill sustained 
a loss of more than $3,000 in its hull 
house in 1920. 

John Carroll Routh of Hamlin, Tex., 
died at an Abilene, Tex., Sanitarium. He 
had been engaged in the local agency 
business in Hamlin for more than 15 
years, with the exception of the duration 
of his service in the army during the 
| World War. His was the largest agency 
in his city, representing 25 companies. 

Fire threatened the entire town of 
Texas City but damage was finally con- 
fined to a large cotton warehouse known 
as Pier B, with consequent loss of $200,- 
000 to the building and probably $25,000 
loss to merchandise stored on the pier. 
Firemen from the city and from Galves- 
ton fought the stubborn cotton blaze for 
| four hours to save spread to adjoining 
piers. 
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NEW ARSON LAW IS PASSED | 


Alabama Legislature Revises and Mod- 
ernizes Act, Giving It New 
Set of Teeth 


New arson legislation was passed by 
the session of the Alabama legislature 
just ended embracing all the main fea- 
tures of the model arson law approved 
by the National Board, the National 
Fire Protection Association, the Na- 
tional Fire Marshals Association and 
other fire protection and prevention 
agencies of the country. The new law 
amends the old one and brings it up 
to date. No new arson legislation has 
been passed in Alabama for the last 20 
years, according to information from 
that state, and furthermore, the main 
features of the old law were 75 or more 
years old. 

Under the old law arson in the first 
degree consisted of 
burning,” but under the new law a per- 
son is guilty of arson if he “sets fire 
to or burns, or causes to be burned or 
aids or procures the burning of” the 
property described in the section. Also 
if the element of fraud is present, if 
he burns his own property, he has com- 
mitted arson. The element of fraud 
also covers more than the 


“setting fire to or | 


insurance | 


feature. It covers fraud as related to 
mortgages, liens, leases, spite, revenge, 
etc. 


Penalties Made More Severe 


Penalty for first degree arson under 
the old law extends all the way from 10 
years to life imprisonment or death. 
Under the new law the penalty is from 
2 to 20 years where no death occurs 
from said arson, but if a death occurs 
the penalty is either life imprisonment 
or death, at the discretion of the jury. 
The same is true of second degree ar- 
son, except the penalty is made 2 to 10 
years, but if a death occurs the capital 


punishment penalty remains in the sec- | 


ond degree. 
Third degree arson under the old law 
was simply arson such as would not 


| experience in all phases of commercial ar "y 
: ~ } a 
Reinhardt & Sons of | 
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CLI LEA MERON SRE A Re tia, 


200,000 RISK REPORTS 


Genes Milwaukee County and the 
state of Wisconsin 


AT YOUR SERVICE 


| WE are especially well equipped to serve in- 

surance companies with risk reports on 
life, accident, health, fidelity, burglary, automo- 
bile, fire and theft cases in Milwaukee county 
and in the state of Wisconsin. Over 16 years oj 





im 
surance investigation insures competent handling 
Rates are as follows: 

Risk reports on life, accident, health, fidelity, 
burglary, automobile, fire and theft in 
Milwaukee county .............. ...-. A $8.75 

Elsewhere (in Wisconsin or the United 
ED dec caddddcickdsedeccduasvibenbecees 1.00 

Claim reports on accident, health or death.. 3.00 
Investigations made by our medical staff vary 

in fee . . . $10.00 to $50.00, depending on time 

and expense involved. 
No contract binds our clients. wed de 
pend on good service to hold your bi : 


Send the next case to us. 


‘CREDIT REPORTING CO. 


enforce all laws and ordinances regulat- | 








constitute arson in the first or second | 


degree, but was only a misdemeanor. 
Under the new law 
devoted to third degree arson in defining 
it. Also it is a felony. It is made 
arson to burn insured property, which | 
under the old law was only a misde- | 
meanor. Automobiles and motor ve- 
hicles are specially mentioned in the new 
law, and it is made arson in 
degree to burn them insured or unin- 
sured. The penalty is from 1 to 5 years, 
with no option of paying a fine. 

The official records of the fire mar- 
shal’s office in Alabama show that his 


two sections are | 


third | 


1304 Fond Du Lac Avenue 


MILWAUKEE, WISCONSIN 


SUCCESSORS TO 
National Reporting & Investigation Co. 
Insurance Inspection Bureau 
Milwaukee Commercial Reporting Co. 
Sippel & Co. 





COUNTER SERVICE 
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BREVOORT 


Madison Street 
East of LaSalle 
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CHICAGO 


Insurance Headquarters 


Brevoort Hotel upholds worthily 
the best traditions of American 
hotels famed for hospitality. 








RATE REDUCING 
APPLIANCES 


Non-Explosive Safety Cans and 
Automatic Oil Waste Cans 
Each can bears the label of the 
Underwriters’ Laboratories and 


the Associated Factories Mutual 
Fire Insurance Companies. 


Justrite Manufacturing Co 
2067 Southport Avenue, Chicago, IIL 
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GOOD SIDELINE 
TRY-ON SPECTACLE CORPN. 
704 Church St. Norfolk, Va. 
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efforts have been much hampered by 
the writing of faulty indictments and 
by defense attorneys later quashing 
them. In the new law the form of in- 
dictment is written in with the phrase 
that this “is sufficient.” 

D. M. Slaughter, state fire marshal, 
and his department were squarely be- 
hind the efforts for passage of the new 
legislation. 





VIRGINIA PROGRAM 


Importance Are Scheduled for 
Agents’ Meeting 


RICHMOND, VA., Sept. 7.—Edson | 


| Home in 


S. Lott, president of the United States 
Casualty, will deliver an address before 





| ing the 


ISSUED | charge 


the annual convention of the Virginia | 


Association of Insurance Agents to be 
held at Virginia Beach Sept. 12-13, the 
subject to be “Compulsory Automobile 
Insurance.” His address will be deliv- 
ered the afternoon of the first day, fol- | 
lowed by an open forum discussion of | 
the subject the morning of the second 
day. The program also provides for 
open forum discussion of the following 
subjects: Qualification of agents, 
branch offices, local boards, public rela- 
tions, wholesale insurance, mutual com- 
petition, and conference agreement. 


Several Addresses Scheduled 
addresses are scheduled for the 


session. These are to be de- 
Ed. A. Clark, 


Three 
opening 
livered by 
the Fire 
ginia; W. Eugene Harrington, 
man of the executive committee of the 
National association; Colonel Joseph 
Button, Virginia commissioner. Reports 
from standing committees and from the 
president and secretary-treasuredr will 
also be submitted at this session. The 
welcoming address will be delivered by 


the mayor of Virginia Beach. In ad- 
dition to the address of Mr. Lott, an- 
other by Dr. W. A. Hamilton, mem- 


ber of the faculty of the College of Wil- 
liam and Mary, will be delivered the 
afternoon of the first day. His subject 
will be: “Why Insurance Men Should 
Cultivate Their Imagination.” 


Stokes Banquet Speaker 


Danville will 
banquet to be 


James T. Catlin, Jr. of 
be toastmaster at the 
held in the evening. 
of Covington will deliver the principal 
address. The banquet will be followed 
by a dance. 

The opening 
day will be 
members 
forum. 

It is reported that an effort will be 
made during the convention to get the 
association to rescind its rule making 
membership in a local board a prerequi- 
site for membership in the state body. 
Prevailing opinion, however, is that any 
movement in that direction will encoun- 
ter defeat. The bank agency question 
in its several aspects is slated for dis- 
cussion also, 


session of the second 
given over to business for 
only, followed by the open 





Agents Advertise Warning 


In advance of 


the insurance 


“moving day,” 


exchange 


Sept. 1, 


| 


| 


| by Abner C 


president of | 
Insurance Field Club of Vir- | 
chair- | 


Richard C. Stokes | 


of Richmond, Va., | 


carried an ad in the newspapers of that 
city giving notice that insurance would | 
have to be transferred to cover the new 


location Names of all 
exchange, totaling 49, 
the ad at the 


members of the 
were included in 
foot of the notice The ad 
is said to have produced surprisingly 
g00d results Heretofore it has been 
customary for agents individually to in- 


sert such notices in the papers 


Interesting Question Involved 
RICHMOND, VA., Sept. 7—Docketed for 
argument at the September term of the 
Virginia supreme court of appeals con- 
vening at Staunton Sept. 13 is a case 
appealed from the circuit court of Rock- 
ingham county by the Eagle, 


British Dominions and the American Al- 
liance involving the novel question as to 
whether a man convicted of complicity 


in the burning of his store may later 


Star & | 


|} the last city 
| reelection 


|} trial court and the 
Open Discussions on Various Topics of | dict against them 


THE Nz ATION AL 


U! NDERW RITER 





maintain a civil action for recovery -~ 


the insurance carried on his stock of 
goods destroyed in the fire, Max Heller, 
proprietor of a clothing store at Elkton, 
which burned April 11, 1922, less than 
a month after the policies had been 
issued, was awarded judgment against 
these companies when he sued for re- 
covery after serving a two-year term in 
the Virginia penitentiary for aiding and 
abetting his nephew, Eli Heller, in burn- 
store. The companies pleaded 

conviction on the criminal 

barred maintenance of a civil ac- 
but the plea was 
jury 


| that his 


tion, 


awarded a ver- 


Mississippi Conditions Not Bright 


LOUISVILLE, Sept. 6—L. P. Abell, 
cial agent of the farm department of the 
Mississippi, a former Kentuck- 
Kentucky on a vacation. Mr 
was in the local 
Hodgenville, Ky 
now special agent 
Continental Dis- 

Mississippi, M1 


spe- 


ian, is in 
Abell ago 
agency business at 
with C. P. Thurman, 
in Kentucky for the 
cussing conditions in 


some years 


Abell remarked that crops would be 
light and while the state wasn't hurt 
much by the floods last spring, condi- 


tions were not especially 
less cotton brought 


promising, un- 
a good price 


New Negro Company at Louisville 


The secretary of state has 
articles of incorporation of the Reliable 
Fire & Tornado of Louisville, a Negro in- 
surance company, capitalized at $5 
McCulley, E. C 
John Evers, Rich P. Beckham, 
Wright and William Brown 
sioner Saufley has ipproved 
company 


approved the 


50.000, 
3eckham 
Samuel 
Commis- 
also 


Outing Is Success 


Employes, agents and friends of Steck- 


ler-Wagner, Inc., successors to H. T. Hig- 
inbotham, Inc., general insurance agents 
of New Orleans, held their second annua! 
picnic on Lake Pontchartrain last week 
An unusually large attendance is re- 
corded and consequently an unusually) 


fine time was had by all present 


Kentucky Notes 


W. Culver Vaughan, head of Vaughan 
& Co., Louisville local agents, is father 
of a fine young son, born Aug. 31. 

The Curry Insurance Agency, Harrods- 
burg, Ky., capital $12,000, has been tIn- 
corporated by Bush W. Allin, Oran L 
Stagg and J. E. Brown. 

Fire which broke out in the gen- 
eral store of G. Shelby Pattersor at 
3oston, Ky., last week, and driven by a 
high wind, destroyed most of the small 
town, los being around $75,000, with 
about $12,000 of reported insurance. 

Fire at Caneyville, Ky., Sept. 1. was 
reported to have caused loss of about 
$25,000, partly insured. The postoflice, a 
barber shop, dry goods store, hotel and 
three dwellings were destroyed, and an- 
other dry goods store was damaged. 


Eimer S. Secrest, office manager of the 
Pirtle, Weaver & Mens fee igency, Louis- 
ville, was married Sept. 3 to Miss Linney 
Byrd Witherbee of Middlestown, Ky. The 
young couple left on a motor vac 
trip up through Kentucky and Virginia 

The Community Club at St. Matthews, 
Ky., suburb of Louisville, in an effort to 
reduce fire insurance rates and insur- 
ance hazards, has arranged for a drive 
for financing purchase of a pumper of 
the motor driven and operated type, for 
use of its volunteer department. By 
purchase of the equipment the town can 
get into the ninth class. 

Galloway & 
cal fire 


Donaldson, 
agency at 


operating 
Paris, Ky., 


a lo- 
has become 


Donaldson & Redmon. Miss Grace Don- 
aldson, who has been with the agency 
since it was founded, and John J. Red 


mon, who has been an 
Kentucky Joint 
the partners. Mr 
connected with 

C. A. Taylor, 


appraiser for the 
Stock Land Sank, are 
Galloway will become 
a bank at Maysville, Ky. 
formerly manager of the 
insurance department of the 
Bank & Trust Co., Louisville, 
came Jefferson county clerk, 
governor named the defeated 
the Democratic party to take office, af- 
ter the court of appeals had thrown out 
election, is candidate for 
to that post in the November 


who be- 
when the 
ticket of 


| election 


| Virginia Notes 
I 


| 
| as 


William T. Johnson, 
Richmond local board and member of 
the local agency firm of Willis & John- 
son, is back from a pleasant motor trip 
through western North Carolina. 

August fire loss in Richmond, Va., 
2 i in the memory of Fire Chief 

Joynes, who has been with the 
| SRR nt for half a century. The loss 


president of the 


was 


| 
| 
| 


ruled out by the | 


Lincoln 
; 


' 


Alliance— 
Acceptance 


HE name of The Alli- 

ance Insurance Com- 
pany is everywhere 
accepted as a synonym for 
financial soundness, able 
management and equita- 
ble policies. 


The instant accept- 
ance of the Alliance name 
eliminates any necessity 
for the Alliance Agent to 
“sell the Company” 


Therefore, Alliance 
Agents concentrate their 
time and energies upon 
specific coverages and so 
have larger and more pro- 
fitable business. 





THE ALLIANCE 


INSURANCE COMPANY 
of PHILADELPHIA 


Head Office 
1600 Arch Street, Phila., Pa. 


209 W. Jackson Blvd., Chicago, IIl. 
231 Sansome Street, San Francisco, Cal. 
8th fl. Hurt Bldg., Atlanta Ga. 


cra al 
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A Directory of Responsible Attorneys Specializing in Insurance Law 
ARKANSAS ILLINOIS (Con.) IOWA MINNESOTA 
O. M. YOUNG JOHN E. CASSIDY Parrish, Cohen, Guthrie, ew a 
agen a ATTORNEY Watters & Halloran Adjusters—Auto, Casualty, Fire and Theft. 
ecializing in vestigations, ai n justmen 
INSURANCE PRACTICE aig ae a Attorneys and Counselors at Law Trial of Cases in State and eel Coon, 
Merchants National Bank Building ~~ Hts Register and Tribune Building Suite 846 Builders Exchange Bldg. 
PORT SMITH 1004 Peoria Life Bldg. © PEORIA DES MOINES MINNEAPOLIS 
COLORADO 
S. M. TRUE CHARLES S. ANDRUS | | He E. Sampson Sidney J. Dillon | | ERNEST E. WATSON 
ATTORNEY AT LAW Attorney SAMPSON & DILLON All Lines 
ie oe ag eo ie Coseaiey work, includ- Attorneys and Counselors at Law Represent Companies Only 
ourteen ampa Sts. ing investigations. . ; i : ‘. 
~ > Suite 601 Register & Tribune Bldg. Including Defense of Negligence 
DENVER 509 re le oe Bldg. DES MOINES 936 Andrus Bldg. Minneapolis 
FLORIDA 
LYMAN M. BECKES KANSAS 
Attorney and Counselor at Law i 
Reorsenings Amerctar Atomic, anes | | BROWN, HAY & STEPHEN || BEECHING & HALL BUNDLIE & KELLEY 
can Indemnity, Commercial, Continental, Em- " . 
ployers’, oh Casualty, eon cite, Pre- 714 First National Bank Bldg. Lawyers 
ferred, S Ss. apa sa ~ & G.; and HUTCHINSON SAINT PAUL 
many othesr. egular Claim ept. Yom any 
Trained Adjusters. sali ats SPRINGFIELD Insurance Litigation in Cen- 
= tral and Western Kansas 
JACKSON, DUPREE & CONE | -NDIANA KENTUCKY SEXTON, MORDAUNT & KENNEDY ‘ 
Citrus Exchange Building AIKEN, GRANT & AIKEN JOHN P. HASWELL w ATTORNEYS AND COUNSELORS 
- - aes a Adjusters and Investigators sent to any 
TAMPA 50S fee ee Building place in the Northwest 
INVESTIOATIONS, ADIUSTMENTS & ATTORNEY AT LAW 1601 Pioneer Building 
References: Hartford Accident & Indemmity Lincoln Bank Building ST. PAUL 
ILLINOIS Company; Norwich Union Indemnity Com- 
pany; Metropolitan Casualty Insurance Co. LOUISVILLE 
ALFRED R. BATES MISSOURI 
ATTORNEY AT LAW MICHIGAN 
HOGSETT & BOYLE 
189 W. Madison Street S. BORTZ 
CHICAGO LAWYER ALEXANDER & RUTTLE Grand Ave. Temple Bldg. 
Attorneys and Counselors at Law 
620 Meyer-Kiser Bank Bldg. . an KANSAS CITY 
1433-1434 Dime Bank Building | 
INDIANAPOLIS, INDIANA DETROIT 
Frederick A. Brown 
1518 Otis Building WHA E. STRINGFELLOW 
ionnell Court, ST. JOSEPH, MISSOURI 
CHICAGO JAMES a MURRAY Walters Hicks Carmichael & Head oan Se Aetna Life, = erg Ba 
‘ " Surety, d merican Surety, F. g - of Md, 
AMERICAN CENTRAL LIFE BLDG | | *o™rly a nie) and Walters ‘lobe “indemaity: Tedependence Indemnity 
reterred Accident, oy i y. ande- 
Cassels Potter & Bentley INDIANAPOLIS Represent Companies Only os Accident. Union Indemnity, U. 4y 4 
? 916-20 Ford Bldg. i ace 
1060 The Rookery — 
CHICAGO ABBOTT, FAUNTLEROY 
; Slaymaker, Turner, Merrell, CULLEN & EDWARDS" 
1th Fl 
Adams & Locke DUNHAM & CHOLETTE Liberty Central Trust Co. Building 
Attorneys specializing in All Phases of Ss 
EKERN & MEYERS Fire, Marine, Life & Casualty ATTORNEYS AT LAW T. LOUIS 
Inenrance Attorneys 781100 Combats Bide. 1012-1016 Grand Rapids National Bank Bldg. Specializing in So 
INDIANAPOLIS GRAND RAPIDS 
208 So. La Salle St. | 
CHICAGO 6 
D. W. B 
JOHN H. KIPLINGER || RR OUGHS 
Lawyer LAURENCE W. SMITH Specializing in Automobile and 
HICKS & FOLONIE American National Bank Bldg. Casualty Adjustments 
2 , Attorney and Counselor 440 Planters Building 
231 So. La Salle St. we va ym acca wie oan, oar. MICHIGAN TRUST BUILDING ST. LOUIS, MISSOURI 
CHICAGO ticularly in southeastern Indiana. ~ GRAND RAPIDS 
IOWA NFW JERSEY 
ai” Isaacs, hero & Woley Jesse A. Miller 1. D. Shuttleworth THOMAS, SHIELDS SAMUEL M. HOLLANDER 
~~ J. R. s 
Rovere athe ase Oliver H. Miller Redets M. Miller & Ss I L Ss B E E _— pap nenanag 4 yd kN. J 
ss merce « Newark, N. J. 
CHICAGO Miller Kelly Shuttleworth & McManus LAWYERS Teleghane 1160-2 Basket 
Special Attention to the Law of LAWYERS American State Savings Bank Bldg. ee ee < — 
7 eet Seepage " e ist in the Law on Breach of Warran 
Fire Insurance and Taxation 1315-1318 Equitable Building DES MOINES LANSING _— and nelle Fl reeseg i = 
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as only $850, according to figures com- 
piled by the department. 

Damage estimated at $50,000 was done 
to tobacco and corn crops in the Childrey 
(reek section rt Halifax county Va 


Y SU, : by a severe hail and windstorm whicn 
. sited that section last week Practic- 
/ illy none of the loss was covered by 
a surance 
» - Paul 4 ulf eta 














he S. E. U. A, and I P. Goodwin, 
A Directory of Responsible Attorneys Specializing gat te — ‘ma Inspection & 
in Insurance Law siting their old home places in Vir- 
ginia Both topped I I hmond 
NORTH CAROLINA OKLAHOMA ‘WISCONSIN Nl atin ices So 
. Georgia Note 
CALE K. BURGESS Since, Lae, Webeeer | | SOR, SE A ces deemees bap anmered. the ae 
Insurance Investigations, Adjust- Rittenhouse ATTORNEYS-AT-LAW wi} sepecesme the Bankers & Snigneln 
iti i am e Eagle Inden ity Mr Ellison is 
ments and Litigation American National Bank Bldg. Adjusters sent any place in Wisconsin ' - - = member of the z: ty council =" 
RALEIGH OKLAHOMA CITY 111 S. Hamilton St. MADISON 









































— STEPHENS, SLETTELAND PACIFIC COAST | 
HOWARD M. CROW ROSS & THURMAN & SUTHERLAND ———— = iad 


Attorneys and Counselors at Law RENEW PENSION TAX FIGHT 









































Branifft Bld 3 Investigators and adjusters sent throughout state. ee OE 
eee AS Taw ° 412-415 First Central Bldg. California Fi i ‘ati Seek 
LEADER BUILDING OKLAHOMA CITY MADISON all yon iremen 1’ , a a eekKs 

t t 

CLEVELAND igna “ to nitiate er 
| ent Measure 
SOUTH CAROLINA BLOODGOOD KEMPER & BLOODGOOD , —_ oe 

; , 380-384 East Water Street, SAN FRANCISCO, Sept. 6.—Cali- 
Rees H. Davis Fred J, Young Clare M. Vrooman MILWAUKEE fornia firemen, comprising the member- 
ship of the California State Firemen’s 
DAVIS, YOUNG & VROOMAN | | CORNELIUS OTTS [| scovescntng vu. s. rvcity & Guaranty || Association, will attempt during the re 
eg 5 etropotitan Lite insurance Com- maining months of this year to obtain 
Attorneys at Law LAveee a, ns ey See some 90,000 signatures to an initiative 
convent SPARTANBURG petition to get their defeated 2 percent 

















COLEMAN, MURPHY & McCAULEY tax proposition on the ballot next year. 


The signatures must be obtained before 

















5009-5019 Plankinton Bldg. Jan. 1. 
JOHN H. McNEAL SOUTH DAKOTA Milwaukee, Wisconsin The 2 percent tax is to create a state 
Trial Lawyer , firemen’s pension fund, and is to be 
. 15 Years Insurance Experience , . . 
mee. “08 -, Cos eS. —s i h Chote Der, © ae levied on premiums collected by foreigfi 
epresen ¢ 0 inenta as. 0.5 Lut t oO 4 . ; : 
rm Ace. & Liab. Ins. Co.; Eagle Ind. Co.; McNulty, Williamson & Smit te & lense Michigan ss fire imsurance companies operating in 
Central West Cas. Co.; New Amsterdam | California. The measure was defeated 
Cas. Co.; Republic Cas. Co.; U. S. Guar. Lawyers : 





at the last session of the legislature 
through the opposition presented by the 
e AN | local agents, and the California Asso- 
ciation of Fire Chiefs. Opposition from 
these two sources will again be very 
much in evidence, although there are 
some people who are informed on the 


question who believe that the firemen 
will obtain the required number of sig- 
fa\ Last word . 


natures. 
in hotel con- 


ee oe ne ee = DAKOTA NATIONAL BANK BUILDING 


ABERDEEN, SOUTH DAKOTA 











Conn, Hoke, Wright & Benoy 
arenets some acti BAILEY & VOORHEES 


b Charles O. Bailey Ray F. Bruce 
503 Hartman Bldg. John H. Voorhees Melvin T. Woods, Jr. 
Columbus, Ohio Theodore M. Bailey Roswell Bottum 
. 


It is also reported that at the recent 
BAILEY-GLIDDEN BUILDING, struction and convention of the firemen a considerable 
SIOUX FALLS, service. 


sum of money was raised to carry on 
INSURANCE PRACTICE St Louis GHT in the | the campaign. California fire companies, 
KNEPPER & WILCOX U.S.A center of busi- 


|as well as life companies, will also op- 
ness and theatre 
Outlook Building 
KIRBY, KIRBY & KIRBY 


| pose the measure, although the propo- 
ness sition exempts the domestic companies 
districts, and con- 
venient to all rail- 
COLUMBUS Established 1886 
Joe H. Kirby Thos. H. Kirby 


from its provisions, because of the re- 
taliatory laws of other states. 
road, street car 
and bus lines. 
Frank G. McCormick Paul L. Redfield 
L. C. O’Hara R. M. Dunn 


Has the quiet re 
Sioux Falls 


moment of an 
MATHEWS & MATHEWS General Counsel Western Surety Co. exclusive club. 
Attorneys At Law 






















































Place $22,000,000 on Aqueduct 


LOS ANGELES, Sept. 6—The board of 
water and power commissioners of Los 
Angeles last week placed insurance 
|} amounting to $22,000,000 on the Owens 








Everyone of its 
400 rooms hasa 











bath. Circulating river aqueduct and other water depart- 

25 North Main Street TENNESSEE ice water, large J suai Meneeeaee avvace tha tee. 
losets bed 1 H t >] amoun a, . cove! lé ire azar 

DAYTON ¢ my amps, ote for three years and the property is in- 
morning paper of sured for $7,000,000 against any damage 





under the door, 
and other unusual 
features. 


Ditiststaatel sl caused by riot or explosion for a one- 
5 year period Bids on the business were 
advertised for and Guernsey Frazer sb- 





WILLIAM HUME 
NASHVILLE 











mitted the lowest estimate, $110,650, 
{ DENMAN, MILLER & WALL Rates from $3% which is the premium the board agreed 
price posted in to pay for the insurance Another bid 





of $113,670 was submitted by the Carle 


TOLEDO each room 












































Clhstes M. Williams Company of Long Beach 
TEXAS Heiss 
s _ aeenaging Dies Plans for California Convention 

ROBERT W. MAYO SAN FRANCISCO, Sept 5. - \ A 

Harold W.. Frazer Stanley J. Hiett Chrisler has been named as general 

a + gs —— SS. INSURANCE LAW AND CAPITAL RAISED ‘ t airman of he F ; ‘ onventi mn committee 

F Hie z= Wall & Eff ADJUSTMENT OFFICE Gein “Sit mabe the aauenauuneman a 

raser, iett, a er . 4 ° the ; annual maaan g of aan California 

ATTORNEYS DALLAS Bees hg a 07m Association of Insurance Agents in Sae- 

juite 710 Home Bank Building e ramento, Nov. 3-5 Other members of 

TOLEDO, OHIO S os ists = see this committee are M. L. Daviess, presi 

WASHINGTON ap Pray — -* ! 3 of t x. _- ge: ¥. 4 Br stol, 

: andle your stoc Siete anak ate. Wtihaleen mmaseiean 

ante, Uiihoen, Meckee & Mastin ROBERTS & SKEEL issue; Re utable cor [. 'B. Rowland, publicity; W. E. Bristol 

1032 Spitzer Building TOLEDO John W. Roberts E. L. Skeel A P and Phil Hullin, entertainment; M. L. 

Edwin J. Marshall John A. Smith : porations only. Ad- Daviess and C. W. Greene, registration 
Donald F. Melhorn Thomas J. Lynch N. A. Pearson William Truscott and reception 

Thomas ©. Marlar Leland Hi. Netnagel D. D. Mote Elwood Hutcheson dress B-39, care of The Son iiamniienas” eiemeiik: ieee ae 

Alle +. SS a Gas 5. Wie ~e N ti al Underwriter California association has had a sus cess- 

Elwyn G. Davies John M. Kishadden SEATTLE _— 7 ful year and that its members write ap- 

















XUM 








THE NATIONAL UNDERWRITER 


September 8, 1927 

















= = : — | 
Great American 
Insurance Company 
sz NewDork Sx 


INCORPORATED - 1872 


STATEMENT JANUARY 1, 1927 
CAPITAL 


$12,500,000.00 


RESERVE FOR ALL OTHER LIABILITIES 


23,110,445.67 


NET SURPLUS 


17,628,138.96 


ASSETS 


53,238,584.63 


SURPLUS FOR THE PROTECTION OF POLICY HOLDERS 


$30,128,138.96 


LOSSES PAID POLICY HOLDERS 


$185,174,967.15 


WESTERN DEPARTMENT 
310 South Michigan Avenue, CHICAGO, ILL. 
Cc. R. STREET, Vice-President 























“Time Tried 


and 
Fire Tested” 


since 1854 





The 
Phoenix Insurance Company 


of Hartford, Conn 




















ROYAL EXCHANGE THE STATE 


ASSURANCE ASSURANCE CO., LTD. 


PROVIDENT FIRE INS. CO. 


Fire and Automobile Lines 


CAR AND GENERAL 


INSURANCE CORPORATION, LTD. 


Automobile, Liability and Plate Glass 
95 Maiden Lane, New York 

















proximately 75 percent of the total fire 
and casualty business in the state. 


Schively Gives Many Addresses 


SAN FRANCISCO, Sept. 7.—J. H. 
Schively, secretary of the Insurance Fed- 
eration of California, continues to be 
active in speaking before various organ- 
izations and clubs throughout California. 
His “quota” for September includes ad- 
dresses before Mission lodge F. & A. M. 
and Military Service lodge 570 on the 
“American Constitution”; the Kiwanis 
Club of Vallejo, Chamber of Commerce 
of Novato, an open meeting of the Ma- 
sonic and Eastern Star lodge at Hollister 
and the Chamber of Commerce of Burl- 
ingame on “Insurance.” 


Northern Opening New Office 


SAN FRANCISCO, Sept. 7.—Theodore 
Plessner, secretary of the Northern of 
New York, is in San Francisco directing 
the official opening of the newly estab- 
lished Pacific Coast department of the 
company under the management of 
Richard W. Wetzel, manager, and Robert 
M. Sherrard, assistant manager. Me- 
Clure Kelly, who was Pacific Coast man- 
ager of the company until recently, when 
it was decided to establish a separate 
department, has also assisted the new 


| 

| managers in getting under way. The 
| offices are located in the same building 
| which housed the company while it was 
under the management of Mr. Kelly 





Company Officials on Coast 


SAN FRANCISCO, Sept. 7.—F. B. Kel- 
lam, United States attorney for the 
Royal, is visiting Pacific Coast depart- 
ment headquarters in San Francisco 
Another company official now in Calj- 
fornia is Clarence T. Titsworth, vice- 
president of the Newark Fire. Before 
returning east Mr. Titsworth plans to 
visit the Yosemite Valley and other 
scenic spots of California. 

Coast Notes 

A sudden hemorrhage of the lungs 

Aug. 29 resulted in the death at Los 


Angeles of Ray Oliphant, manager of the 
| General of Seattle. 
In 


superior 
| motion of Mrs. 
trial was denied 


court, 


3essie 


Los Angeles, the 
Nelson for a new 
| and she was sentenced 
to San Quentin for from one to five years 
on a charge of burning insured prop- 
| erty. Mrs. Nelson was convicted of firing 
furniture in her home in Belvedere Gar- 
|} dens in an effort to defraud insurance 
| companies. 








REPORT BIG STORM DAMAGE 


Loss Was Occasioned by Severe Cloud- 
burst and Hail Fall in Colo- 
rado Recently 


DENVER, Sept. 7.— Unestimable 
damage was done as a result of one of 
the heaviest cloudbursts and hail storms 
in the history of Pueblo, Colo., accord- 
ing to reports reaching hail and rain 
underwriters here. The extent of the 
storm was limited to the district ly- 
ing between Pueblo and Fountain, Colo. 
The Fountain river rose out of its banks, 
forcing several families to flee. Hail 
near Pinon, Colo., fell steadily for more 


than an hour according to the reports 
reaching here. 

Claims for the damage to those farm- 
ers covered by hail and rain insurance 
have not been filed yet. Ten groups 
representing more than 25 companies 
carry the coverage of those farmers and 
merchants who have insurance 


Wheeler in Mountain Field 


Clem E. Wheeler of Chicago, assist- 
ant general agent of the Hartford Fire 
has spent five or six weeks in the Rocky 
Mountain field going over the business 
of the Hartford Fire fleet very carefully 
in Colorado, Wyoming and New Mex- 
ico. The Hartford Fire is combing its 
business very carefully and inspecting 
all towns where losses have been high 














NEWS FROM EASTERN FIELD 











HARTFORD BOARD MEETINGS 


Spencer Welton, New York Indemnity, 
Will Be the First Speaker of 
Season 





HARTFORD, Sept. 7.—Spencer 
Welton, president of the New York In- 
demnity, will be the guest speaker at the 
luncheon of the Hartford Board of Fire 
Underwriters, Sept. 13. At the meeting 
the following month, scheduled for Oct. 
11, which occurs during Fire Prevention 
Week, effective measures for reducing 
the fire waste will be considered, while 
at the gathering on Nov. 8 Ralph Sweet- 
land, secretary of the New England In- 
surance Exchange, guest speaker, 
will tell of the interdependence between 
that organization and local boards 
within its jurisdiction. 

As in former years observance of Fire 
Frevention Week here will be under the 
general direction of the fire prevention 
committee of the Chamber of Com- 
merce, of which committee G. Burgess 
Fisher, president of the Hartford Board, 
is chairman. The plans of the commit- 
tee provide for a public meeting in the 
Central Baptist Church, when 
Moran of the local fire department will 
give a practical talk upon fire preven- 
tion, Mr. Fisher also speaking as repre- 
sentative of the commercial body. A 
number of other gatherings have been 
arranged for, the probabilities being 
that the subject will be more seriously 
considered this year than ever before. 


as 


The Northern of New York 
pointed Stone, Mathews & Co. 
Philadelphia agents. 


has 
as 


ap- 
ts 


Chief , 


|CITY PLACES FIVE MILLION 
| Big Line Written at Fall River, Mass., 
Largely Through Efforts of E. J. 
Cole, Shared by 50 Agents 





FALL RIVER, MASS., Sept. 6.—The 
various public buildings and _ contents 
owned by the city of Fall River have 
been insured through local agents to 


the amount of some $5,636,000. 

The recent burning of a “fireproof” 
school house, and of $600,000 
to the city because the building was not 
insured, led Edwin J. Cole, a local agent 
and former president of the New Eng- 
land Association Insurance Agents, 
to direct his efforts to getting the city 
to insure its public property. He has 
put in many months at the job, utiliz- 
ing the engineers of the New England 
Insurance Exchange and every agency 
at hand to convince the city authorities 
of the wisdom of taking out fire insur 
ance. 

The schedule as now adopted by the 
city covers buildings, represent 
$4,919,000, with contents valued at $7 
000, or a total of $5,636,000. The aver- 
age rate over all is 36 cents. In recog- 
| nition of the work put into the matter 
by Mr. Cole and the Buffington agency, 
these two Were given a larger share o! 
the business, but both agents insisted 
that the business should be divided 
among local agents, with the result that 
some 50 agents get a part of the cover 


loss 


the 


of 


82 ng 





Prepare for Golf Tournament 


PHILADELPHIA, Sept. 7—The Insur- 
ance Golf Association has issued its call 
| for the fall tournament Sept. 15 the 
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Merion Cricket Club, Ardmore, Pa., and 
many prizes will be distributed. There 
will be 18-hole handicap medal play tiffs, 
36-hole jousts, best nine and best 18-hole 
special competitions and there will also 
be an event for women players. 


Pennsylvania Notes 


The Homeland has just been admitted 
to membership in the Philadelphia Fire 
Underwriters’ Association. 

The National Guaranty Fire of Newark 
has appointed Wm. J. Jones, Jr. & Co. 
as its agents in Philadelphia. 





a : ae | 


NEWS FROM CANADA 


BALANCE SITUATION SERIOUS 
Companies Operating in Ontario Adopt 
Resolutions to Force Agencies 
to Pay or Suspend 


Companies operating in the province | 
of Ontario have found it necessary to | 
draw up an elaborate set of regulations | 


tc assist them in untangling the agency 
balance situation, which in recent 
months has become serious. The regu- 


lations, which are called tentative, pro- | 


vide for suspending persistently delin- 
quent agencies after due notice of de- 


falcation has been given and ample time | 


has been allowed for clearing up ac- 
counts. 

The regulations provide that on or 
before the 20th day of each month each 
company and/or agency shall report to 
the Ontario Bureau the names of all 


agents having unpaid balances out- | 


standing more than 75 days from the 
last day of the month in which the busi- 


ness was written. The delinquents then | 


are notified of the delinquency and if, 
after a lapse of 15 days, notice of pay- 
ment of overdue balances shall not have 
been received by the Bureau, the agen- 
cies shall be considered as having estab- 


lished delinquencies. The regulations | 
further provide that in the event of | 
liquidation of an agency the liquidation | 
shall be left entirely to the Bureau, and | 
no member shall undertake any action | 


for recovery of outstanding accounts 
without the consent of the executive 
committee. Section 14 of the regula- 
tions reads as follows: 

“It is hereby declared to be a proper 
and ethical method of distributing 
agency balances, where an agency is in 
liquidation and the funds are insufficient 
to pay all claims in full, in the follow- 
ing manner: (a) To pay on a pro ra 
basis such monthly accounts as are ou 
standing for less than 90 days. (b) To 
then pay and apply, on a pro rata basis, 
such remaining sums to monthly bal- 
ances owing to respective companies in 
the agency in the inverse order in which 
the same have become due; provided, 
however, that if any balance was re- 
ported under section 1 hereof, such bal- 
ance shall pro rata on the first distribu- 
tion.” 


Ontario Losses Decreased 


The report of the fire marshal for On- } 


tario for July, 1927, shows losses o 


f 
$688,037 in Ontario, as compared with | 


$864,140 for July, 1926, a decrease of 
$176,103. For the first seven months of 
this year, total estimated fire losses 
aggregate $6,372,978, as compared with 
$7,122,484 for the same period last year. 
The largest fire in July in the province 
occurred at Toronto, when damage of 
$111,639 was caused by a fire at the 
Canadian Furniture Manufacturers plant. 


Canadian Losses Compared 


According to the “Monetary Times,” 
fire losses in Canada for the week end- 
ing August 24, 192 are estimated at 
$117,100, as compared with $272,000 for 
the corresponding week of 1926. 


Big Planing Mill Loss 
At Ladner, B. C., Aug. 31, a fire de- 
Stroyed the Ladner Lumber Company’s 
Planing mill, 750,000 feet of dressed lum- 
ber and five cars loaded with boards, and 
damaged some of the drying kilns. The 








! 
| fire covered an area of a city block, but | 
| was kept from spreading into the town | 
| by a change of wind and the united ‘ef- = | 

forts of the citizens who formed them- 

| selves into a fire brigade. Property dam- 
age caused by this fire is estimated at 
about $200,000. 














Forest Fires Still Burning 


| The forest fires which were blazing at 
Smith, in the Northwestern Territories, et ) S 
last week, are still burning and have ap- 


proached Fitzgerald. The fire extends 15 | 


miles one way, the extent of the other 
not being known. 








































over 200 men are fighting bush fires in Twenty-two years of continuous prog- 
various places. ress have molded a reputation for the 
Canadian Notes | Home Fire Insurance Company of 
ait, Seats. Cohaeey, Ane. he Arkansas that commands the confi- 
ge teem of $50,000 was caused by a fire dence of every local agent. From an 
in the Allan Manufacturing Co. bullding idea in 1905 this institution has grown 
nen apotnted to represent the Aluianes to one of $1,750,711.46 assets and 
o *hiladelphia. i i 
Hyatt & Kemp Realty Co., Saskatoon, $500,000 paid up capital. 

Gpivm ate, 
| ap Seton, Mamailvon Agension, | Regine | Wherever the Home Fire is located 
py mng g Figg you will find a satisfied agent. 

j aot. aad . eee ee — 

Sanuk the Geom Aenevionn. om = W 

ee ——- eeanen Sa08 ~ Mon- e have e XC elle nt agency Oppor- 
| gone of Jobe Ee utiae, whe feanrenentes tunities in Arkansas, Louisiana and 
| the a gg pe eta cee Meg “yo Mi e ° ° 

panera brokers, ” whe represented: the ISSISSIPPI. 

mage Mag Bod om Caledonian and Autocar 

| pitta aemrseat Home Fire Insurance Co. 

ow ee , 

| of Little Rock, Arkansas 

FORM ARTIFICIAL GROUPS 

Companies Find Rule Violated in Many 











Instances in Order to Get Rate 
Advantage 








Although some state insurance com- 
missioners have ruled against the cre- 
ation of artificial groups or fleets as dis- 
criminatory in writing automobile in- 
surance, this practice continues and has 
become one of the most vexatious prob- 
lems confronting the companies that 
are following the strict rules regarding 
fleet coverage. The commissioners that OHIO 
have taken action in the matter declare 
that people, through these artificial | 
fleets, are able to get a much lower rate | 
on their automobile than they would if 
they insured as individuals. To acquire 


a fleet rate there must be common man-|| Automobile Insurance—Full Coverage—All in One Policy 
agement or ownership. 


Brokers and agents desiring to create | Plate Glass, Liability and Accident Insurance 
business form fleets that, are held to- Capital Stock $250,000—Assets Over One Million 
gether by a common bond of affiliation, — ae 
such as being employed by the same | Surplus to Policyholders Over Half Million 
concern, in the same building, being 4 ts wanted in Ohio, Mis i, Kentucky, Michi 2. 8, dee 


affiliated with the same institution and 
so on. This means that there is no com-! Tennessee, Kansas, Indiana, Alabama and Florida Sec’y & Mgr. 


COMPLETE PROTECTION ° tice Sve'Write If” 


Whatever the need for automobile protection, a Union automobile agent or broker can render 
complete service. Here are the coverages this company writes: 























FIRE COLLISION 
THEFT 100%, Replacement 
50°, Retention 
LIABILITY Fender Restriction 
PROPERTY DAMAGE Deductible 


UNION AUTOMOBILE INSURANCE COMPANY 


HOME OFFICE, UNION INSURANCE BUILDING, 1008 WEST 6TH ST., LOS ANGELES 


Assets December 31, 1926........sesee8: $2,435,262.00 


- 
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mon ownership of the cars. Where 
concern owns a number of cars the prac- 
tice having officials and department 
heads swing in their individually owned 
machines has been winked at. However, 


ot 


this practice has stretched far beyond 
the legitimate bounds until some solici- 
tors are ingenious in their creation of 
fleets in order to get a lower rate for 
each individual. 

Even where state commissioners have 
ruled against the artificial group de- 
vice, frequently this is circumvented by 
a policy being issued in another state. 


The employes or members of the group 
have no pt licy or record to show that 
they are insured. A master policy is 
written in the distant state covering the 
employes, especially if the concern is 
located in two or three different states. 


TAKE THE SMALLER CONCERNS 


Automobile Companies Are Watching 
the Finance Business Carefully, 
Avoiding the Larger Outfits 


Almost all companies writing automo- 
bile insurance are taking some finance 
business, especially where the finance 
companies operate locally and do not 
extend over a very large field. A num- 
ber of companies have had disastrous 
experience with large finance companies 
because the underwriters have no se- 
lection. A veteran automobile insurance 
man said the other day that in his opin- 
ion a company could not make any profit 
out of an insurance proposition where 
the selective process was thrust aside. 
Where a company is forced to take all 
comers, as it is with the giant finance 
companies, it confronted with some 
dangerous element, although if the rate 
is high enough and there is no rakeoff, 
the premium income may be sufficient 
to take care of the losses. 


is 


Plan Is Opposed 
There has been some effort made to 


induce the finance companies to accept 
single interest policies covering their 


a} 


own interests so far as fire and theft | 


and collision are concerned, but elim- 
inating entirely the owner. This would 
give the owner the opportunity of cov- 
ering his own interest as he desired. 
Many automobile insurance men are op- 
posed to this plan, feeling that there will 
be more or less duplication and an un- 
satisfactory condition. A committee 


THE 


presented to the governing 
of the National Conference. 


INCIDENTAL LOSSES HEAVY 
Fleet Owners Lose More Than They 
Collect From Insurers Following 
Many Accidents 





Protec- 
cost of 


“Travelers 
that the incidental 
accidents to a fleet owner 
greater than the cost meas- 
ured in public liability and property 
damage claim payment. The following 
are listed as items entering into this in- 
cidental | which may be a 
factor in 


A recent issue of 
tion” 
automobile 
usually 


Says 


is 


cost, each ofl 
some cases: 

Damage to and wear and tear of 
and equipment. Loss of profit on idle 
cars. Towing damaged car to garage. 
a etn with deliveries; failure to 
complete work or fill orders on time 
sometimes causing loss of bonuses or 
payment of forfeits. Dissatisfaction of 
the public resulting in canceled orders 
because of delays in delivery; also ma- 
terials delivered in damaged or spoiled 


condition. Loss of good will of the 


public because of careless and criminal 
driving and dilapidated appearance of 
cars, 


Loss to the fleet owner arising from 
injury to chauffeur or other employe in- 
volving profit on injured employe’s pro- 
ductivity. Payment in some cases of 
full wage while employe is entirely in- 
capacitated; payment of full wages while 
employe is only partly efficient after re- 
turn to work. Lost time of other em- 
ployes who stop work while assisting 
injured person (public or employe), 
carrying to doctor, etc.; also transfer- 
ring, reloading or delivering contents of 
truck, 

Lost time of executives (a) assisting 
injured employes; (b) investigating 
cause of accident: (c) arranging for in- 
iured or suspended employe’s work to 
be continued by some other employe; 
(d) selecting, training or breaking in 
new employe to replace injured or sus- 
pended employe; (e) preparing accident 
reports for state, insurance company and 
police. 

DECIDED 


COLLISION CASE 


Question of Right of Insurer to Return 
of Indemnity When Insured 
Has Settled 


NATIONAL 


committee | 


Car | 





UNDERWRITER 


New York has passed on the ques- 
tion of the right of insurer to return 
of indemnity when the insured settles 
with the wrongdoer. This involves an 
action by the Hamilton Fire to recover 
$2,000 which it has paid to the defend- 
ant insured under the terms of an auto- 
mobile policy. The automobile had been 
destroyed in a_ collision with a 
train of defendant railroad. Insured 
gave the company a receipt which con- 
tained a formal assignment of all claims 
third parties to the extent of 
the amount of the payment. The right 
which the company asserted for the re- 
turn of the moneys paid was predi- 
cated upon the subsequent payment to 
insured by the railroad of $3,000 which 
Was paid in settlement of an action by 
insured against the railroad in which 
he alleged that as a result of the col- 
lision his automobile was destroyed and 
he was thrown out and sustained per- 
sonal injuries. At the time of this set- 
tlement he gave the railroad a general 
release of all claims arising out of said 
accident. There was evidence from 
which it might be inferred that the rail- 
road had obtained insured’s_ release 
with knowledge that he had received 
the $2,000 from the insurance company. 


against 


SO 


This court, reversing the lower court, 
Held, that the insurance company 
could not recover. The railroad did 


not prove that it had paid to the insured 
the damages for which he had already 


received indemnity from the insurance 
company. Even after the insurance 
company was subrogated to the claim 


of the insured against the railroad com- 
pany for the destruction of the auto- 
mobile, the insured still had the right 
to proceed against the railroad to re- 
cover for his own benefit any dam- 
ages for his personal injuries or to other 
property which were caused by the 
same accident. The complaint was so 
phrased that it was not clear that it 
was intended to include any claim for 
the loss of the automobile. Held, fur- 
ther, that the release given by the in- 
sured to the railroad did not destroy 
the right to recover against the rail- 
road which the insurance company ob- 
tained by subrogation when it paid the 
insured for the loss sustained by the 
destruction of the automobile, if the 
railroad company paid less than the full 
damages by its negligence and obtained 
the release with knowledge that the in- 
surance company had paid to the in- 
sured part of these damages under the 
insurance policy. 
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August, according to police records, com. 
pared with an average of a car a day 
for the preceding seven months. Authori- 
ties say that publicity given the number 
of thefts has resulted in owners taking 
greater care in locking their cars. Op 
the average, 15 percent of the cars ar, 
not recovered, and about 10 percent of 
those found were stripped of tires ang 


accessories. 


AMERICAN FARMER IS 
FOUND VERY CARELESS 


(CONTINUED FROM PAGE 3) 





come when the average farmer wil] 
it impossible to obtain real insur- 
ance, because there always will be an 


insurance company willing to take risks, 
But highly unfavorable farm 
Situation creates a new problem for fire 
insurance companies. Rates on farm 
policies have been going up for years 
and they probably will keep on rising 
unless something is done to correct the 
situation, During the last few years 
the annual destruction of farm prop- 
erty by fire has more than tripled. 


the loss 


Losses Are Increasing 


“Insurance companies have been hop- 
ing for years that losses would decline, 
and in this they have been disappointed. 
It is getting increasingly difficult for 
agents to place that type of business. 
In the five years 1919-1923, total in- 
sured farm losses for the entire coun- 
try were only $141,000,000. In 1926 the 
cost of farm fires was $150,000,000. 

3anks and finance corporations mak- 
ing a specialty of lending money on 
farm mortgages are giving the fire in- 
surance factor serious consideration. 
Should the fire insurance companies 
back down, the mortgage companies 
would have to do the same thing and 
the farmer would then find himself in 
a much worse position. 


Hay Creates Special Hazard 


“One big factor seems to be the in- 
crease in spontaneous combustion, 
largely due to the increased production 
of hay. This could be offset by getting 
the hay properly dried before putting 
it into the bays. 

“Losses have particularly hit the dairy 
farmers, the size of whose barns has in- 
creased greatly to take care of increas- 
ing production. These larger barns 
possess a greater attraction for light- 
ning and should have lightning rods, 
w hich they seldom do have. 
| A remarkable contrast 


is shown in 























from the Western Automobile Under- | by fire h farming districts, where losses 
writers Conference has been studying ——— ; by fire have been falling each year since 
this question and now has a report ready In the case of the Hamilton Fire Lincoln Thefts Decreased | 422. In 1926 Canada’s fire losses were 
to be given at one of the forthcoming | vs. Greger and New York Susquehanna LINCOLN, NEB., Sept. 6.—Only 18 | 31 percent below 1922. The Canadian 
meetings. This in due season will be! & Western R. R., the court of appeals | automobiles were stolen in Lincoln in| government has done great work in 
R. M. BISSELL, President WILLIAM WALSH, Secretary ® & 

P. D. BAIN HENRY G. BARBEE 

Chairman of the Board President 
TWIN CITY FIRE INSURANCE COMPANY The Hampton Roads Fire and Marine 
MINNEAPOLIS, MINNESOTA Insurance Company 
The Company That Aims to Excel in Service NORFOLK, VIRGHHA 
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O. E. STRAUCH, Secy. 
SAFE 





Organized 1867 


WHEELING FIRE INSURANCE CO. 
WHEELING, WEST VIRGINIA 


Capital $200,000.00 
Surplus to Policyholders $380,507.56 


WM. V. FISCHER, Asst. Secy. 
SOLID 


C. W. VOELLGER, State Agent 
SOUND 











WE ACT 


As an Intermediary, for and on behalf of our clients, in negotiat- 
ing RE- and EXCESS treaties of all kinds—UNUSUAL and mis- 
cellaneous Special Form policies—for London Lloyds and larze 
American stock companies. 


L. A. Wiweke & Co. 


(Pronounced: Wee-wick) 


175 W. Jackson Blvd., Chicago 


ARCHITECTS IN INSURANCE PROBLEMS 








231-233 John R. Street, 
=. K. MARCH, eed ae ants Gen. Mer. 
AS. M. TEAHE 





DETROIT NATIONAL FIRE 


Insurance Com 


ROBERT R. BUCKN ELL 


y 
DETROIT, MICHIGAN 
La ag C. GEROW, Secretary 
. E. BLACK, Assistant Secretary 
Secretary 
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educating the farmers and encouraging 
them to form their own fire fighting 
forces, with suitable modern apparatus. 


Can’t Withdraw Deposit 
Ruling of the district court at Boise, 
Idaho, that the $100,000 deposit of the 


Qa 











! meantime, 


former Idaho Fire with 
commissioner could not be wi thdrawn 
until all liability under outstanding poji- 


cies had expired will delay for some 
time the organization of the proposed 
First National Life of Boise. In the 


organizers of the life com- 


the insurance 


UNDE “RW RITER 


pany are continuing plans for the or- 
ganization along new lines. 





Stock to Be Increased 


Capital of the National Union Fire 
is to be increased from $3,500,000 to 


31 


$4,000,000 by a stock issue of 500 shares 

at par value $100, to be sold at $200. 

Each present shareholder is entitled to 

subscribe for one share of the new issue 

for each seven shares now held, pro- 

vided he does so before Oct. 1. The 
1 


new stock is to be paid for by Nov. 10. 
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CALIFORNIA INDIANA (Cont.) MINNESOTA OHIO 
Chicago Office: 1027 Insurance Exchanze oO. J. MARSH 
| JOHN F. BLYTHING V. M. “ARMY” ARMSTRONG MAIN & BAKER CO. Atbener Gh Conneiten.in Mt, W, Gite ae 
ADJUSTER Aajuster tor S. be I at a“ a ° mo @ 


1028 INSURANCE EXCHANGE 
LOS rainy ge 


Tu . 
Just Automo bile (> nts 





COLORADO, WYO. AND N. MEX. 





Charles F. Wilson Charles W. Krueger 
Wilson-Krueger Adjustment Co. 


Adjusters of Insurance Losses 
All Modern Coverage 


$4 Gas & Electric Bldg., Denver, Colorado 
710 First Natl. Bk. Bldg., Albuquerque, N. M. 








DISTRICT OF COLUMBIA 





NICHOLS COMPANY 


INVESTIGATIONS & ADJUSTMENTS 


FOR 
sy eer ee arenas 
D. Cc. —Md. —Va.—W. Va. 
Suite 625-26-27-28 Bond Building 
WASHINGTON, D. C. 
Practical, Prompt, & Courteous Service 








ILLINOIS 





KOERTS & KITTS 


INSURANCE ADJUSTERS 


327 SO. LA SALLE ST. 
Telephone Harrison 5177 


CHICAGO 


AUTOMOBILE ADJUSTMENTS 
ELKS CLUB 
INDIANAPOLIS 








General Adjusters 


Minneapolis Duluth 














INDIANA ADJUSTMENT CO. 


Automobile Adjustments 


INDIANAPOLIS 
FORT WAYNE 
TERRE HAUTE 
EVANSVILLE 








MoKan-Okla Adjustment 
Company 


Adjusters forCompanies Only 
605 Temple Building, Wichita, Kansas 
805 Joplin National Bank Bidg., Joplin, Missourl 
309 Bonfils Building, Kansas City, Missouri 
101! First National Bank Bidg., Oklahoma City, Okla. 
416 First National Bank Bidg., Tulsa, Oklahoma 











WILSON S. 


LEVENS 


AND COMPANY 


ADJUSTERS 
SOUTHBEND 











a 
Reliance Adjustment & Service Co. 
A. M. Foley, Mgr. 

General adjusters for insurance companies 
Northern Indiana, Southern Michigan and 
Eastern Illinois. 

201 Union Trust Building SOUTH BEND 
P. O. Box 617 











LEVENS 


AND COMPANY 


ADJUSTERS 
CHICAGO 


KENTUCKY 
Kentucky Adjustment Bureau 
WILSON S. General Adjusters for Insurance Companies 








THOMAS T. NORTH 


ESTABLISHED 1911 


ADJUSTMENTS 


175 West Jackson Boulevard CHICAGO 








WILSON S. 


LEVENS 


AND COMPANY 


ADJUSTERS 
PEORIA 








FIRE AUTOMOBILE 


J. L. FOSTER 
INSURANCE ADJUSTER 


617 First National Bank Bldg. 
SPRINGFIELD 





INDIANA 





AMERICAN ADJUSTMENT & 
AUTO THEFT BUREAU, INC. 


Meyer-Kiser Bank Bldg., Indianapolis 
Samuel O. Trimble, Manager 


Immediate Alarm Card Service 





Automobile & Casualty Claims 





W. O. SCHMIDT PHONES | ‘ “ITY 8134 








anager (MAIN 1801 
1205-9 Inter-Southern Building 
LOUISVILLE 
MICHIGAN 





A.H. DINNING COMPANY 


Insurance Adjusters 
Automobile -- Fire -- Marine 


944 Free Press Building 
MOETROIT, MICH. 


Phone Randolph 0481 











W. A. GIBSON 4 


AUTOMOBILE and BURGLARY 
LOSS ADJUSTMENTS 


1002 Cadillac Square Bldg. DETROIT 








WILSON S. 


LEVENS 


AND COMPANY 


ADJUSTERS 
GRAND RAPIDS 





MINNESOTA 





LYMAN HANES, Inc. 


General Adjusters 
for Insurance Companies 


DULUTH, FARGO and MINNEAPOLIS 








MISSOURI 





A. B. HARRIS 


Adjuster 


Sharp Bldg. Kansas City 











THOS. J. ENGLISH 
Specializing on 


AUTOMOBILE and CASUALTY 
CLAIMS 


ST. LOUIS, MO. 





Pierce Bldg. 








T. A. MORREY 


Adjuster for Fire and Casualty Companies 
718 Pierce Building 
St. Louis, Mo. 








NEW YORK 





SYRACUSE AUTOMOBILE 
ADJUSTMENT BUREAU 
Onondaga County Savings Bk. Bldg. 
Syracuse, N, Y. 


Investigations, adjustments, inspections and 
insurance credit reports, central and nort! 
New York territory. 











OHIO 





The General Insurance Adjustment Co. 
Second National Bank Bldg. 
TOLEDO 
Clifford L. Rose, Mgr. 











DALE I. LADD 
INSURANCE ADJUSTER 
Specializing in Automobile Losses 

221 Huron St. Toledo, Ohio 








AUTOMOBILE AND FIRE 
3906 Berkeley Dr. TOLEDO, OHIO 


Phone Jefferson 1341 








OKLAHOMA 





THE FULLER ADJUSTMENT COMPANY 
Prompt Adjustment Services 
Provided in Oklahoma 
Offices at 
Oklahoma City 
215 Merc. Bide 
Guy H. Fuller, Mer. 


Tulsa, Okla. 
213 Atco Bidg. 
L. M. Hallock, Mgr. 











TEXAS 





Bates Adjustment Company 
“W ch Serz 1 com p PET) s for 
more ‘tha m twent q s 
Offices: ‘Ciichome City, Oklahoma; Tulsa, 
Oklahoma; Dallas, Texas; Abilene, Texas; 
Amarillo, Texas, Tyler, Texas, and Wichita 
Falls, Texas 








H. L. LIVINGSTON 


Insuran 4 usicr 
Specializing in Health & Accident and 
life claims. 

Rates and reference furnished upon request 


Coleman Texas 











“13 Years in Texas” 


W. G. GODWIN 


General Adjuster 
Kirby Building, DALLAS 
Ask for our contract and Fee Schedule for 
handling Casualty Losses 


COMPLETE ADJUSTMENT SERVICE 








G. H. MERCIER CO. 


Insurance Adjusters 


DALLAS & HOUSTON 
Send Claim Files to 914 S. W. L. Bidg., 
DALLAS, TEXAS 








WISCONSIN 





Lee W. Bort, Inc. 


Independent Adjusters 
Home Office: Beloit, Wis. 
MILWAUKEE, OFFICE 


Holden P. Bort, Associate 
499 Broadway Phone Broadway 3107 











WILSON 


LEVENS 


| AND COMPANY 


ADJUSTERS 
MILWAUKEE 











NURNBERG-SCHIFFLER & CO. 


General Adjusters 
Underwriters Exchange Bldg. 
MILWAUKEE 


490 Broadway { 7316 


Phones-Broadway | 7318 
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Insure Your Success 


By representing reputable companies you in- 
sure your own success because you are safeguarded 
against the hazard of dissatisfied customers. 


The universal success of Independence Agents 
can be attributed to “Independence Complete 
Protection,” Satisfactory Loss Adjustments and 
‘“‘Human Relations.” 


We have openings for high-class agents—— the 
kind whose practices and service will justify us in 
taking them into the Independence Family. 

If you are interested, write to the Home Office. 
Your letter may prove to be the “application” 


that will—through “Independence Policies” 


insure your success. 


> 


The INDEPENDENCE COMPANIES 


Home Offices PHILADELPHIA 
CHARLES H. HOLLAND, President 


Casualty Insurance * Surety Bonds 
Fire Insurance 








+@#[ These Companies maintain Human Relations with their Agents, Brokers and Policyholders |®* 
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FEW CHANGES MADE IN 
MASSACHUSETTS RATES 


Schedule for Compulsory Auto- 
mobile Liability Insurance 
Substantially Same 


EXPERIENCE INADEQUATE 


Data Available for First Five Months 
Do Not Warrant Important 
Revisions in Tariffs 





BOSTON, that 


statistics 


Sept. 7.—Declaring 


“the only available data and 


developed since the law became opera- 





tive,’ for the five months beginning 
Jan. 1, last, “are not of sufficient vol- 
ume nor so complete as to be depend- 
able for purposes of reclassification of 


risks, reassignment of territorial di- 


visions, or revision, modification or 
premium charges,” Com- 


missioner Monk issued a statement last 


alteration of 





week relative to rates for the coming 
vear under the compulsory automobile 
liability law, in which he announced: 


‘The classifications of 
um ¢ 


zistration year beginning 


risks and pre- 
therefore, made for the 

i Jan 1, 1928, 
as those now 









rges, 


ire substantially th 





same 
elective 
Paxicab 


Owners Given Option 


Che only cars at all affected by the 
schedule for next year established by 


the commissioner are public and private 


liveries and taxicabs, and substantially 
the only change in these instances are 
the combination of public and private 


liveries into one class instead of two 
and the optional provision of a flat rate 


instead of a mileage basis for fixing the 


taxicab premium. Pleasure cars and 
trucks will pay the same rates as this 
vear. Taxicabs now pay a rate of 1% 
cents a mile in district one, the Bos- 


ton zone: 1% 


cents per mile in district 


two, including Worcester and Spring- 
field; and 1% cents a mile in district 
three, which includes Leominster, Fitch- 
burg and Gardner In 1928, taxicab 
owners may pay these same rates or 
they may elect to pay a flat rate of 


$400 for territory one: $300 for terri- 


rhe commissioner states he reached 
these flat rate figures on the assump- 


tion that 22,000 to 23,000 miles is a fair 
early average for a taxicab to travel. 


Classes Are Combined 


Pu lic and private liveries have been 
ombined in one class and the present 
es for the two classes averaged in 
arriving at new rates for “public auto- 


rates 


mobiles for next vear. The present 
Tivate livery rates are $114, $87 and 
"Oo, respectively, for territories 1, 2 
and 3. Th 


; le present public livery rates 
‘or the same territories, respectively, 
are $226. $202 and $147. The rate for 
the combined classes for next vear will 
re $200, $150 and $100 for territories 

2 and respectively. The driver- 


F. H. BURNS CORRECTS 
WRONG IMPRESSION 


MARYLAND CASUALTY STATUS 

President Declares W. H. Bennett Was 

Mistaken in Branding It “Branch 
Office Company” 



















NEW YORK, Sept. 7.—In the course 
of an address before the annual gather- 
i the Pennsylvania Associ ( 
nsurance Agents at Reading recently, 
Walter H. Bennett, secretary ol the na- 
ioral vertently I 

= a 
a 1ent 
sident o 
ora 
promptly corrects, tha he 
Maryland Casualty loyal 
to the general Mr 
Burns in his letter nett offers 
further that while has 179 
general agencies it nine 
branch offices, that k having 
been conducted ever since the Maryland 
Casualty entered this state. In the other 
( oO gener g sis 
rced a lis yt en 
« i t 4 i t SI 4 exper 
n 1 variou sundr g s in 
eacl plac and le Oss I ge 
ting Saiistacto Cai agel 
ess, or driv rs. 1 ‘ sed 
as private have t Ss 
flat rate as at present, $200, $150 anc 
$100 tor the three territories 

The rates on hotel, scl 
busses are now classified 
as being 20 percent less thi 
vate livery rates. The new 





next year 
for the | 


:. ihe ~+ 
the specinc rate 
yusses 1n the table of puDhc aut 


u 
the ne- 








1e manual rules 
1 ib] f rates 
The new manual will omit t 
whi provide that funer irs (ow 


rate 40 percent less than privat 





1€ specif Cc 


under the 


Public automol 





ul i « 
rated on ans € 
a nmimun 
75 percent : 


Casualty, Surety Companies Report 
Gains Expected for July and August 
Have Not Been Made 


a number of cz 


It is reported by 





aSsuaitl 
and surety company executives that 
although production in these lines is 
larger so far this year than for the 
same period of last vear, a noticeable 
letdown in the business has set in. 


Those executives, who at the beginning 
of the year made plans for prospective 
volume gains on the 
have found that the expected gains were 


different classes, 


1 





made to the end of June, but that i 


Most 


BUSINESS SHOWS DECREASE |! 


AGENTS ARE TAKING ON 


ADDITIONAL CAPACITY 


INTERESTING TREND SEEN 


Offices Find It 
Have More Than One Casualty 


Necessary to 


Company 




















writing a good volume 
business. 


to improve considerably if expectations 


companies tor 
realized 


of the the full 


to be 


year 


of compensation | commanding officials 


In general, business will have | some action 


are studving ver‘ 


INTERESTING PROBLEMS 
FOR CASUALTY MEN 





Some of the Vexing Questions 
That Are Confronting Com- 
pany Officials 


COMPENSATION DEFICIT 
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July and August production falls be lines have been s to the workmen’s 
low the schedule. Few companies show ensa rat le. Stockholders of 
gains for August i ies are making a protest 
Curtailment of industrial activities has | of this suicidal policy This has been 
particularly affected those companies | reflected in meetings of directors and the 


have been told that 
taken 

Another matter that executives ar¢ 
carefully is 
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PROGRAM IS COMPLETED 
FOR H. & A. CONFERENCE 


HOLD MEETING IN TORONTO 


Round Table Discussions to Be Big 
Feature of Mid-Summer Ses- 
sion, Sept. 15-17 


The completed program for the annual 
meeting of the Health and Accident 
Underwriters Conference, to be held at 
the King Edward Hotel, Toronto, Sept. 
15-17, was announced this week by 
Executive Secretary Harold R. Gordon, 
as follows: 

Thursday Morning, Sept. 15 
Call to Order, W. T. 
Address of Welcome, 


Grant presiding. 
R. Leighton Fos- 


ter, superintendent of Insurance, Prov- 
ince of Ontario. 
Response to Address of Welcome, 


George R. Kendall, President, Washing- 
ton Fidelity National 
President's Address, W. T. Grant, Pres- 


ident, Business Men’s Assurance. 

Report of Entertainment Committee, 
H. G. Royer. 

Report of Treasurer, H. R. Gordon. 

Report of Grievance Committee, C. W. 
Ray. 

Report of Stastistical Committee, L. D. 


Cavanaugh. 
Report of Legislative Committee, John 
Patterson. 
Round Table 
jected.” 
Hickey, 
politan 


Discussion, “Claims Re- 

Introduced by Thomas F. 
Superintendent of Claims, Metro- 
Life. 


Friday Morning 


Report of Auditing Committee, J. H. 
Higgins. 
Report of Credentials Committee, F. L. 


Barnes. 

Report of Membership Committee, C. 
Drake. 

Report of Educational Committee, E. C. 
Budlong. 


Report of Manual Committee, A. F. 
Wieland. 

Report of Committee on Uniform 
Phraseology, C. O. Pauley. 

Report of Executive Committee, T. 
Leigh Thompson 

Round Table Discussion. 

“Claims Paid.” Introduced by L. L. 
Graham, Chief Adjuster, Business Men's 
Assurance. 

“Agency Organization and Manage- 
ment.” Introduced by E. J. Faulkner, 
President, Woodmen Accident. 


“Over-Insurance.” 


Introduced by E.C. 
Budlong, 


Vice-President, Federal Life. 


Friday Evening 


Conference 


Dinner, 7:30 p. m. 
Address, “Accident and Health Insur- 
ance in Canada,” V. Evan Gray, Chair- 


man and Counsel, Canadian Casualty Un- 
derwriters Association. 
Owen A. Smily. 


Saturday Morning 


Round Table Discussions. 
“Termination of Policies by Company.” 
Introduced by James F. Ramey, Secre- 


tary, Washington Fidelity National. 
“Underwriting.” Introduced by W. G. 
Alpaugh, Vice-President and Secretary, 


Inter-Ocean Casualty. 

“Collection of Renewal Premiums.” 
troduced by C. Norman Green, 
Secretary, Hoosier Casualty. 

Report of Special Committees. 

Deferred Business. 


In- 
Assistant 


New Business. 

teport of Nominating Committee and 
Election of Officers 

Date and Place of Next Meeting. 


Adjournment. 


Globe Indemnity Boston Appointments 


BOSTON, Sept. 7.—John M. Richard- 
son, resident vice-president in charge of 
the Boston branch office of the Globe In- 
demnity, announces the addition of 


Joseph R. Rowan 
underwriting staff 


and W. S. Doyle to the 
of the Boston office. 
Mr. Rowan is Boston born and trained 
and for 15 years has been with the New 
England department of the United States 
Fidelity & Guaranty Mr. Doyle comes 
from the home office in New York, where 
since 1923 he has had general super- 
vision over New England business. 




















SEMI-ANNUAL STATEMENTS—CASUALTY | 
AND SURETY 


(As Reported to Governor of Georgia) 











-—ZJan. 1 to June 30-——Y, 













Assets Net Surplus Income Disburse. 

American Credit _Indem ere $ 4, 188,924 & 845,643 $ 1,371,904 $ 1,484,118 
Columbia Cas., ! is aGiw.w.aeuee 7,730,961 1,031,566 3,289,795 3,196,642 

Fidelity & Casualty. er a 37, 449, 005 7,762,986 14,861,277 12,792.652 
Ns ae ere 35, 110 502 5,000,000 13,580,476 10, 711, 003 
Georgia Casualty ............ 2,805,832 203, 762 1,646,547 1,775,975 
Home Accident, Ark.......... 2) 324,446 352,695 798,660 1,008,048 
New york Casualty. ......cece- 4,492,926 2,048,785 1,138,560 1,016,445 
DORE. GOOG. ROME. cc ccecioces 2,164,681 230,507 786,094 281,413 
OW AMOCErGOM ..6cccccceves 21,068,025 3,500,000 i, 816,908 6,734,132 
BOWEL AMGOMIMICY 2... cc cccccses 26,300,508 5,000,000 ret He 7,705,871 
Or GEOG S wcccacecccive 8.395.595 483,282 4; 4,340,628 
Western Auto. Cas., Kan..... 761,897 55,902 278,184 
DEE ica arata's 9:6 aLaw dal awa coals's ee 15,343,617 702,785 6,356 740 6,431,880 
INTERESTING PROBLEMS | tion in acquisition cost. Where com- 
| panies have reduced their commissions 


FOR CASUALTY MEN 


(CONT’D FROM PRECEDING PAGE) 


ratio. In spite of all that has been done 
many Officials feel that their expenses 
are too high. They find considerable 
duplication of efforts through bureaus 
and organizations. They are relying on 
the new executives association that was 
organized the latter part of last year to 
bring about some _ simplification of 
bureau operations. The necessary con- 
tributions of casualty and surety com- 
panies to the bureaus and associations 
are enormous. The companies evidently 
feel that some steps should be taken to 
get their operations on a 
nomical basis. 


> » moe 
Probably the most vexatious problem | 4 Guty to look to the south before cross- 


confronting the business is the danger 
of compulsory automobile insurance, 
although measures of this kind were de- 
feated at the recent legislative session. 
However when a state like Massa- 
chusetts starts the ball rolling, 
always danger of others 
the wake.. With the increase in auto- 
mobile accidents and the great number 
of people that are uninsured, there is a 
growing demand on part of the public 
for some method of establishing the 
financial responsibility of the person 
who gets an automobile license. As is 
known, many people 
mobiles who can ill afford to do so. Fi- 
nancially they are not responsible. When 
they cause any damage, either property 


or personal, they have nothing where- 
with to pay. The automobile traffic 
situation is growing more and more 


complicated in cities and along paved 
roads. 


Watch Automobile Experience 


Companies are watching their auto- 
mobile experience carefully especially in 
view of the statistics that were compiled 
by the National Bureau of Casualty & 
Surety Underwriters, showing an under- 
writing loss for last year of something 
over 1 percent. This came in the nature 
of a surprise because automobile insur- 
ance has always been regarded the most 
desirable of any written. While of 
course, a large number of companies 
have made a profit on this branch, never- 
theless, the statistics pointed out the 
tendencies that must be carefully 
watched. 

Another problem confronting 
panies and especially the surety 
panies is the acquisition cost. 
ualty companies have adjusted their 
affairs in the field fairly satisfactorily, 
although here and there are abuses. The 
pig companies have not gotten very 

far with their acquisition cost program 
aitheusih something has been accom- 
plished. The big abuses are in the 
larger cities. Chicago, for example, is 


com- 
com- 
The cas- 


one of the worst cities to handle along 
certain lines. In New York City the 
commissions paid surety brokers have 


been nothing less than a public scandal. 


Surety officials see that they must get 
their acquisition and field cost down so 
that it will be 30 percent, charging up 


everything possible in the way of field 
costs. So far the surety acquisition cost 
program has not resulted in any reduc- 


more eco- | 


| consequence 


i there is | 
following in | 


purchase auto- ; 





| automobile to the driver; 
jas to conversations between owner 


other companies have come along and 
appointed these same agents at their old 
commissions or paid even higher. There- 
fore, the course mapped out has not 
been entirely successful. 


RECENT AUTOMOBILE 
LIABILITY DECISIONS 


In action for damages for death as a 
negligence | 


of defendant’s 
in operating an automobile, where no 
witness testified and no one knew what 
plaintiff's intestate did for his own pro- 
tection before reaching the center of the 


street where he was struck, held, it was 
|error for the trial court, after instruct- 
ing the jury that deceased was under 


ing to the east of the center line of the 
street, to refuse to give instructions re- 
quested by plaintiff to the effect that 
in the absence of evidence to the con- 
trary there is a legal presumption that 
deceased used due care on his part and 
that under the same circumstances the 
law presumes that deceased did every- 
thing that a reasonable, prudent man 
would have done under the same cir- 
cumstances for the protection of his own 
safety. Kinnear vs. Martinelli, Dist. 
Ct. of App., Calif., 1st Dist., Div. 2. 
* * * 

In action for damages for personal 
injuries, held that the circumstances 
were such as to justify the application 
of the doctrine of res ipsa loquitur 
where plaintiff, who was riding in the 
rear of defendants’ automobile, was un- 
able to explain the cause of the accident 
and was able to testify only that as the 
driver of the automobile attempted to 
turn in an intersection the speed of the 
automobile suddenly increased and a 
collision with a pole at one corner of 
the intersection occurred. Morris vs. 
Morris, Dist. Ct. of Appeals, ist Dist., 
Div. 1, Calif. 


* * * 


The jury rendered a general verdict 
and assessed damages of $16,000 against 
each of the co-defendants. A single ver- 
dict against both was not rendered. 
Held that verdict must be set aside, it 
being illegal to apportion the damages 
between two joint wrong-doers. Ross 
Penn. R. R. Co., Sup. Ct., N. J 
* * > 


In action for damages for personal 
injuries, evidence is admissible to show 
the circumstances under which the 
owner of an automobile was riding 


BETTER UNDERWRITING 
OF BUSINESS REQUIRED 


CITES ILLS OF COMPENSATION 
This Branch of Insurance Seen as 
Greatest Problem of Today by 


S. Blount Mason, Jr. 


_ BALTIMORE, Sept. 
tion in reference to 


7.—The situa- 
workmen’s com- 


| pensation does not seem to show much 





signs of improvement, according to S, 
Blount Mason, Jr., vice-president in 
charge of the compensation department 
of the United States Fidelity & Guar- 
anty. 

“This is the biggest problem facing 
insurance executives today,” he said, 
“and were it not for the collateral lines 
that go with compensation, a number 
of companies would unhesitatingly re- 
fuse to continue to write the business, 
But on account of the other lines the 
companies are led, in spite of their ex- 
perience, to write a line which they 
know has proved a steady drain on their 
resources. 


Have Steady Loss 


“For five or six years the companies 
have sustained a substantial loss every 
year. What does this mean? It can 
not go on forever, nor do I believe that 
it will; but it is going to take some 
time before the situation is so stabilized 
that the companies will be able to break 
even on the business. Meanwhile, we 
need to underwrite our business more 
carefully than in the past. 

“IT am firmly of the opinion that there 
is a future in compensation, but we have 
to go very carefully for some time yet. 
To intelligently handle this complicated 
situation it means: 

“First — Judicious 
business. Certain classifications are ad- 
mittedly undesirable; sawmills, small 
coal mines, junk dealers, logging and 
lumbering, farm labor, building wreck- 
ing, stevedoring and risks of other mari- 
time nature, and the small contractor 
who does not keep proper records. 

“Second — Prompt investigation 
claims and prompt settlements. 

“Third—Prompt and skillful medical 
attention. Not every physician is quali- 
fied to handle industrial accidents. 

“Fourth—Thorough inspection by a 
qualified engineer, not only for the pur- 
pose of reducing the assured’s rate, but 
to prevent loss of life and limb and at- 
tendant accidents. 4 

“Fifth—The prompt reporting of busi- 
ness to the home office, written on 
wage statements, and the prompt aud- 
iting by our payroll auditors at the ex- 
piration of the policy. 


selection of our 


of 


Cooperation Is Keynote 


“Sixth—All the above are absolutely 
necessary, but they lose considerable of 
their value unless there is cooperation. 
In other words, the underwriting, claim, 
medical, payroll auditing and inspection 
departments of each office should so 
function that each knows exactly what 
the other is doing, and if unusual con- 
ditions arise the department affected 


| should notify the other departments in- 
| terested. 


therein at time of accident as proof of | 


the fact that the owner had loaned the 
and testimony 


and 


| driver in respect thereto is not hearsay 


| or self-serving. 
| not, 


| negligence 
|in the machine while it was negligently | 


An appellate court can- 
as a matter of law, determine that 
the owner of an automobile is guilty of 
because, owner, he sat 


as 


driven by another, without evidence in 
the record to show whether the owner 
| had any opportunity to control the 
driver as to the manner in which the 
machine was driven. Hathaway vs. 
Mathews, Dist. Ct. of Appeals, Calif., 
2nd Dist., Div. 1. 


“If the claim department should find 
bad conditions at a plant, it should 
immediately notify the underwriting de- 
partment, as it may be that through an 
inspection we can remedy the condition; 
or, if it is of such a nature that it can- 
not be remedied, cancel the policy. If 
the payroll audit department should 
find that a man is not properly keeping 
hie books, or there is doubt as to the 
correctness of his books or the moral 


hazard, the underwriting department 
should be warned at once. It should 
not be necessary for the home office to 
have to bring these cases to our man- 
agers’ and agents’ attention. They 
should be aware of the conditions 
weeks and months before we do and 
take the proper steps to correct them. 
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DESIRABLE TERRITORY OPEN IN 


Illinois, Missouri, Indiana, 
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Surplus to Policyholders 
$300,000.00 


ILLINOTIS 


INDEMNITY COMPANY 


atid Home Office—720 N. Michigan Ave., Chicago, II. 
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DETROIT FIDELITY AND 
SURETY COMPANY 


Home Office, Detroit, Michigan 


HOMER H. McKER, President 











PROGRESSIVE AGENCIES AND THOSE WHO 

NEED SURETY PROTECTION HAVE FOUND 

THAT THIS COMPANY MEASURES UP TO THE 
MOST EXACTING REQUIREMENTS. 





FIDELITY AND SURETY BONDS 
EXCLUSIVELY 





Ts Pennsylvania Casualty 

Company has attractive terri- 
tory open for men who desire to 
sell accident and health insurance 
with an organization issuing 
policy contracts free from irri- 
tating technicalities and restrict- 
ions and covering every kind of 
accident or disease. 






| 
| 





If you are interested in represent- 
ing a live accident and health 










Z company in Pennsylvania, West 
ZA Virginia, New Jersey, Maryland, 
Zz; Delaware, Ohio, or the District 
Z of Columbia, address J. W. 
ZZ Z Smiley, President and General 
Z Z Manager. 
Z OHIO Z 
4 y PENNSYLVANIA 
LZ IZA 
B YZ” CASUALTY COMPANY 


LANCASTER, PENNSYLVANIA 
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| attorneys were handed a real jolt last 
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WORKMEN'S COMPENSATION | 














KANSAS ATTORNEYS GET JOLT | 


Fees Charged Employes in Compensa- 
tion Cases Must be Approved by 
Public Service Commission 


TOPEKA, KAN., Sept. 7.—Kansas 


week when John H. Crawford, direc- 


|tor of the compensation bureau of the 


public service commission, asked all the 
insurance companies of the state that 
write compensation lines, to disregard 


| all claims of attorneys for fees until the 


fee had been approved by the bureau. 


Under the new compensation law all at- 


torney fees must be approved by the 


commissioner before they can be en- 
forced. One contract of a lawyer in 
Kansas City, Kan., has been received 
by which the lawyer was to receive 50 
percent of the entire compensation. The 


| claim was already in process of payment 


under the weekly indemnity clause and 





contract entered into by the attorney 
and injured workman for services to be 
rendered is filed with your claim depart- 
ment as a lien upon compensation, you 
will continue the payment of the weekly 
indemnity and disregard such contract 
or lien as being enforceable against such 
compensation, unless as provided in the 
act, the contract is accompanied by the 
written approval of this department.’ 





Make Des Moines Inspections 


DES MOINES, Sept. 5.—Offices writing 
workmen's compensation are making 
close inspection of manufacturing estab- 
lishments in the city in the hope of 
eliminating hazards that serve to in- 
cidents. Complaint made 
that a good many establishments are 
not giving the companies proper 
eration in putting into force suggestions 
made by A number of in- 


crease ac is 
coop- 


inspectors. 








surance companies insist upon holding 
conferences with the men employed and 
going over with them the zardoug 
features of the equipment used and giv- 


best t 




















— . , ing instruction as how void 
there was no need for any attorney in | accidents. 
the case at all. The claim was disap- — 
proved. Soe Kansas Accident Report 
lhe commission has also received a i a Pg al 
contract made for an injury under the TOPEKA. KAN., Sept. 5.—There were 
old law by which the lawyer was to 1-622 accidents in Kansas industries in 
: ; hor Ps . . July and August and the employes in- 
receive OU percent of the amount of the jurea in these accidents have ready 
compensation. The commission has set een paid $8,915 in compensation and 
out to cure this collection of large fees | $2,258 in medical fees and expenses. This 
for settling compensation claims. In! was the statement of J. H. Crawford, 
the letter to the insurance companies | head of the compensation division of the 
the commission set out that the old com- | Public service commission. There were 
pensation law was a law to help liti- | 114% accidents in _ nine: Geeats of oem 
gation rather than affect compensation cere: sche © ee oak Tenine “‘taae 
to an injured workman, while the new | phere were about 500 accidents of such 
law is intended to give the injured | q minor nature that no time was lost by 
workman complete compensation and | the workmen and no compensation was 
minimize litigation to as great an ex- | allowed or expected. There were $973 
tent as possible. cases which the preliminary reports in- 
dicate were compensable. Of these 219 
Will Award Reasonable Sum have been settled in full and t} final 
The letter of Mr. Crawford to the in- | Teceipts filed and 162 have had the initial 
surance companies, said in part: “It will weekly payments completed, indicating 
: age etna PR . that satisfactory settlement h been 
be the policy ot the commissioner to re- made and payment has begun. 
fuse the approval of any contract en- The new law, which became effective 
tered into between an attorney and in- | July 1, is working out satisfactorily for 
jured employe before services are ren- | the employes, according to information 
dered. After such services are rendered | coming to the bureau 
and at the time of making the finding > ze 
and award it will be the policy of the Assumes Galveston Duties 
commissioner to incorporate in the GALVESTON. TEX., Sept. 7—P. J. Mon- 
award a reasonable sum for legal S€fV- |ahan has assumed his new duties as 
ices presented and thereby make such | United States deputy compensation com- 
sum a lien upon the award. missioner here He succeeds Wil F. 
“Therefore, in the future, where a! Mowry who recently resigned 
} 
WITH BURGLARY UNDERWRITERS | 
TO RETIRE FROM CONFERENCE | are affected by the existing crime condi- 
«oa tions are understood to be focusing their 
National Surety Declares Rules as to 2ttention on Michigan for the next few 
weeks to determine, if possible, how the 
Burglary Are Not Observed general crime situation in this state will 
in Chicago be affected by the new Harris code of 
bb. oe criminal procedure. This new code, ef- 
NEW YORK, Sept. 7.—It is stated peeve ~~ ” noe ee ce 
“wee : : stringent in many respects than the 
| here that the National Surety will soon | famous Baumes law of New York state 
enter its resignation trom the acquisition and it incorporates the distinctive fea- 
cost conference, so tar as it governs ture of the latter legislation, the man- 
burglary insurance in Chicago. The |datory life sentence provision for 
company has been very much disgusted | habitual criminals. Detroit, especially 
with the situation in the big city. Ac- | 2@S_ always been a sore spot for com- 
cording to its officers, no effort is being pire mites a burglary and theft aoe 
- erages of all sorts, and it is in that city 
made to correct the excess brokerage that it is hoped the new code will bring 
practice tnere. It declares that it can some relief The recent adoption by 
not longer be tied down by rules which | banks of the state of the “vigilante” 
it claims it is observing but many others | system of protection has appreciably 
are not. The National Surety asserts it | lowered the bank hazard, it is felt, and 
has unimpeachable evidence that some it is believed that the Harris code should 
-onn1 —-: } einai ‘ bring about an equally marked diminu- 
; Companies in the conference agreement | 4;,,, other types of crime 
are not living up to it in Chicago and, 
therefore, it does not desire to be tied — 
; frortt The Pee ans ie 
| down further. rhe National Surety Sues on Robbery Policy 
States thtat it 1s in a position where it 
| must either disregard its pledge or it Suit to recover on a robbery ins : 
must leave its agents at a disadvantage | POlicy has been filed in the United States 
| compared with its competitors. There- | “Strict court at Springne a, Mo. again’ 
fore it will withdr: f Le eanfar, | he Ocean Accident by the Bank of B 
| it ut withdraw irom the conier ings, Mo 
ence so that it can compete with others. In a holdup of the bank, bandit 
a cured $32,000 in Liberty 3Zonds, notes 
Watch New Michigan Code and currency However, $28,000 of Li 
| LANSING, MICH., Sept. 6—Companies | berty Bonds were registered and no loss 
| writing various forms of coverage which | Was sustained on those securities t the 
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Our Agents Are Happy 


On August 9th I sent to every agent of the New York Indemnity Company the letter 
printed below. 


The hundreds of replies which came to me contained four minor complaints. 


The others ranged all the way from a marginal note on the original letter saying that 
the writer was entirely satisfied with our service, to three-page letters voicing great appre- 
ciation of the Company and of the way it cooperates with its agents. 


So, it would appear that a lot of good agents throughout the Country believe that we are 
“IF NOT YET THE BIGGEST, AT LEAST THE BEST MULTIPLE LINE COM- 
PANY ON EARTH.” 


We still have territory open in various parts of the Country and I invite correspondence. 


This is the letter :— 


‘‘When I became President of the New York Indemnity Com- 
pany, I realized that if it was to be a big success in these highly 
competitive days, it must have a better executive personnel and give 
better service than any of the newer and younger companies. 


When I told Mr. Joyce of my plans, he said, ‘‘Go ahead, make 
it a real Company and I will back you to the limit.”’ 


“In the first half of 1927, the Home Office personnel was 
greatly improved by the addition of experienced and capable execu- 
tives, our agency force was increased by the appointment of 556 good 
agents scattered throughout the Country, our stockholders added a 
million dollars to our surplus and our premium volume was substan- 
tially increased in the good lines. 


‘“‘We feel that we have gone a long way toward making this 
‘IF NOT YET THE BIGGEST, AT LEAST THE BEST MULTIPLE 
LINE COMPANY ON EARTH.” 


As a whole, have we satisfied you? 


That’s the real test and if you will tell us quite frankly, it will 
be greatly appreciated. 


I enclose a stamped envelope for your convenience.’’ 


Very truly yours, 
SPENCER WELTON. 


CASUALTY 





115 BROADWAY, NEW YORK CITY 


WM. B. JOYCE, Chairman 
B. C. TICKNOR SPENCER WELTON W. C. BILLINGS 


Vice President President Vice President 
For Claims For Underwriting 
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bank. 
balance 


It is now seeking to recover the 
of $4,000 it claims to have lost. 





Round Up Noted Bandits 
LINCOLN, NEB., Sept. 6.—Burglary in- 


surance companies are entitled to 





companion, in a gun-battle with officers 
| near Wichita. The two men, with others, 
several of whom are in penitentiaries in 
the middle west, had specialized in store 
and bank robberies in Nebraska, Kansas 
and Oklahoma. They were concerned in 
several big store robberies in Nebraska, 
but had been able to evade arrest, 








breathe easier with respect to Nebraska although they had all served terms in past 

risks, in the opinion of State Sheriff | years. The outlaws staged a battle with 

Condit, as the result of the killing of | traffic officers who held them up when 

Herman Barker, outlaw, and the wound- | they drove into the city with a stolen 
ing and capture of Charles Stalcup, his | car. 

ACCIDENT AND HEALTH | 

7s ee r ose 











FINDING MANY OVER INSURED 





Adjusters Call Attention to Danger of 
Moral Hazard Being Injected Into 
the Business 
Claim adjusters for accident and 
health companies say that industrial 
companies some years ago had a blank 
on the application showing the amount 
of wages earned. Indemnity was limited 
to 75 percent of the wage earnings. A 
number of companies, however, have 
omitted the direct question as to amount 
of wages or salary, merely carrying a 
statement signed by the assured that the 
indemnity applied for “does not exceed 
my average monthly earnings.” Adjust- 
ers say that there are an increasing 
number of over insurance cases. Owing 
to this over insurance, adjusters say 
that considerable moral hazard has been 
injected into the business. The way is 
left open for speculative insurance. Un- 
doubtedly companies have been imposed 
on because more insurance is carried 
than should have been allowed. Some 
companies are telling their agents to be 


1S 


more careful in finding out a man’s 
wages. 

Opens San Francisco Office 
Offices ih San Francisco have been | 


opened by the Sierra Nevada Life & Cas- 
ualty of Oakland. 
entered the 

field, writing 


newspaper 
these 


accident 
conjunc- 


travel 
policies in 


tion with several papers in the state at | 


an annual 
benefits. 


premium of $1 for $10,000 


B.F. VOGEL and cams, | 
Have Consolidated As 


ATWELL & VOGEL | 


Auditing and Investigating | 
Service for 
Casualty Companies | 
| 


Cc. G. ATWELL, Mgr. 
4616 Bruce Avenue 
MINNEAPOLIS, MINN. 


B. F. VOGEL, Mgr. 
4943 No. Hoyne Ave. 
CHICAGO, ILL. 














WE WANT 
LIVE WIRE 
INSURANCE MEN 


Highest commissions paid to those 
who can produce and organize a 


territory. We give better and 
more protection for the same 
money than any other company; 


also better service to policy hold- 
ers and agents. 
IF YOU CAN PRODUCE, 
WE NEED YOU 


INCOME GUARANTY 
COMPANY 


(Stock Company) 
Drawer 422 South Bend, Ind. 























The company recently | 


| NEW COUPON NON-CAN FORM 


Federal Life Announces Policy That 
Carries Many Unusual Features— 
Three Options Given 


| 
| 
| 


pons are attached to the policy, one for 
each year beginning with the third and 
may be either applied to the payment 
of any premium, withdrawn in cash or 
left with the company to accumulate at 
interest, with the privilege of with- 
drawal at any time. No coupons are 
available after the insured’s 60th birth- 
day. The amount of the coupon varies 
with the age of the insured, the amount 
being the same for any attained age, 
without regard to the age when the 
policy is issued. 
coupon for specimen ages for the vari- 
ous waiting periods is as follows: 


Attained 3 Mo. 2 Mo. 








Age Excl. Excl. Excl. 

23 $1.64 $1.66 $2.66 

30 1.80 2.00 3.28 

35 2.02 2.32 3.62 

40 2.36 2.70 4.30 

| 45 3.00 3.40 5.30 
50 3.98 4.48 6.84 

55 4.59 5.14 7.78 

| 60 5.04 5.58 8.42 


| There are several other new features 
in this policy. It may be renewed to 
| age 65, subject to a 10 percent decrease 
| in the indemnity each year after age 60. 
For the benefit of those who do not 
carry other accident insurance, the pol- 
| icy may be issued with an accidental 


Territory: 


| confinement, 


| indemnity for hospital confinement dur- 


death coverage which doubles under the 
same conditions as regular commercial 
forms. The policy provides a hospital | 
indemnity of 25 percent monthly in- | 
come, effective from date of hospital 
regardless of elimination 
period. For an additional premium the 
policy may be amended to cover full 


ing the elimination period. This feature 
is available immediately after issuance of 
policy for hospital confinement due to 
accidental injury and for sickness oc- 
curring after six months. 

The rates for select and preferred for 


| $100 monthly indemnity range from $21 | 


at age 20 to $57 at age 55 on the three 


! months’ exclusion period; from $27 to 


The Federal Life has announced a | 
new non-cancellable disability policy 
with coupon premium reduction. Cou- 


The amount of the | 


$65.50 at the same ages for two months 
exclusion period; $38 to $83 for one 
month exclusion and $46 to $126 for 15 
days’ exclusion. 


Report on Twentieth Century 


The Illinois department has made its 
report on the Twentieth Century Life 
of Chicago as of April 30. The com- 
pany increased its capital from $100,000 
to $300,000 and increased its surplus 
$200,000. Its assets are $500,240; pre- 
mium reserve, $7,633; capital, $300,000; 
net surplus, $190,609. Its net premiums | 
written from Jan. 1 to April 30 were 
$33,031 and the net income $35,570, not | 
counting the contribution of $200,000, | 
the surplus. The total disbursements | 
were $143,419, the claims being $9,606. | 
The company is now licensed in Dela- 
ware, Dist. of Columbia, Illinois, In- 
diana, Louisiana, Minnesota, Missouri, 
New Jersey, North Carolina and Penn- 
sylvania. 


Travelers Federation Meets 


BOSTON, Sept. 5.— The International 
Federation of Commercial Travelers In- 
surance Organizations, which held its 
28th annual convention at Swampscott, 
Mass., has 743,372 members in six as- 
sociations reporting, according to the 
report of Secretary-Treasurer Ira F. 
Lubby of Boston. He stated that there 
had been 537 accidental deaths among 
members for the year ending July 15. 
Taking duplications into account, there 
had been one death by accident for each 
1,497 members during the year, com- 
pared with one for every 1,672 members 





“The Company known for 
prompt settlements” 


Illinois, Indiana, Iowa, Kentucky, 
Maryland, Michigan, Minnesota, 
Missouri, Nebraska, Ohio, Penn- 
sylvania and Wisconsin. 


| the 


| of the 


——. 


a year ago and one for every 1,940 mem- 
bers two years ago. Total membership 
of the 12 associations federated is about 
1,000,000. 

H. E. Trevvett, president of the fed. 
eration and secretary of the Commercia] 
Travelers Mutual Accident of Utica, NW, 


Y., spoke on “Cooperative Advertising 
for Mutual Accident Insurance Com- 
panies.” H. E. Rex of Des Moines, Iowa, 


reported for the executive committee. 
Rain prevented motor trips to Salem 

and Marblehead, Thursday, and instead 

delegates had a theater party in 


3oston. 


Pro-Rating Is Upheld 


BISMARCK, N. D., Sept. 7—The 
supreme court recently handed 


State 


} 
Gown a 


decision upholding the contention of an 
insurance company in a case appealed 
from Morton county. A man obtaining 
an accident policy as a cook was killed 
while working in a mine. The company 
| refused to pay and the wife of John Mc- 


Peck, the insured, sued the company and 
obtained a judgment for approximately 
$1,000. The supreme court held that the 
beneficiaries were entitled to only so much 
insurance as his premium would 
have purchased at the rate charged for 
the more hazardous occupation. Accord- 
ingly the judgment was reduced to $180. 


Crandall Is Oregon Manager 


“Accident and Health” Crandall, vice- 
president of the Accident & Health 
Underwriters of Portland, Ore., formerly 
state manager for the Employers In- 
demnity, has been appointed state man- 
ager for Oregon for the accident and 
health department of the Sentinel Life. 
Arrangements are under way for the 
completion of a state contract for the 
life department of the Sentinel, which 
will have the same office location, but 
will function as a separate unit in that 
state. 


Moves Into New Quarters 


The Progressive Assurance of Min- 
neapolis will move into larger quarters 
in the McKnight building about Sept. 15. 
This company has recently added to its 
territory by being admitted to do busi- 
ness in South Dakota. It is now licensed 


in Wisconsin, Minnesota and South Da- 
kota. 
Claim Men’s Entertainment 
In addition to the program for the 


business session of the 


annual meeting 

































CENTRAL WEST CASUALTY COMPANY 


DETROIT, MICHIGAN 
Surplus to Policyholders, 
December 31, 1926, $1,375,069.61 
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What’s in a Safe? 


URIOSITY has undoubtedly killed a great many cats. It 

has wrecked a lot of safes, too. Burglars can’t tell what’s 
in a safe until they open it. To them a safe signifies the pos- 
session of valuable property. Sometimes they’re fooled, of 
course, and find that the safe was used only to house books 
and other records. 


But no matter what burglars find in a safe, the result of their 
investigation is usually aloss to the owner. The safe is wrecked, 
for one thing, and valuable ofhce fixtures and furniture are 
often damaged. 


The F & D’s Mercantile Safe Policy was prepared to meet all 
these contingencies. In addition to making good the loss of 
cash or securities, this policy also reimburses the safe-owner 
for any damage done to his property during the burglars’ 
operations. 


Regardless of what he keeps in his safe, every safe-owner needs 
a Mercantile Safe Policy. Agents and brokers will find it 
a profitable line to develop because it leads to other business. 
Rates and full information will be gladly supplied by any 
F & D General Agency or Branch Office. 


FIDELITY ann DEPOSIT 
COMPANY 


of Maryland 
BALTIMORE 


FIDELITY and SURETY BONDS and BURGLARY INSURANCE, 
EXCLUSIVELY 


“Specialization Means Service” 


PRODUCTION DEPARTMENT . 
FIDELITY & DEPOSIT COMPANY 
Baltimore, Md. 


If you are not already adequately repre- 
sented in this territory I will be glad to 
have full information regarding an 








agency connection with your company. 
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FIDELITY 


AND 


SURETY 
MANAGER 


A Middle West company is seeking a man of 
high calibre who is thoroughly experienced in 
Fidelity and Surety underwriting and produc- 
tion work to organize and take charge of a 
Branch Office in Detroit. Only men who have 
proven they possess these qualifications need 


respond. Correspondence will be held in strict 
confidence. Address B-90, care The National 
Underwriter. 











AMERICAN UNION 


Insurance Company of New York 


Administrative Offices, Hartford, Conn. 
J. H. VREELAND, President 


Assets $1,747,821.82 Liabilities $373,586.55 
Policy holders Surplus $1,374,235.27 


Fire Insurance and All Allied Lines 











AMERICAN INDEMNITY COMPANY 


Galveston 
Complete Automobile Protection 


In One Policy 
Property Damage Collision g Theft 


FIDELITY AND SURETY BONDS 


Whatever any other company does for its Agents 
within the bounds of sound, ethical business and 
good underwriting practices we will do. 


Liability Tornado 


Desirable General Agency Contracts Available 
in Unallotted Territory 


of the International Claim Association 
at Toronto, announced last week, an in- 
teresting entertainment program has 
been arranged, which includes a lake 
trip to Queenston and Niagara Falls for 
Monday afternoon and a bridge party 
for the ladies in the evening, the golf 
tournament Tuesday afternoon, with a 
ride about the city for the ladies and 
non-golfers, and the annual banquet 
Tuesday evening. 

The party starting from Chicago, in- 
cluding those coming in from other 
points, will occupy at least two special 
ears. T. W. Hislop of the Great North- 
ern Life is in charge of reservations. 


Joins Merchants & Bankers 


I.. S. Black, who has been connected 
with the Mutual Life of Illinois, now the 
Abraham Lincoln Life, for about 12 years 
in the production of accident and health 
insurance, has gone with the Merchants 
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eee 
& Bankers Casualty of Springfield, lll, 
as field manager. Mr. Black has a re. 
markably wide acquaintance throughout 
Illinois and the company’s business has 
been showing great gains as a result of 
his efforts. 


Pacific Mutual’s New Policy 


The Pacific Mutual Life has announced 


|} a new commercial accident policy, known 


as the “advanced Eureka” policy. It is 
written on the basis of $10,000 principa] 
sum, for $25 weekly indemnity. Hospita| 
benefits or nurse’s fees are payable jn 
addition to surgical operation benefits 
The policyholder is reimbursed for x-ray 
examination made necessary by bodily 
injury. 

The regular double indemnity feature 
are included and for an additional pre- 
mium of $5 a year a double indemnity 
will be paid for automobile accident in- 











| AMONG SURETY MEN | 


juries. 











COMPANY WAS HELD LIABLE 
Surety on Bank Cashier’s Bond Held 
Liable for Loss Caused in Paying 
Overdrafts 





In Federal Surety vs. State, Supreme 
Court of Oklahoma, 243 Pac. 936, the 
company signed a fidelity bond of a 
cashier of a bank. This bond provided 
as follows: 

We * * * bind ourselves to pay 
to First State Bank of Pensacola, Okla. 
* * * such pecuniary loss * * * as 
the employer shall have sustained * * * 
by any act or acts of fraud, dishonesty, 
forgery, theft, larceny, embezzlement, 
wrongful abstraction or willful misap- 
plication.” 

Thereafter, it appears that the cashier 
permitted overdrafts by certain deposit- 
ors. This resulted in a loss to the bank, 
and the action was brought to recover 
under the cashier’s bond. 

The company took the position that 
the bond did not cover the acts of the 
cashier in permitting overdrafts which 
resulted in loss. In denying this ton- 
tention and in holding the company 
liable on the bond, the court said: 

“It is contended the bond did not 
cover such proceeding or action on the 
part of the cashier, but by an examina- 
tion of the condition of the bond as 
hereinbefore set forth, it will be ob- 
served the bond specifically insures 
against ‘wrongful abstraction or willful 
misapplication’ of the funds of the bank 
and, under the admitted facts in this 
case the acts of the cashier constitute 
a willful misapplication of the funds of 
the bank for which the surety on the 
official bond of the cashier is liable.” 


Test Guaranty Fund Liability 


LINCOLN, NEB., Sept. 6.—The Aetna 
Casualty & Surety is trying out in su- 
preme court the question of whether the 
bank deposit guaranty fund can be com- 
pelled to reimburse it for $3,700 that it 
paid Thomas county, out of a total of 
$11,300 shortage on County Treasurer 
Heilman’'s bond, which represented 
checks that the bank cashed when drawn 
by Heilman as treasurer and which rep- 
resented county money used to pay per- 
sonal debts and obligations. It main- 
tains that the bank had no legal author- 
ity to make such payments and produced 
the testimony of the bank president, who 
said that he knew he had no right to 
pay them out of county funds. 

The guaranty fund attorneys contend 
that the fund is not liable for a wrong 
committed by a banker and that what 
the insurance company paid represented 
the loss of the balance of county money 
on deposit when the bank closed. 





Bishopp Rejoins Hartford Accident 


Harold Bishopp will rejoin the Hart- 
ford Accident & Indemnity as assistant 
superintendent of the surety department 
at San Francisco, sharing the title with 
John Brophy. 

Mr. Bishopp, accompanied by Mrs. Bish- 
opp, left early this month for England 
to visit their parents. Returning to San 
Francisco in November, Mr. Bishopp will 














assume his new duties about Dee. 1. 





RECENT DECISIONS ON SURETY 


Cases That Have Come Up in Some of 
the Higher Courts Involv- 
ing Bonds 


Held that a surety on the bond of’a 
motorcycle police officer with a condi 
tion that he “shall faithfully perform the 
duties of the office of policeman of said 
city” is liable for the negligent opera- 
tion of a motor vehicle by such officer 
in the performance of his official duties. 
U. S. Fidelity & Guaranty vs. Samuels, 
Sup. Ct. Ohio. 

+ * * 

Held that where the state, or a polit- 
ical subdivision thereof, takes from any 
one an indemnity bond for the faithful 
performance by an officer of official 
duty, and such bond is voluntarily given, 
is based upon a valuable consideration 
and is not prohibited by law or against 
public policy, liability of the obligor of 
such bond upon a breach of its condi- 
tion is enforceable, notwithstanding the 
execution of such bond is not required 
by any statute of the state or by the 
character or ordinance of a municipal- 
ity. An action on such bond may be 
instituted at any time within the period 
of ten years after the cause of action 
accrues, even though an action against 
the officer for a breach of the official 
duty imposed upon him by law has been 
barred by the statute of limitation ap- 
plicable to the act constituting such 
breach. Maryland Casualty vs. Me 
Diarmid, Sup. Ct. Ohio. 

* * . 

Plaintiff's infant daughter was injured 
through the negligent operation of an 
automobile controlled by one S., who was 


}engaged in the business of transporting 


passengers for hire. Plaintiff had re- 


| covered a judgment against S. for the 


| unsatisfied, 


loss of services of his daughter and the 


medical expenses incident to her treat 
ment. Execution having been returned 
1 plaintiff sued defendant a 
the obligor under an indemnity bond 
given pursuant to Section 282-b of the 
New York highway law. The condition 
of the bond in accordance with the re 


| quirement of said section was for the 


‘ily damage to the 


payment of any judgment recovered “tor 
death or for injury to persons or prop- 
erty caused in the operation ol 
such motor vehicle.” 

Held, that plaintiff could not recover, 
for a cause of action for loss o ervices 
of an infant child and the medical ex 
penses for her cure was not embraced 
within the provisions of Section 282-b 
of the Highway Law and the bord given 
pursuant thereto. The fact that the 
damage lessened plaintiff’s estate did not 
have the effect of changing the cause ol 
action for personal injury to one for im 
jury to property Furthermore, plain 
tiff’s action is likewise excluded trom 
the term “injury to persons” under said 
section, although it is a personal injury 
The terms “injury to persons” or “In 
jury to the person” refer to a direct bod 
person or persons 
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directly affected or inflicted by the cas- 
yalty, i. €., 4 bodily injury. Such terms 
do not exclude an injury to another in 
joss as a consequence of such bodily in- 
iyry. Goodier vs. National Surety, 125 
Misc. 65 (N. Y.) followed. One writ- 
ten dissenting opinion. Price vs. Na- 
tional Surety, N. Y. Sup. Court, App. 

say ~ . 
Div., First Dept. y 

Held that the surety on a contractor’s 
bond for the building of a public road 
or highway is presumed to have ac- 
quainted itself with the character of the 
road contracted for by its principal, and 
the local conditions that would affect 
the cost of its construction, and where 
its bond includes payment by the con- 
tractor of labor and material to be em- 
ployed or used therein, it is liable to 
one who has rented to the contractor a 
steam shovel, oiler, etc., necessary to the 
construction of the highway under local 
existing conditions. Wiseman vs. Lacy, 
Sup. Ct. N. C. 
* * * 

Held that where the contractor for a 
building to be erected provides for his 
payment of material used in and labor 
performed on the building and furnishes 
an indemnity bond expressly providing 
for the payment of such materials and 
labor, a materialman whose claim has 
remained unpaid may directly sue the 
surety and recover upon the bond on its 
promise to pay. Pittsburg Plate Glass 


Co. vs. Fidelity & Deposit, Sup. Ct. 
N. C. 
Employers Must Pay Premiums 
SALT LAKE CITY, Sept. 7—The pre- 
miums on bonds of public officials, ac- 
cording to a ruling this week by the 
attorney general, whether state, county 


or city, must be paid by the employers. 


The attorney general said this was his 
interpretation of the statutes. 
Must Publish Reports 

BISMARCK, N. D., Sept. 7—The North 


Dakota bonding department is taking ac- 





tion toward getting the newspapers of 
the state to cooperate in seeing that all 
Assets 


$1,798,236.49 





THE NATIONAL 


custodians of public funds obey the law 
| requiring them to publish their reports 
| This action is expected to result in an 
|} increase in business for North Dakota 
| publications this fall Under the law, 
school and county treasurers and other 


custodians of public money are required 
to publish reports between the and 
tenth of January, May and September of 
each year, showing the 
and the bank or 
deposited 


first 


funds on hand 


place in 
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| PERSONAL GLIMPSES 


OF CASUALTY MEN 





George E. Turner, general counsel of 


| the Casualty Information Clearing 
| House, will speak before the Chicago 
| Casualty Field Club at its first meeting 
next Monday noon at the Hotel La- 
| Salle. Mr. Turner will dwell on the 
| work of the field men and will have 
some suggestions as to how to make 


their efforts more effective 


Miss Rose Moriarity of Cleveland, 
| who recently retired as a member of 
| the Ohio industrial commission, has 
| formed a law partnership with Arthur 


| J. Reilly in Cleveland. She will spe 
cialize in industrial insurance and work 
men’s compensation. 

A forthcoming marriage at Evanston, 
Ill., brings together two prominent in- 
surance families. The engagement 
Eric Collins, son of Arthur W. Collins 
of Chicago, United States manager of 
the Zurich General Liability, and Mrs 
Collins, and Geraldine Alice McKinley, 
daughter of A. A. McKinley, well know: 
lawyer and former special attorney o 
the Illinois state insurance department, 
and Mrs. McKinley, is announced. Mr 
McKinley was formerly president -of 


COMMISSIONERS FAVOR 
QUALIFICATION LAWS 


(CONTINUED FROM PAGE 7) 
in elim 


ol 


in his opinion been instrumental 
mating many prospective applicants ror 
licenses, Between 300 and 400 
fail to examination and 


reasonable that they 


eacn 
it 


pass the 


to assume 


year 


{1S were 


the old Merchants National Fire of Chi 
cago, which merged with the Marquette 
National Fire. Later he became secre 
tary and general counsel of the Mar 
quette National Fire and the other 
members of the Matre group, Both 
Miss McKinley and Mr. Collins at 
tended Northwestern University. She 
is a member of the Gamma Phi Beta 
sorority and Mr. Collins is a Delta Tau 
Delta. He is connected with the home 
office of the National Life, U. S. A., in 
Chicago 

F. L. Barnes, vice-president of the 
Sentinel Life ~ Kansas ( ity, has just 
returned from an agency trip to Chi 
cago and Detroit Che Sentinel has re 
cently been admitted to Michigan, and 
the development of its agency plant in 
that state is w well under way 


Charles H. Holland, president of the 


Independence Indemnity and of ‘Inde 
pendence Fire, both of Philadelphia. 
accompanied by Mrs. Holland, sailed 
from New York City for Liverpool last 
Saturday, planning to spend several 
weeks in England with perhaps a run 
aver to. the ntinest 

not fit to be agents They did not 
take the time r the troubtie t iva 
themselves of the educational 

ities offered for preparation to sell insur 
ANceé This requirement 

to eliminate the type of agent who has 
tried every other line of endea 


wants a fling at the 


issio 





HOME OFFICE BUILDING 


HAMILTON, OHIO 
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specialized and too complicated a field 
of endeavor to allow qualification stand 


ards to deteriorate. Each day new prob- 
ems arise and companies and agents 
are obliged to meet new conditions 
commanding the highest type of repre 
sentatives, if the interests of the irsur 
ng public and the companies are to be 
served properly A company’s reputa 
tion and integrity, which are its great 
est business getting assets, are largely 
the hands of its agents. Incompe 
tent or unreliable agency representa 
tion is a danger against which every 
company must exercise constant and 
horough vigilance Commissioner Dun 
said that the department has re 


d the 


agents and 


cooperation of the companies 

thei and the 
result has been the raising of the stand 
ards of agents in 


asso 


lations, 


1 
the state 


Believes Laws of Value 


Massachusetts has had agents’ and 
brokers’ qualification laws for several 
vears. Commissioner Wesley E. Monk 
says that the department believes that 
these laws are of valu When Mr 
Monk became commissioner the law 
provided in the case of brokers that an 
applicant who was trustworthy and suit 
able might receive a license and in the 
administration of that law the depart 
ment had granted licenses to those who 


vould file a bond or who in lieu of a 
} | | 


ond could pass an examination, Prat 
tic every applicant filed a bond 
Commissioner Monk believed that the 
mw ¢ a bond was not a test as to 
he competency or suitability of an ap 
licant for a license He therefore made 
i rule that for all applicants for bro 
kers license a written examination 
vould be required in order to deter 





F e qualifications of the applicant 

He abrogated the rule relative to the 
hling of a bond so that at the present 
ne¢ ANN new ij plicant ior a broker's 
Icense ust pass 4 writtet eXamination 
i s not a mere formality but a 
real examination The fact that an ap 
ant 1s willing to take an examination 
strong indication that he intends to 


Surplus to Policyholders 


$523,346.70 


i; OHIO CASUALTY 


INSURANCE COMPANY 


FULL COVER AUTOMOBILE . LIABILITY . PLATE-GLASS . BURGLARY . BONDS 
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A square deal—regardless of cost. 


Both to agents and the assured. 


Big men at the helm of the Republic, who realize 
that straight shooting is the only enduring foundation 


for permanent success. 





CasMALYG Contant 


PITTSBURG PA 
JOSEPH W. WARD, President and General Manager 























Write for 
‘errit in 
Contra! States 


$1,000 Accident Coverage with Every Automobile Policy 
AT NO EXTRA COST! 


THE AMERICAN GUARANTY CO. 
COLUMBUS, OHIO 


AUTOMOBILE INSURANCE 
Full Coverage in One Policy 


FIDELITY AND SURETY BONDS 




















Income Insurance Specialists 


OPPORTUNITIES FOR SALESMEN 





IN FORTY-SEVEN STATES 


North American Accident Insurance Co. 


209 South La Salle Street, CHICAGO 











Full Coverage 
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Insurance 


Independent 
Rates 





Stock Company 


At 


UNDERWRITERS CASUALTY COMPANY 


HOME OFFICE 


PLANKINGTON BUILDING MILWAUKEE, WIS. 


Capital and Surplus 
$200,000.00 








Agents Solicited 





Ohio, Indiana, Illinois, Nebraska, Iowa 


Some Good Territory is open 
Home Office Reporting Connections 


Incorported 1902 


Casualty Writing Agencies 


for Direct 


AMERICAN CASU ALTY COMPANY 


ADING, PENNA. 
ASSETS $3,218,290.89 











| engage in the business in good faith. 


Commissioner Monk says that he be- 
lieves everybody will agree that the re- 
sult of the application of this new rule 
has been very beneficial to the business 
and to the welfare of insurance. 


Will Examine Adjusters 


Commissioner Monk recently promul- 
gated a rule that all applicants for pub- 
lic adjusters of fire insurance losses 
must pass an examination in order to 
be licensed by the department. This 
also is a searching examination and will 
undoubtedly eliminate a large portion 
of those who have hitherto held ad- 
justers’ licenses. The 1926 legislature 
amended the agency qualification law by 
adding the word “competent” so that 
the duty is upon the commissioner of ap- 
pointing as agents only persons who are 
suitable Commissioner Monk deems 
that this law gives him power to pro- 
mulgate a rule requiring an examina- 
tion of the agent, and he proposes to 
make this rule apply in the future when 
he believes the department will be able 
to set up the machinery necessary to 
administer the rule. He said that there 
is not the slightest doubt in his mind 
but that agents’, brokers’ and adjusters’ 
qualification laws are working well in 
Massachusetts and not only benefit 
those who are engaged in the insurance 
business in good faith but also promote 
the public welfare. 

Companies Are Blamed 


A qualification law has been in force 
in Tennessee for about a year and a 
half. Commissioner Caldwell of that 


| state says that the law itself was not 


| ment of an agent as they 


| merly get 


| Many 


all that the department would like to 
have, but that it is not easy to pass 
this kind of legislation and it is usually 
necessary to make modifications in order 
to secure it at all. He believes that 
on the whole the law has been quite 
beneficial to the business. It gives the 
department a better knowledge of the 
agents and their gage to repre- 
sent the company. He believes that the 
trouble lies principally with the com- 
panies in their selection of the agents 
because in his opinion they do not give 
as careful consideration to the appoint- 
do in many in- 
stances to the employment of a clerk 
or office boy. Many of them simply look 
to see if the agent can produce business: 
That seems to be the main objective 
in securing agents. Furthermore, after 
an agent had been dismissed for good 
reason by one company he could for- 
reemplovment from other 
companies without difficulty. Now the 
agents’ qualification law is clearing up 
this situation, 


Selection Based on Merit 


Commissioner Caldwell says that the 
law does not meet with the approval of 
agents because some of them 
think the commissioner should refuse 
to license any but full time agents, al- 
though the law does not so state. Com- 
missioner Caldwell says that in his opin- 
ion many of the part time agents are 
better for the business as a whole than 
many of the full time men. He says 
that the department has eliminated 
about 100 agents this vear and is grad- 
ually improving the standing of com- 
pany representatives. 


INSURANCE MEN TALK 
ABOUT CALKINS’ STORY 


(CONTINUED FROM PAGE 5) 
would doubtless give satisfying results. 
I noted Mr. Calkins’ soulful reproaches 
regarding life insurance and its failure 
to conte across with appropriations. I 
felt like speaking in meeting then but 
now that my dear old “Atlantic Monthly” 
that has dared to keep itself in its old 
familiar dress that has come to the 
second and third generation in the same 
style, has opened its space to Ernest 
Elmo Calkins, IT a life insurance agent, 
who has also had several years experi- 
ence in general advertising would like 
to point out a few facts that are cer- 
tainly as true as any which Ernest has 

to offer 
When Mr 


Calkins compares life insur- 


| ance with the automobile business, I am 








——e 
inclined to believe that he has never 
sold life insurance. Life insurance igs a 
need and an automobile is a want. At 
least the number of those who do not 
want an automobile is undoubtedly less 
than those who do not readily admit the 
need of more life insurance. 

In a recent issue of The Nationa] 
Underwriter he quoted several necesgsj-. 
ties which are advertised. True, necesgsj- 
ties are advertised but they are also 
bought without advertising and when 
they are advertised the inducement {is 
generally price, advantages of quantity 
buying or quality. Life insurance can 
offer no cut prices, no rates for larger 
policies. Every policy is a contract that 
is certain to be fulfilled to the letter. It 
is true that some contracts are better 
than others for the insured but he pays 
for it, if he buys the better, and likely 
we agents will be needed for a genera- 
tion or two longer because we sell a 
service, not a commodity. Only by the 
personal interview does the individua] 
needs come home to the person. 


Lyle A. Stephenson’s Comment 


Lyle A. Stephenson of Kansas City, 
Mo., one of the greatest agency adver- 
tisers comes to the support of Mr. Cal- 
kins. He says: 

Mr. Calkins has seen fit to tell the 
managers of the insurance companies ir 
far more comprehensive and eloquent 
terms what I have been writing them for 
years. I feel that, unless his advice js 
taken, the insurance business will never 
occupy the commanding position it is 
entitled to in this country. 

When last in Chicago, I had a con- 
ference with a representative of the 
advertising department of the “Chicago 
News.” I have also been working wit] 
the manager of the advertising depart- 
ment of the “Kansas City Star.” If we 
are successful in having the big fire 
companies of this country make use of 
the daily newspapers of this country, 
and tell the story of insurance, it will 
be to the advantage of the companies 
The National Underwriter and the insur- 
ance salesmen like myself. 


Not Yet “Gone Broke” 


I think I am justified in the position 1 
assume as I spend approximately $15,000 
a year advertising the insurance busi- 
ness. While I have been warned by 
company management that I am going 
to go broke, and that I am throwing my 
money away, and that the idea is all 
wrong, at the same time I seem to be 
making money each year and have not 
gone broke. You can refer to such con- 
cerns as the Continental Casualty, Liver- 
pool & London & Globe, the Transcont 
nental, or the Alliance as to the char- 
acter of business this office submits 

I think that it is up to your organiza- 
tion, and this organization and ever 
other organization having influence with 
the insurance companies to get behind 
the “Atlantic Monthly” and see what 
can be done to correct this most appal 
ling indifference on the part of the 
management of the big insurance com- 
panies of this country. 


Plan Should Be Encouraged 


T feel that the other companies should 
subsidize such companies as the Hart- 
ford Fire, Metropolitan Life and the In- 
surance Company of North America fot 
while it does not particularly appeal to 
me, it does show a trend in the right 
direction. By saying that it does not 
particularly appeal to me, I mean that 
the advertisements should primarily ap- 
pear in the daily newspaper instead of 
in the monthly and weekly magazines, 
because I am selling insurance to the 
man who reads the daily paper. It is 
true some business men read these pub- 
lications, but all business men read daily 
newspapers. The money expended by 
the companies named, if put in a co- 
operative fund, would do far more to 
build a foundation for the insuran 
business, and the insurance business 4 
the present time has no _ substantia 
foundation, than any other one thing 
that could be done 


Takes Over Prairie State 


The Illinois Mutual Casualty of Peoria 
has taken over the Prarie State Cas- 
ualty of Freeport, Ill. The Prairie State 
was organized in 1916 and has been do- 
ing a good health and accident business 
ever since. Its officers are also co 
nected with the Bankers Mutual Life and 
the Mid-West Automobile and on a‘ 
count of having too many irons in the 
fire, they decided to turn the Prairie 
State Casualty over to the Illinois Mu- 
tual 
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FREDERICK S. CONE 
HAS BEEN PROMOTED 


HEADS EASTERN DIVISION 





New Position Is Given for Merit—H. M. 
Cubley Succeeds to Agency 


Superintendency 
NEW YORK, Sept. 7.—H. F. Weis 
enborn, vice-president of the Union In 


demnity, announces the appointment ot 
Frederick S. Cone as field manager of 
the company’s fidelity and surety busi 
ness in the eastern department, which 
has jurisdiction over 14 states. 

Mr. Cone has been connected with the 
Union for the last four years, and as 
its agency superintendent proved his 
capacity for larger things and earned 
his present promotion. He is a trained 
underwriter, having formerly been in 
the service of the American Surety and 
the United States Fidelity & Guaranty 
as agency superintendent. 

Mr. Cone will be succeeded by M 
Cubley, who has been assistant foc oP 
tendent of the company’s general claims 
division for the last few years, perform- 
ing the work to the complete satisfac- 
tion of the executives. 


Glens Falls Indemnity Licensed 


NEW YORK, Sept. 7.—The scope of 
operations originally laid out for the 
Glens Falls Indemnity when it was or- 
ganized here recently as a running mate 
of the Glens Falls Fire has been some- 
what enlarged, it became known here 
last week when it was learned that the 
new company has been authorized to 
do business in this state under para- 
graphs 2, 3, 4, 5, 6, 9 and 11 of Sec- 
tion 70 of the insurance code, thus al- 
lowing it to transact fidelity and surety, 
health and accident, plate glass, loss and 
damage of automobiles, airplanes and 
seaplanes, liability, burglary and eleva- 
tor insurance. The new company has 
met the state law by setting up a capi- 
tal of $750,000 and a surplus of an equal 
amount. 


Talley Is Reelected 

B. L. Talley, who recently became the 
chief executive of the Home Friendly of 
Baltimore on the death of its former 
president, was reelected at the regular 
annual meeting. The directors elected 
were as follows: Charles H. Taylor, sec- 
retary; Berlin F. Wright, treasurer; D 
Frank Zeigler, senior vice-president; F. 
Chase MacCubbin, vice-president; George 
W. Kelley, vice-president: George A. 
Chase, vice-president; Darfiel B. Cham- 
bers, assistant secretary and counsel; J. 
Wesley Carver, George S. McKindless, 
and E. T. Westervelt. 

Mr. Talley is the son of the late Ber- 
nard L. Talley, well known pioneer in 
the industrial insurance business in this 
country, and president and general man- 
ager of the Home Friendly, until his 
death in 1898. 

Since Mr. Talley succeeded to the presi- 
dency, the company has shown renewed 
activity. It recently purchased the Dela- 
ware Casualty of Wilmington, Del. 


Fake Elevator Accident Claims 


COLUMBUS, O., Sept. 7.—Within an 
hour one day recently two men, repre- 
senting themselves to be George. Howard, 
Los Angels, and J. C. Baker, Los Angeles, 
applied at the Columbus office of the 
Travelers, claiming damages for injuries 
received in alleged elevator accidents in 
different buildings in this city. Each 
claims to have a broken arm. Each de- 
Sired the money at once, saying that he 
was compelled to leave the city immedi- 
ately. The claims were referred to the 
company’s adjuster and when the men 
found they could not collect the claims 
at once, they left. Neither claimant vis- 
ited the company’s physician for an ex- 
amination as asked to do. It is re- 
ported that several men have been try- 
ing to collect damage claims against in- 
Surance companies, representing they had 
suffered broken bones. Examinations 
have shown, it is said, that the claim- 
ants had experienced broken bones but 
that the accidents were not recent. 
these impostors has 


Warning against 





MUCH INTEREST SEEN IN 
MICHIGAN TRAFFIC CODE 


LANSING, MICH., Sept. 7.—Auto- 
mobile writing companies are understood 
to be eyeing with some trepidation the 
effect on their Michigan business of the 
new traffic code just effective in this 
state. The code, patterned after the 
Hoover model, while admittedly incor- 
porating many safety features, com- 


pletely eliminates the maximum speed 
limit which has always been part of 
previous highway regulations. Phe 


however, specify that a mo- 
tor vehicle must be in control of the 
driver and that occurrence of an acc} 
lent whose cause appears to be high 
speed becomes prima facie evidence that 
the offending driver did not have con- 
trol of his car within the meaning ot 
the law The code makes it possible 
to eliminate the “loafing” driver who, 
many aver, is becoming more of a men- 


4 ode doe s, 


ace on densely traveled roads than the 
speeder. his variety of offender may 
be arrested as “reckless” when he holds 
up traffic. The code also provides that 


users of the highways keep their cars 
in a proper state of repair and it is be- 
lieved that decrepit machines and those, 
particularly, which are proved to have 
inadequate brakes or steering mechan- 
isms may be ruled off of the roads. 
Many accidents are believed to be di 
rectly due to the fact that cars not able 
to stand up under ordinary traffic con- 
ditions are allowed to use the highways. 
It is also provided that such safety 
equipment as frear-view mirrors and 
windshield wipers shall be compulsory 
on all but a few types of machines, 

The speed feature appears to be the 
only one contained in the new code 
which is worrying the companies, It is 
feared in this regard that the motorists 
will be impressed more by the removal 
of the speed limit than by establishment 
of the other regulations and that an 
orgy of fast driving will follow. 


Northeastern Surety Licensed 
NEW YORK, Sept. 7.—Authority to 


begin business having been granted the 
Northeastern Surety of this city by the 
insurance department, the new enter- 
prise is now accepting fidelity and surety 
lines. It starts with a capital of $250,- 
og and a surplus of $132,500, Charles 


. Bond is its president; Carl Sherman, 
gen eral counsel; Frank Cohen, vice- 
president; Edward Griffin, secretary; 


Meyer Boskey, treasurer, and George 
H. Schneider, underwriting manager. 


Assistants’ Conference 


A conference of assistant managers 
and field assistants in the life and acci- 
dent departments of the Travelers is 
being held at the home office this week. 
Developments of life, accident and 
group insurance will be discussed. This 
is the second conference of the kind 
held. 


Hansen Back From Europe 


Carl M. Hansen, vice-president and 
general manager of the General Rein- 
surance, is home from a European trip. 





Campaign on Credit Abuses 


Declaring that the fundamental insti- 
tution of insurance rests upon prompt 
premium payments, J. Scofield Rowe, 
president of the Metropolitan Casualty, 
has inaugurated a campaign to stamp 
out the long time credit abuse. In a 
letter sent out to agents and brokers, 
he points out the many good reasons 
why policyholders who persistently fail 
to pay within 60 days for premiums due 
must be regarded as questionable finan- 
cial risks. 


T. H. Parker Resigns 


SAN FRANCISCO, Sept. 7.—Thomas H. 
Parker, who has been special under- 
writing agent for the Pacific Indemnity 
at San Francisco ever since the organ- 
ization of that company, has resigned to 
become interested in the Wm. B. Gibson 
garage. Mr. Parker has been prominent 
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More Evidence 
Good Will wae Service 


Recognizing the constant, prompt and cour- 
teous service rendered to Contractors and 
Architects as well as “Insurance Companies” 
the ZOURI DRAWN METALS COMPANY 
has induced the AMERICAN GLASS COM- 
PANY, INC., to represent them as sole dis- 
tributors in the Chicago territory of their ZOURI 
STORE FRONT PRODUCTS, including the 
well known ZOURI SAFETY KEY-SET 
CONSTRUCTION, listed by the 
Underwriters’ Laboratories. 


AMERICAN GLASS Co. 


1030 NORTH BRANCH STREET 
CHICAGO, ILL. 


TELEPHONE: MOHAWK 1100 :: 
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Accident & Health ¥ 
Burglary 
Plate Glass 
Steam Boiler 


Automobile 








Gena! ccident 


FIRE AND LIFE 


pASSURANCE CORPORATION, Lid. 


Pcasaiiish RICHARDSON, United States Manager 


GENERAL BUILDING - 4° & WALNUT STS, 
PHILADELPHIA 


Liability 


Property Damage 





Collision 
Elevator 
Teams 
Public Liability 


Workmen's 
Compensation A 











Was It Worth $5.00? 


24 Concord St. 
a Y. 
Union Indemnity Ce., F 
100 Maiden Lane, 
New York City, N. Y. 
Gentlemen : 

As you know, my husband Anthony Santo who held your policy SA-404615, was 
killed by an entemebite on May 22nd. . 


Am writi to tell you that Mr. Darcy, your Claim Manager today gave me « 
check for $1, in full payment of my » Ps For my circumstances your quick 
and fair action has been a Godsend, Ss en ws ae 


Sincerely yours, 
THERESA SANTO 


NORTHWESTERN 


CASUALTY AND SURETY COMPANY 


Union Inpemnity 
Company 


EXECUTIVE OFFICES: Union Indemnity Building, New Orleans 
EASTERN DEPARTMENT: 100 Maiden Lane, New York 











Re-Insurance DEE A. STOKER 


Excess Re-Insurance RE-INSURANCE UNDERWRITER 
Catastrophe Hazard 111 W. Jackson Blvd. CHICAGO 


Blanket Auto Excess Fire Covers in American Companies 





well known in casualty circles. 
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MANNING IS SECRETARY 
OF CHICAGO COMPANY | 


—_—— 


WAS WITH CONTINENTAL LIFE 


Takes Official Post with Great Northern 


Casualty—Reed Becomes Agency 


Manager 


B. H. Manning, former manager of 
the accident and health department of | 
the Continental Life of St. Louis, has 
been appointed secretary of the Great 
Northern Casualty of Chicago. A. H. | 
Reed, former manager of the St. Louis 
agency of the Continental Life, becomes 
agency manager in Chicago for the 
Great Northern. 

Mr. Manning has been manager of 
the accident department of the Contt- 
nental Life for five years and in that 
time built up the accident and health 
department from $60,000 to $400,000, ex- 
clusive of the newspaper premiums, 
which totaled $958,000 last year. Some 
time ago, Mr. Reed was Chicago man- 
ager for the Mutual Life of Illinois, 
now the Abraham Lincoln Life. He 
had at that time what was reported to 
be the largest monthly premium office 
in Chicago, collecting $8,000 in pre- 
miums per month, Several years ago, 
he gave up that connection and went 
to Los Angeles as general agent and 
manager of the Los Angeles branch of- 
fice of the Continental Life. Six months 
ago he came back to St. Louis to build 
up the St. Louis agency of the Con- 
tinental Life. 


The Great Northern Casualty was 
founded in 1919 and in 1926 had ad- 


mitted assets of $10,000 and a total in- 


come of $53,000. The company is en- 
tered in Illinois and Indiana. Under 
the management of Mr. Manning and 


with Mr. Reed in Chicago the company 


will undoubtedly show a very fine in- 
crease in business. 
Gehrke Gets Kentucky 
Kentucky has been added to the field 


of George F. Gehrke of Chicago, western 
manager of the Century Indemnity, It 
has just been licensed there. Aside from 
Kentucky Mr, Gehrke supervision 





has 


' Ce. 
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over Illinois, Indiana, 
consin and western Ohio. 
been established for four months 
has appointed 103 agents, including two 
general agents. 


Michigan, Wis- 


Foster with Century Indemnity 


Gaylord Foster, who, has been 
field work for the Strobel-Shackleford 
Company of Jackspnville, Fla., has been 
appointed field manager in Wisconsin 
for the Century Indemnity. 
has been traveling for the Continental 
Casualty in Florida through the general! 
ageney which has now taken the South- 
ern Surety. 


Goes with Hyman & Co. 


Lloyd Ponochie, who has been special 
agent of the Continental Casualty in,1lli- 
nois, has been appointed manager of the 
surety department of R. W. Hyman & 
of Chicago, general agents. He 
joined the Continental Casualty in June, 


1926, having previously been connected 
with the surety department of the Fi- 
delity & Casualty at Detroit. 


Offer Enlarged Service 

B. F. Vogel and C. G. Atwell have con- 
solidated as Atwell & Vogel, offering an 
auditing and investigating service for 
casualty companies. Mr. Atwell will be 
manager of the Minneapolis office at 
4616 Bruce avenue and Mr. Vogel man- 
ager of the Chicago office at 4943 North 
Hoyne avenue. 


Ohio Rates Are Reduced 


A reduction in late glass rates through- 


out Ohio with the exception of Youngs- 
town has been put into effect by W. F. 
Moore, the plate glass rater. The aver- 
age reduction is approximately 12% per- 


cent, 


Casualty Notes 
The Peerless Casualty of Keene, N. H., 
has entered New Jersey. 
The New York Indemnity announces the 


appointment of the following agents: 
Howard H Clare, general agent for 
surety, Terre Haute, Ind. A. M. Hutton 


& Son, general agent for surety, Wichita, 
Kan. 

W. B. Todd, field supervisor of the 
Employers Casualty and Texas Employ- 
ers of Dallas, last week lost his little 
daughter, Edna May, who died of pneu- 
monia while the family was vacationing 


in New York City. 

Mocre Brothers Realty Company has 
been given the Toledo general agency 
for the surety branch of the New York 
Indemnity and the Everett F. Adams 
agency representation for the same de- 


partment at Cleveland. 


The office has | 
and 


doing | 


Mr. Foster | 


| 
| 


] . . , 
| accident policy.” 
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CHANGES IN DISABILITY POLICIES 


Brief Review of News About Policies, Riders and Rates, Which Are Given 
in Full in the Policy Analysis Section of The A & H Bulletins, Published 
Monthly by The National Underwriter Company. 


—=—=—_— 





OCEAN ACCIDENT 


The Ocean Accident & Guarantee has | 
|} issued a new form called the “century 


It is written with the 


bodily injuries clause. The 


| total disability provision is written in 
| an unusual way, paying full weekly in- 
| demnity for the first year of total dis- 


ability, and for each 52 weeks after that 
the weekly indemnity is increased 10 
percent until the total increase is 50 per- 
cent. A special feature of the policy is 
the inclusion of double benefits cover- 
ing, if injuries are sustained, “(1) in 


| consequence of an accident to a private 








| regular 


passenger automobile while the insured 
is driving the same or wholly riding 
therein, but benefits under the section 
shall not apply to any person whose 
occupation is paid driver or 
chauffeur; (2) in consequence of an ac- 
cident to a public automobile (including 


taxicab or auto omnibus) while the in- | 


sured is riding as a passenger therein.” | 


The policy also covers for aeronautic 
accidents and includes all other features 
of commercial policies. 

The Columbia Casualty has also is- 
sued a “century policy” identical 
terms with that of the Ocean’s ‘ 
policy.” 

x * * 
GREAT WESTERN 

The Great Western of Des Moines 
has issued an automobile accident 
amendment which is sold for $5 a year 
and provides payment of $100 a month 
for period of total disability not exceed- 
ing two years where the injury is sus- 
tained while insured is riding in a pri- 
vately owned automobile not operated 
for hire. 

* 

INDEMNITY OF 


* * 
NORTH AMERICA 


The Indemnity of North America has 
announced that it will not write more 
than $100 weekly indemnity health in- 
surance to any applicant nor will the 





—= 
surance is written for $50 weekly jp. 
demnity or more, the policy must be 
written with a two weeks’ elimination 
period. 

x 


* * 


NEW YORK INDEMNITY 

The New York Indemnity has with. 
drawn from sale its old “majestic acci- 
dent” and “majestic accident and sick. 
ness” policies and has issued the ney 
“majestic accident” and new “majestic 
accident and sickness” instead. Princi.- 
pal sum indemnities of the new policies 
include cost of transportation of body 
remains if insured is killed by accident. 
from town or city where death occurs 
to place of burial not including one. 
twentieth of the principal sum. The 
partial disability payment will be paid 
for a maximum of 100 weeks instead 
of 52 weeks as in the old policy. 

Rates on the new “majestic accident 
and sickness” policy have been jn- 
creased. The partial disability provision 
for illness is included in the form. This 


| clause promises payment for partial dis- 


in | 
‘century | 


| would 


ability for not exceeding 30 weeks, pro- 
vided indemnity for both total and 
partial disability is not to be paid for 
a period in excess of 52 weeks. 
* * * 
UNITED STATES CASUALTY 
The United States Casualty now 
writing all its policies with the acciden- 
tal means insuring clause but omitting 
the words “violent” and “external.” 
Change is made in all accident policies 
issued by this company. 


is 


On your books now there 
corporations or firms 
value any aid 


are 
whose 
you 


industrial 
executives 
might give 


| which would help them to safeguard their 


insurance of a policyholder be increased | 


beyond that amount. Where illness in- 


property against fire loss. If you have 
not the time to do this personally, let us 
tell you how it may be done twelve times 
a year at a cost far less than that of 
a personal visit. Write The National 
Underwriter, 420 East Fourth Street, Cin 
cinnati. 





NOW 





IS THE TIME 


To make an agency connection with the 


INTER-OCEAN CASUALTY COMPANY 
CINCINNATI, OHIO 
Celebrating the beginning of its Twenty-fifth Year. 
Wonderful Prize offers and Home-Coming. 
Special Commercial and Monthly Policies to mark celebration year. 
Write Home Office for liberal contracts. 


Available territory in thirty-five states 
for men of production ability only. 





The American Credit-Indemnity Co. 
of NEW YORK 





CREDIT INSURANCE ONLY 





511 Locust St., St. Louis, Mo. 





J. F. McFADDEN, President 


The American’s Policy not only provides absolute protection against abnormal ioss onall 
outstanding covered accounts, but serves to prevent losses. 


If you are a manufacturer or jobber, write for the full particulars of this service. 


OFFICES IN ALL PRINCIPAL CITIES 
R. J. LYDDANE, Manager, 1045 Illinois Merchants Bank Bldg., Chicago 


104 Fifth Ave., New York 











STANDARD FORM 


EXCESS LOSS 


(50/50) FORM 





OF ILLINOIS 


This Company Writes Plate Glass Insurance Exclusively 


Write for Attractive Sole Agency Contract in Your Territory 


HOME OFFICE: 


INSURANCE EXCHANGE 


CHICAGO 
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The Insurance Agent 
and His Obligations 





Every imsurance agent has a 
dual obligation — to the insured, 
on the one hand; to the company 
he represents, on the other hand. 
And, besides, he is interested in 
his own welfare. 

No man can meet these obliga- 
tions without the whole-hearted 
cooperation of the Home Office. 
We recognize this fact and strive 
to keep it uppermost in all deal- 
ings with our agents. 





UNITED STATES FIDELITY 
AND GUARANTY 
COMPANY 


Home Office: 
BALTIMORE - MARYLAND 





$155,000,000 Paid in Claims in 30 Years 

























A Progressive 
Surety and Casualty Company 








Our Agents 
always 
get more 
than an 
even break 











ZURICH 


General Accident & Liability 
Insurance Company, Limited 


HEAD OFFICE, Chicago EASTERN DEPT., New York 














An A-1 Company for A-1 Agents. 


Desirable Territory in Illinois. 


ILLINOIS MOTOR 
CASUALTY COMPANY 


SPRINGFIELD 
J. L. PICKERING, President 


All Coverages in One Policy 
Write for Interesting Agency Information. 











The lidé li ly and 
(asualty (Ginpany 


of New York 


ROBT. J. HILLAS, President 





CASUALTY INSURANCE 
AND 


SURETY BONDS 











Better the Fire Inspectors Than the Fire Department 


The property owner who carries his fire in- 
surance in The Travelers, and who co- 
operates with The Travelers inspectors to 
eliminate the conditions that breed fires, 
is much less likely to experience the bus- 
iness interruption and confusion incidental 


to a hurried visit from the fire department. 

The Travelers Fire Agent can offer his 
clients the services of an Engineering and 
Inspection Division which has long been a 
factor in the conservation of life and prop- 
erty for Travelers policyholders. 


T HE TRAVELERS 


Tue Travecers Insurance Company THE TRAVELE! 


s Inpemniry ComMPANyY 


Tue TRAVELERS Fire InsurANCE COMPANY 


L. F. BUTLER, PRESIDENT FIRE 


Hartfo 





